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e Do you think that gold thefts conld be prevented by a better staff of detectives?— Gota
i Probably by a greater number of detectives, provided they are honest. If you get
. honest detectives, then I believe that the illicit traffic could be stopped to a very
8 great extent.
€. You think that the detectives would be able to find it out after the occurrence,

ol

¢ but as a preventive measure, the managers should try to stop the thefts themselves
i You know you cannot expect the Government to place detectives on the mines to
i watch them. These precautions'should be taken on the mines ?—They are to & great
k- extent. We do all we can, in the first place, by getting the best men we can. We
B gel men of fairly good standing, who, we think, would be ashamed to do wrong. I
g will give you an instance. On the Ferreira, the mill manager is a Colonial Duteh-
man. I suppose one-third of the men are Colonials, whose families are of good
standing at the Cape. We have one or two Americans, one or two Englishmen, one
or two Irishmen, and one or two Scotchmen. We mix them up as much as we can
to prevent, as far as possible, any collusion between them.

. By whom are those thefts committed—by men on the mines or by outsiders ?—
I think it is done, when it is done, by the amalgamators, because the amalgamators
are the only ones who could handle the amalgam.

Mr. Hugo.

¢ Iunderstand you to say that dynamite costs £5 7s. 6d. per case 2-—Qelatine (We ooss of
don't use dynamite), plus 2s. carriage, costs £5 9s. 6d.

You sug§est that it should be reduced by 50s. per case 2—1I don’t make it as a
gestion. 1 thought the suggestion had already been made. I simply take the 50s.
a basis for calenlation.

Still, yon seem to arrive at 50s. as a reasonable reduction #—Without being able
ve you the details of the cost, I think, judging by prices in other countries, it
d be delivered to us at that price.
. Then you say that if this reduction were effected, the Government would still
ake & greater profit than they do now ?—Ves, if, as I understand, the Government
y ﬁetﬂ 53. per case now.
ow do you arrive at this estimate that there would be so much profit to the
overnment? At what price could gelatine be delivered here? 1 suppose you
fer to the imported stuff 2—Certainly. I don’t think that anyone would argue that
sgould be made here as cheaply as it could be imported. Blasting gelatine now costs
57s. 8d. per case. If this could be reduced by 50s. per case, and another 10s. be
en off for the Government, this would reduce the amount to 47s. 6d. per case, or
more than the price for which it has been stated dynamite can be delivered here,
I think we would be able to get gelatine at that price.

‘MR. JosepE BENJAMIN ROBINSON was the next witness called, and said he had wr 4. 5.
been in Johannesburg ever since it was of any account. son'serl

e then made the following statement:—I wish to say that the gold industry
ell be congratulated on the fact that the Government have appointed a
fommission for the purpose of investigating matters connected with both the mining ysunia
ji: commercial enterprises which have done so much to build up the prosperity of misbon
‘State. It is also a matter for congratulation that the Commission has gone go )
nto the various questions brought to their notice, and is exercising such patience
ieir enquiries into all those reforms which are so necessary to advance the interests
South African Republic. I am sure the Commission will realise that whilst the
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present misunderstanding exists on the gold industry, there will always be more or:
less a severe tension in the financial position of the State; and the Commission wil:
also no doubt consider well the circumstance that, whilst the Government and the §
industry are not acting in conjunction, the prosperity of the State must be retarded,
and every individual inhabitant of the country must, to a certain extent, suffer from
this want of harmony. I am, therefore, very pleased to see that the Commission hss3
shown so keen an insight into the important matters to which their attention has beenr
directed, and have, in a calm, impartial and judicial manner enquired into the wants 3
of the community. May I add that everyone who is carefully following these§
proceedings from day to day feels gratified that there is evidently a determination o '§
the part of the Commission to do their utmost to bring about a better state o
feeling, and 2 strong and permanent unity of the various interests concernod§
in the prosperity of this Republic. The questions which are now before thed
Commission have been fully enquired into, and a great deal of evidence has besn §
given to show where the pressure comes from which is so seriously interfering
with the proper working of the mines, and is exercising such a baneful influent
not only upon the community of the goldfields, but throughout the whob
State. The first matter to which I wish to refer is the railway. On this subject$
the Commission has elicited evidence which proves conclusively that the terifg
is far too high, and that this high tariff is really injuring the welfare of theg
sive Rail- State. Figures have been adduced by different witnesses to show that the existingy
" tariff is abnormally high, and that the oppressive rates which are being paid upon al4
goods imported into this country, as well as the excessive coal rate, constitute a grea
injury to the gold industry. What we seriously want to arrive at is the exact amomt]
to which we can reduce the working cost per ton of ore taken from this or that mme
I have gone into figures, and I consider that if we can reduce the cost of each ton
sshillingsper ore by 58, that will place the whole industry on a sound basis, and will remove the]
A working disabilities under which the poorer mines labour at the present moment. 1 mayg
ostsrequired. nyantion that we are crushing in the aggregate at the rate of about five million tonsoff
ore per annum, If, therefore, a reduction in working cost of 5s. could be effected,ilf
would leave a profit of £1,250,000 over and above the results which are now obtained3
in milling the above quantity of ore. "
duction  of It is, in my opinion, absolutely necessary that the coal tariff should be reduo
wllwey vt o, that the companies would be able to effect a saving of 1s. on every ton of o
crushed st the present time. The mileage is 3d. per tom, the company is put b¥
further expense of 3s. & ton for bagging, and Langlaagte Estate, over and above theg
items, has to pay 3s. per ton for cartage from Johannesburg Station to its works - W
have repeatecll)ly applied for a siding, but have not succeeded in getting one. T
railway trucks stop at a platform, but only allow twenty minutes to off-load from 10§
to 150 tons of coal. For this purpose we require 150 natives, and they have by
kept waiting on some occasions for a period of four hours, through the irregul
arrival of coal trains. This entails & very serious loss on the company, which is
eampelled to cart the coal from Johannesburg Station at 3s. per ton to ensure regul
delivery. The south railway line, now under contem]%ation, would do away with
additional expense, but the coal tariff would have to be reduced to meet the reqim
ments of cheaper min‘i:;F.
1 am now only dealing with the railways as belonging to a public compsny1
which, of course, the Government of the country holds a certain interest. But gsboﬂ
at the same time, prefer to view this matter in a far more comprehensive manner, i
Expropristion of t0 state exactly the opinion as to the railways if owned by the Government oiﬁ
rilieay. South African Republic. There is no doubt that the railway, if expropriated, wa
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become an asset of enormous value to the State; it would be the means of relievin
not only the industry, but also all other interests surrounding that industry ; it woul
also be the means of relieving the burdens now pressing so heavily upon the welfare
of the country, and would bring back that prosperous condition of affairs which was
enjoyed by this State for a considerable period. In the hands of the Government the
rallway would be an important factor. In some countries railways are built and
‘maintained for the purpose of opening up these territories They are run for
hundreds and thousands of miles, and people as a rule follow the railway. They
purchase and occupy land, and thus the territory traversed by the railway becomes
E}ductive, and eventually yields a large revenue. The railways of the South African
Republic, however, are not run upon those lines. The tariff 1s fixed at a very high
ate, and the outcome of that high tariff means a most disastrous hindrance to the
& proper development of the country. Whilst the railway is in the hands of & purely
' mmercial eompany, it stands to reason that their sole aim and object is to regard it
in the light of a dividend-yielding enterprise which could be turned to the best
- possible advantage to shareholders. In the hands of the Government far higher and
-greater considerations would be the lever which should guide the Government in
Tegulating the tariff so as to make the railway a benefit to the whole State. It isa
1staken policy to keep the tariff at a rate which not only prevents the mines working
.aba profit, but also injures the whole trade of the country. By means of a chesp
ilway tariff we could bring about an expansion of trade, and whatever revenue
“might be lost in the first instance by reducing the tariff, would be more than com-
nsated for by the facilities granted to every branch of enterprise, and the increase
trade which would follow the reduction in the railway rate.
1 notice that a question was put to some of the witnesses as to whether there Loant
ould be any difficulty in the Government being able to borrow the money required oal
2 for the expropriation of the railways at a low rate of interest. I may mention that
me eight months ago, when it was clearly foreseen that there would be diffieulties to
ollow a high tariff, a eable was despatched from London by a syndicate to the
overnment offering the requisite sum for the expropriation of the railways.
This offer on the part of the syndicate was made because they fully realised the
mportance of the (Glovernment acquiring the railway, and I feel certain that if the
on. the Volksraad decide during this session to take over the various lines, it would
vive greaf satisfaction not only to the people of this country but to every person in
gurope having an interest in the Republic. I can also assure the Commission that,
onder these cireumstances, the money would be forthcoming at a very low rate of
mtevest. I need hardly say that the effect of so wise a measure would be such that it gmects.
wonld place the financial position of the Republic on a most solid and favourable v
ting. It would be the means of restoring confidence in this country throughout
whole world. It would have a most marvellous effect upon the trade of the
ntry, as well as upon the mining industry. It would bring about & revulsion of
eeling in favour of this Republic which would be far-reaching in its effects, not only
gmmercially and industrially, but politically as well. I know, of course, that the
Government will have to give one year’s notice, in accordance with the terms of the
lway concession, but as long as that notice is given it would be sufficient to make
public understand that the Government really intended to expropriate, and we
uld, of course, expect that the Government would exercise its power to afford relief
e substantial reduction of the general tariff during the year’s notice.
I now come to the question of gynamite. I think, gentlemen, you must be aware pp, 4
the Dynamite Concession has proved a great irritant from tﬁe very day it was conces
ted by the Government. I do not myself believe that the Government fully
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realised the danger connected with the granting of such a concession, or the dis-
advantages it was calculated to impose upon the profitable working of the mines’$
When the concession was first granted I publicly asdressed the mining industry on3
the subject, and I distinctly remember pointing out the evils that would follow & cons §
cession of such a nature. %Vhat I then said has been fulfilled to the very letter, and so. 3
long as this concession remains it will continue to be a cause of dissatisfaction to the?
mining community. To all business men it is incomprehensible that a burden of this.§
nature should be placed upon the mines; that a company should have the right to§
send dynamite to this country at a fixed price; that we should be forced to take it al §
that price when dynamite is offered to us at a far lower rate ; and when it has become
absolutely necessary that every nerve should be strained to make the industry profit-
able, and to keep the mines in working order. The concessionaires have not fulfilled§
) their conditions; they have not built a factory, and although they have had 2} yein3$
sivecosiof pxtended to them, still that factory will not be built. We are, therefore, forced to psy;
£2 5s. per case more for dynamite than what we could purchase it for from othefd
sources. What makes the matter more unintelligible is the fact that out of this heavy.§
pecuniary burden which we have to endure, the Government only derive a profit of 5
a case, and the rest goes into the pockets of the concessionaires, which they comi$
placently appropriate, whilst we are slaving to overcome the formidable difheultiss®
which present themselves in all our mining operations. Dynpamite, as you are awar;
is one of the most requisite, as well as one of the most expensive items in mining§
The figures which have been submitted to you show that its proportion of the costoig
working the mines is 2s. 11d. per ton. You will fully understand, therefore, that if§
we could have our dynamite at 45s. a case we would save 1s. 4d. per ton. Thisd
amount, in addition to the 1s. per ton on coal, comes to 2s. 4d. per ton of ore crushedd
el reduc: There should also be a general reduction of the railway tanff, so as to enable ai§
stesrequired, Mining material, merchandise, and stores to be brought to Johannesburg at less cof
and thus bring down the cost of living. -
iduction of I think you must be convinced by this time that every effort should be made 4§
the Legislature of the country to reduce taxation in every direction for the purposes
keeping the mines in full operation. The mining industry, as you are aware, is Ui
backbone of the whole financial fabriec of the South African Republic. In discussips
this matter with certain interested parties at Pretoria, I reminded them f;lml:;-~
taxation of this country was like a horizontal weight representing five milliog
sterling of revenue which the Government were receiving by taxation of the minj#
indusiry and commercial undertakings, as well as all surrounding interests. I dq N3
strated that that weight of five millions was held up by a certain number of pillig
each of these pillars being a gold mine. Many of these pillars were giving way;ug
mines were shutting down, and the whole superstructure was weakening. I poinig
out thst the remaining pillars would not be strong enough to carry that weight§
five millions, and the result would be that the whole fabric would topple over, %
terrible financial disaster to the entire State.

Mines must all I cannot toc strongly impress upon you how imperative it is that we :-:-
inge endeavour to keep all the mines at work. By doing so we shall retain in this couns

a large Fopulation, whose wants must be satisfied. Trade developments must ineg
ably follow, and thus there will be brought into cireulation enormous sums of mong
The revenue of the country will thereby be augmented, and every burgher ofi§
State will participate in the advantages which will acerue from the increased cires
tion of From the caleulation which I have made, I consider that if we sue
in reducing the cost of working by 5s. per ton, there will be very few mines ind
which will not resume operations, and although some of them may still s

3
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enly s slight profit under this reduction, yet there is no mine that would shut down

so long ag a profit was made. It is only when the revenue falls below the expenditure
that mines are compelled by force of circumstances to stop operations. But you must
‘remember that even those mines working at a cost of from £6,000 to £10,000 per

onth spend the greater portion of that sum in wages, which is again circulated
thronghout the country. Another lar

%e esx'oport,ion is expended in stores and other
quisites for mining, which are suppli

by the commercial element in the State.
Therefore the expenditure of money leads to & further inflow of capital, all of which

“tends to promote other industries and enterprises, which acts in promoting the welfare
;:of the country, and the Government itself derives therefrom a very large revenue.

- Now, in connection with the railways, I have shown that a reduction in the rail-
sy tariff should be made on coal. Therefore, if the general reduction were made,
then the tariff for machinery and stores would also cost the companies less, and this
uld add a further reduction to the cost per ton. I have shown you what I think is fair
the mining industry, and what we consider we can reasonably ask the Legislature
to.do for us; but I may mention now that, while I consider it absolutely necessary to
secure the reduction of 5s. per ton, which I have referred to, yet the mining community 0%
themselves should eo-operate in bringing down the costs in working by reducing tmy
xpenditure. nec
"’peNow, entlemen, with regard to the liquor question. The law which the Volks- Liax
maad passed during the last session is as nearly as possible perfect, but I have to

gomplain greatly of the manner in which the law is administered. Many of my Mala
companies have suffered %reatly through the illicit and unrestrained supply of strong ew
drink to natives,and I hold in my hand correspondence which has passed between my-

‘and the Qovernment on this matter. I have also here copies of affidavits made by

my managers showing conclusively the drawbacks we have to encounter in consequence
the manner in which the Liquor Law is set at definnce. The beneficial effects of the
law, a8 it was first promulgated, cannot be overrated, but, as the administration becomes
ax, the sale of liquor increases, and the evil effects are immediately felt by the industry.
is a matter of most serious moment, and the documents which I now submit will
le you to realise the loss which the companies must sustain under the circumstances.
The Pass Law is another subject which I consider it my duty to bring before your py1,
tice, a8 requiring immediate attention. The provisions of this law are not observed,and
“many instances the companies have been placed in very difficult circumstances on
sount of the faulty administration of this law. I may mention an instance that y,i.4
urred the other day on the Langlaagte Estate. No less than 270 natives packed up Hoa

goods and chattels one morning and said they were leaving for home. The tam
mpound manager told them that their

§el'i0d of service had not expired, and they
uld not leave. However, they went off,

] and they were followed. Some police were
¢t by the officials of the company, but they were too few to take so large a gang of

ives in charge ; but the boys were persuaded to go to the Charge Office, when &
ge of desertion was lodged

a%a,inst them. While this was being done, the com-
d manager states that one of the passofficers said the boys eould not be charged,
it would cost the companies £5 a head for having taken such measures. The

was that we lost three days’ work of these boys, as well as the services of
pany’s officials for the same period, owing to their having to wait about the
ot to give their evidence. The case was decided in favour of the Langlaagte
ipany, but at the same time a serious loss was sustained, especially as it must be
in mind, that mining and milling operations should be carried on with regularity
pwithout stoppages. It is such oecurrences as these which cause not only annoy-
ut heavy loss to the industry. It is therefore a matter for the consideration of
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this Commission, as to whether prompt steps should not be taken to place the administra~
tion of the Pass Law on a proper footing. I may mention also that, out of the boys+
naat the engaged at the Langlaagte Estate since the Pass Law has been in operation, a larged
65 number of desertions have taken place, of which large number not one boy has been
o Lang- recovered. It has cost the Langlaagte Company, since the law was promulgated; 3
1. 0o £11,839, boys costing 55s. to 65s. each, out of which the company had to recover £l
ghdeser from each boy for railway fare, but on account of the numerous desertions, only
£517 has been recovered, instead of about £4,000, leaving an absolute loss of about §
£3,500 on the railway fare alone to bring these boys here. You will thus realiss
the enormous amount of money all the companies must expend in bringing labour to§
the mines; and you will further realise what a serious loss it is to the companies whe
boys can desert with impunity, after their employers have expended such enormo
sums to bring them from great distances to work here. '
efts, The golci> thefts” question is also one of great importance, and should certainly:
dealt with by the Legislature during the present session. I would suggest that a Prote:
denbosed tion Board be appointed, consisting of five members, some of whom should be Govers
s ment nominees, and the others members of the mining industry. This board would
adopt somewhat the same system as is adopted by the Diamond Protection Board
Oriqualand West. From its members the detective department would receive ev
assistance and advice in carrying on their work; and the mining companies would
be in a position to engage directly with the Board on any matter connected with
thefts or suspicious characters. If this Board were properly constituted, it would be
grea.t assistance in tracing stolen amalgam, and in suggesting methods to the detective;
epartment for earrying out a proper system of prevention and detection of theft. 3
feel sure if this board were established we should be able to put a stop to & great de
of the stealing of amalgam and gold. _
s dues. In considering the reduction of the railway tariff, and also the extreme advisabilif
of dealing with the dynamite concession, I would like to mention that it is
ms abate- DEcessary to consider the whole incidence of taxation. Customs duties should, ther
s ne fore, receive close attention, and abatements made without delay. What shoul
urgently remembered at the present moment is that the cost of living should
reduced as much as possible. A very large amount of money is absorbed in the
ment of wages, which is one of the largest items that has to be met by companies
need not enlarge upon this matter, because I feel sure that the intelligence of
Coramisgion mﬁ enable the members clearly to see the bearing it has on the wor.
the mines, and I am equally convinced that they will do théir utmost to cheapen
cost of living, s0 as to secure the objects to which I have referred.
In conclusion, I would like to say that, as the Commission has been appoin
to enquire into the grievances of the Witwatersrand community, and also to m
suggestions as to how reforms can best be brought about, I would take the libert
referring to what I consider a very essential element in the establishment of a be
state of feeling, and in relieving the unrest which is doing so much harm not onl
this Republic but throughout the whole of South Africa. I venture to touch o
subject because I know that during the four months I have been here it has
most important factor in keeping that unrest alive, and in stirring up the objecti
racial feeling which is working so much evil in our midst. It is my earnest desi
enlist the sympathy and gain the assistance of the Commission in carrying out
e uron be- views which I Ee to lay before you. What I wish to impress upon the Commi
fow foverris that we should do -something to bring the Government, the Legislature, an
e andin. people of this country into closer and more harmonious contact. I may mention th
and required I have already expressed a desire to His Honour the President, that he, as well§
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-members of the Executive, should visit Johannesburg with the ohject of meeting the
- pedple and establishing a more friendly feeling between the different races. The com-
unity of the Witwatersrand numbers about 120,000 people, who, therefore, form a
ery important element in the population of this country, and it is my heartfelt desire
- that the Commission should use its influence with His Honour the President, members
“of the Executive and the Legislature to visit the goldfields, so that the minin%
i eommunity may have an opporpunity of illustrating to the Government the actusa
position of aflairs, I feel confident that unless we destroy the barriers which have
more or less separated the people from the Government, a feeling of unrest and dis-
content will continue, and will keep alive an undesirable agitation, not only in the
Republie, but in the whole of South Africa as well as in Europe. ' I may say that
Witwatersrand is the defective spot, and from this spot all the discontent radiates, bixen
hers in strength, and brings about those strained relations which are retarding the
rogress of the the whole country. Apart, therefore, from the practical good results
hich we expect to obtain from the investigations now being ma(f; by the Commission,
g we anticipate that their power and good services could not be utilised in a nobler work
. than the bringing about a feeling of friendship and unity between the Government and
those that are governed. I am sure that the people on the Rand would be glad to meet
His Honour and the Executive, and members of the Legislature, and so establish a bond
with the object of working together in harmony for the good of the State; the feeling
of disquietude would die away, and we should find every section of the population
iving their utmost to advance the prosperity of the country. The good effect would
ot be confined to the Transvaal, but would extend throughout South Africa. It would
fideed be & most pleasing result to investors in Europe if confidence could again be
restored, and there could be brought back to this country & permanent peace, with alt
its attendant blessings. I may refer to the monster petitzon which has only guite
recently been brought out, but which has already been very numerously sigred. 'The
matories are most sincere in their desire to create unity and work hand in hand with

e Government, the great aim and object of all right-thinking men being to foster and
velop the great resources of the South African Republie.

s Mr. de Beer.

You have mentioned that in the beginning of this year a syndicate approached Lo
¢ Government for the purpose of advancing the necessary money for expropriating pristior
¢ railway 2—VYes.
"' At what rate of interest ?—It was about eight months ago, and I cannot for the
oment give you the exact rate of interest which was intimated to the Government.
k the chairman of the Commission will bear me out in my statement, because it
as submitted to the Executive.
" "You say it is not likely that the dynamite factory will be built. What reason pynami
e you for saying so 2—I mean it will not be built within the time. for-
When you refer to dynamite here, what class do you refer to—the usual No. 1 pynsmite.
andard 2-—Yes, of the same character and strength as is in use now.
¢ Is that number the standard ?—VYes; equal in strength to what we get now.

Are you of opinion that if the working costs are reduced by 5s. per ton most of Efteat of
mines would start working again ?—Yes.

With & profit 2—Yes, with a profit. Workng
' Do you know any other open reefs that have not been worked which could be
ked if working costs were reduced by 5s. per ton ?—You mean reef that has not

‘touched. I cannot remember for the moment if there is any such ground, but
es:which are now shut down would be re-opened.

duectio:
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antionot We have been told by a previous witness that the labour question has been very j
much improved within the last few years. Mr. Johns, the chairman of the Associa-
tion of Mine Managers, and whois a man of great experience in the gold-fields here, §
has declared that his working expenses in the mine are now 46 per cent. less than in 3

1892 ?2—I am not quite sure about that. :
od ek In any case you will admit that the conditions are now better and more favour-
able than formerly for working expenses 7—Yes, as far as machinery is concerned; ;
but our labour is still & very serious item indeed. -
Here we have got the evidence of a practical miner, who says that the labour of §
four years ago has now reached a higher degree of efficiency, and that they can work 3
so much cheaper now than then ?—In what respect ? e
That is what I wish to elicit from you?—We may have more skilled labour §

But in what respect is the question put ? ~ Does it refer to skilled labour or expendi- J
ture. If it is to skilled labour it is better. e
Can you not admit that the condition under which the work is now done is §
better than within the last two years 2—Well, I can’t say that so far as my companies §
are coneerned. 3

For instance, machinery has reached a higher degree of perfection, and is mor §
efficient 7—Yes, there have been improvements in machinery. ¥
Labour of all kinds is very easily procurable ?—VYes. A

Now that labour forms about 50 per cent. of the average working expenses of§

the mines, and that machinery has reduced the cost of labour, and also that com:3

nies have taken to sorting ore, don't you think, taking all these circumstaocs3

mto consideration, that the conditions sre better than they were three years ago?-§

With some mines, yes. Sorting is a good principle on some mines, but on the img’

laagte it is not so.

jog for pres To what do you ascribe the alleged depression ?—Do you mean as reg
shutting down ?

No. To what do you aseribe the present depression ?—To the cost of worl

and, unless we can reduce the expenditure, many of these mines that have shut dow

will remain shut down, but others will shut down. That is why I have said in hif§
statement before you, that we must reduce the costs of working by 5a. ton. Stll

the ecompanies must also do their share to bring down the costs of working to 58

ton. If we can get that, many of the companies that are working now, and pe

just keeping a balance with regard to revenue and expenditure, will be able ton

a slight profit.  If these companies continue their operations, others that have

shut down will, when the working cost is reduced by 5s. per ton, come into ope

again.

Those same conditions prevailed three years ago, yet there was no depreasion
You must remember that mining is deeper now, and of course the cost of workilg
increases as you go down. Our labour question was not such a serious one in
days, and I think Jabour is much higher than three years ago. 4
Is it not really the cause of the closing down of some mines that they have o

to the end of their tether, so far as mone{eis concerned, that they have got no furtg
capital 2—Of course, many mines have been re-constructed. nless we reduce i}
eost of working, some more mines will shut down. i

Mr. Smit. N

There are no other reasons for the expropriation than those already statedij
you ?—The general burden of expenditure. i
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How many companies have you floated here on the gold felds 7—Langlaagte W
- distate, that is the only one of the companies that I floated myself. When I speak of
dhe Langlaagte, I mean Robinson and Langlaagte, in conjunction with the Rand-
 fontein Estate.
Do any companies which you floated not pay, or have they been shut down ?—
- "The Langlaagte mine will by no means be shut down, and I am making myself %'ea.t
b efiorts to reduce expenditure. I am talking of Randfontein and also Block B at
3 rpresent. ‘ ‘
: Of your companies none have been shut down *—No, none have been shut down,
. with the exception of one company on Randfontein. On agecount of the drinking of
. kaffirs we have been obliged to shut down. It will be re-opened.

Are there any grounds you originally floated into a syndicate or company not
develoged yet—lying unprospected 2—No. There are some grounds prospected and
ready for flotation.

The Robinson mine has a eapital of 23 millions -~3% millions. The
The property of the Robinson Company simply consists of mining claims #—I
have no further interest in the Robinson Company.

You are aware that some mines have closed down on the Rand on account of the
depression 7—Yes.
How do you aceount for it that some of the mines have closed down and ex- “pn;
:penses are exorbitant, and still the output for the last two months has been fairly
P ssive—better than ever before ?—The mines that are productive, and in active

working, have, in some instances, increased their machinery, and some new mines

have also been opened.

Mr. Joubert.

‘Mr. Joubert remarked that Mr. Robinson had given important evidence in regard

%0 a great number of points, and he would like to have an opportunity of considering
the evidence and asking questions afterwards.

Mr. Hugo.

- Do you think if the reductions now asked for are brought about, the influx of Resuts
pital will come again, which is checked now for the present *~Yes, certainly. fff}"(
- If there is 5s. per ton reduction ?--It will restore confidence over the whole
orld, and will make a marvellous change in this country.

- You say Government can borrow money at a low rate of interest to expropriate Loan x
le' railway. What do you think it could be borrowed at now 2—That is & question ***
e cannot very well answer here ; but I am sure, more especially if it is known that

e Government wanted to take over the railway, they could get it at a very low rate
interest.

You think this reduction of 5s. per ton will enable low-grade mines to be worked etect
ayably —The majority, I don’t say all, would be able to work. A great many tom :
ould work with 5s. reduction per ton of ore. To give you an instance. glaagte I *

8 17s. 3d. per ton. That includes milling, mining, and all office expenditure.
Is it working at that now It is working at that now. If we get 5s. per ton on L
eduction it would make it 12s. per ton. “
;.. But that would be exceptional 2—Well, Block B Langlaagte works at 20a. per ton on ¢
| told. If we could bring it down by 5s, to 158, it would be a very valuable ~ °
Rroperty. That applies to other companies on the Rand. I reckon, if the Govern-
ment give 3s. out of the 5s., the companies ought to find the other 2s.
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wk-  Other witnesses have stated they would be satisfied if the Government could only ‘i
don bring ahout a reduction of about 2s. per ton —Yes; of course one must accept the 4
"¢ statements made. I have gone into calenlations very carefully, and if we could get 3
coal and dynamite brought down 3s., and the companies also reduced the expenses 2a. "8
—they might reduce 2s. 3d.—there is no doubt that between both the companies and 3§
the Government a reduction of 5s. could be made. I adhereto my statement that that -3
reduction would bring about a marvellous change in this country, confidence would 3
come back in great force, there would be a great inflow of capital, and all the §
depression we now see would be swept away. consider greater prosperity would J
come back to the State than ever we had before. o

Chairman.

¢ ex. I see yon urge the expropriation of the railway, but it is quite possible to get the”

™ ° company to make the necessary reductions without expropriation, and then you could ;
have nothing to complain of—would not that be equally geneﬁcial 2—If you will just
follow me I will explain why I suggest expropriation. I consider the company in th
hands of the Government would %e a very valuable asset ; not only a valuable asset,
but it would give a marvellous standing to the whole position of the State.

Supposing the Government expropriated, would the mere fact of expropriation
without going into the question of reducing the rates, materially influence matters

xpro- Tegards the outside world 2—Certainly, of course, one would naturally expect if th
® o railway were in the hands of the Government, the Government would then have
power to regulate the traffic to meet the requirements of the industry.

Of course the tariff would have to be regulated according to revenue and expe
ture, and taking also into consideration the prime cost to the Government ?-—Th
railway, of course, in the hands of the Government, would be a powerful lever to brmﬁ
about great changes in this country; it would have a very Iar-reaching effect, an
would have a marvellous effect on the prosperity of the country. I look upon the rail
way as the moving lever to the whole prosperity of the State. ,

Formerly the Cape Colony had a railway, and that railway could not have made
the Cape Colony what it is to-day but for the transit carriage to the Transvaal.—Exactl
and that is why I want the Government to have equal arfva.nt.a.ges with the adjoinin
States, and then they could get the reduction on the Cape lines and Natal lines. Th
enormous dividend which the Cape line has made is mostly on account of the greay
traffic to this Republic.

Of course the question of expropriation is not & matter that falls within th
Eprovince of this Commission ; that will be dealt with by the Government.—Of course

am only putting facts before the Commission.

A We must simply confine ourselves to the point of the reduction of taxes; that:
w.  the point that comes within the province of this Commission ; and to see whether th
Government can geb for the companies snch reductions in tariffs as will meet thei
requirements; and then, if that can be done, and if the Government can agree with
Railway Company to give the gold mining companies such reductions as they requin
the expropriation of rallways won’t matter so much.—I take & more comprehensis
view. If you were to expropriate the railway, the Government could obtain su
reduction, that it stands to reason that it would be of great advantage to the indus
and the whole State.

As regards dynamite—other witnesses have complained about the expense
dynamite, and I will take it-for granted that dynamite can be delivered here chea
but no proof has been submitted to the Commission to show that, supposing the con
sion were cancelled to-day, the industry would be enabled to get dynamite landed

dyua-
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cheaper.—There is proof, Mr. Chairman, that we were offered dynamite at a very much
less rate than what we are paying.

placed before the Commission? -

No.—The question has not been put before us in that form. All we know is that
we v;ere offered dynamite at a certain price which is considerably less than what we
pay for it. '

' y It would be very important i# the Commission could obtain proof on that point
before the close of the evidence—That we would be able to obtain dynamite cheaper
in the event of this concession being cancelled ? .
-~ Not that ; that you get a firm offering to deliver dynamite cheaper in Johannes-
burg. The Commission would like you to submit a proposal for a draft contract, made
by some responsible contractor, by which he agrees to deliver to the industry a given
uantity at a certain price.—I suppose that can be done.
, - You say in your evidence that eonfidence has been shaken, and that it will be more
or Jess restored if the President, and Executive,and Members of the Raad were to pay a
~visit to Johannesburg. I want to know do you mean that confidence has been shaken
~on account of his absence ?——More or less, since the unfortunate oceurrences that took
‘ place here. I think myself, if the President and Members of the Raad, now, whilst
ey are in session, were indueed to come over here and meet the people here, and the
President was to address them publicly, as the head of the State, and exchange senti-
- ments with them, it would have a very good effect. We want to see the h of the
Government here.
That is not yet proof to me that confidence in the gold fields has been shaken
because the President has not been here.—I am not speaking of any proof. I say, if
jou want to bring about confidence, there must be a certain unanimity. There is a
certain feeling which is known throughout the world to exist, and that feeling must be
toned down ; and if the President was to come here and address the people it would
have a marvellous effect in restoring confidence. I suggest that the Commission should
use their kindly offices to bring that about.
£ You will agree with me t%z.t after the unfortunate occurrences you refer to, the
fovernment, even more than before, were always ready to meet the industry where
poesible 2—But the world does not know that.
. It is quite enough as long as the gold fields know it and find it out.—That could
aedemonstrated by the action of the President mingling with the people and talking
them.
: I know that the President would not be unwilling to come here, but you must
sgree with me that things have happened here formerly which would keep the
esident away. I do not know that from this side proof has been given that he
ight not have the same experience again—No, I am sure he won't.
..'You are convinced. You can hardly be sure ?—As far as I know, from those I
ken to, I am sure of it.
Witness said he would like to say that, when that morning he had been asked
ich of the mines he was connected with were closed down he had mentioned one,
also the Langlaagte Star was closed down for the purposes of development.

‘You stated this morning that if the railway rates are lowered, the price of
smite lowered, import duties lowered, a general reduction in the cost of everything
take place; you even went so far as to say that you thought expropriation of the
way was necessary, and that then the railway will truly be a berefit to the public.
 witnesses have stated other burdens which are pressing on the mines, and other
which might be reduced. How do you propose to remedy the loss in revenue

gt

That has been stated, but I would like proof positive of it.—Has not that been
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which will ensue if these reductions should be made ?—In the first place, T suggest 3
that the Government, as far as public works are concerned, should raise a loan, and '
that would relieve the revenue considerably. At the present moment we are paying §

mission are well aware that if the Government would take up a loan to deal with §
public works, the expenditure would be considerably lightened—we would be in a far §
better position. Apart from that consideration, I maintain that if the mines could b §
kept in working order, as set forth in the statement which I placed before you this  §
morning, there would be a very great expansion of trade, and you would find that the 3
revenue of the country would increase in proportion.
Admitting that if the Government were to undertake any important public per: 3
manent works money should be borrowed, how about general management and 3
administration. I will make it plainer. The main object of getting a reduction in.
everything is to make payable these mines which at present do not pay or hardly §
pay; as against that there are mines which, under present conditions, pay hand-}
somely, and yield very large dividends—say the Ferreira, which pays 270 per cent §
ese richer mines should be taxed in pro- 4

?rom Machinery —To compensate for the remission of taxation on necessaries ol-3

life, and loss of revenue from the railway expropriation, we would suggest a duty on g

old won from the mines, say five shillings an ounce. This would bring ifi ]

approximately £750,000 per annum, as we estimate the output for 1887, with careful 3

management, will be equal to 3,000,000 ozs. It may be argued that to tax the gold3

won i taxing the industry more than ever. This may appear so at first sight, but it 3

is a right prineiple to tax the finished article, not the raw materials: the taxation at'}

the present time is borne by the producers of the gold, in the shape of heavy railway}
rates and dear labour, ete. In taxing the gold won the consumer will pay the tax;§
and as the world at large is the consumer in this case, it follows that a great portion
of our taxation would be borne by the population diffused over the whole world3

Therefore, although the mining companies producing the gold would pay the taxing

the first place (wEile the companies not prog)ucing would pay no tax at aFl), they wouldy

recover it by charging 58 per ounce extra to the consumers, and the consumers could
not refuse {o pay this extra charge, because they must have the gold.” What is your
opinion of that —Well, I don’t agree with the article.

In which way do you differ from that article ?—Because I maintain the pos
would be worse if this prineiple was carried out. If you impose a tax upon gol
will have a disastrous effect throughout the world. It is a very typical problesy
that the Chairman has just now propounded. I don’t see how you can make any dis
tinetion. If richer companies possess rich ground—the Ferreira or Robinson
instance—it is & fortunate circumstance which attended that particular hold
belongi % to shareholders, and we cannot take away from their profits and handies
them to feed the poorer mines. The same principle applies to rich and poor.

1 still think that, supposing this reduction were made, it would benefit the ri
mines more than the poorer mines, and that, therefore, to be quite fair and just-j
taxation, a tax on the richer mines should be proportionately heavier compared wil
the tax on the earnings of the poorer mines—I maintain, Mr. Chairman, that a cour

ux- of imposing further taxation would have a very disastrous effect. I am quite s

and it was acted upon, then instead of the work of this Commission being a b
to the mining {industry and the whole of the community, it will have the oppod

effect.
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3 I want to try and evenly balance taxation—I have suggested that if this idea,
* which no doubt you have thought over, that the dynamite and railway can be
f. arranged and a public works fund provided for them, so that the revenue of the
k. country was not burdened with that serious item, I feel confident, in my own mind,
E ' instead of the revenue decreasing, it would increase, and the Government would have
b no difficulty in balancing its budget.
£~ How is it there are very few complaints from the mercantile community ? A
¢ merchant, if he sells £1,000 worth of goods, is taxed on that amount; if he sells

. £10,000 he is taxed on that sum. Now, then, if you produce an ounce of gold, it is
. proposed that you should be taxed on that, and if 10,000 ounces taxed on that. Com-
. paring the merchant with the gold producer, where is the unfairness of the suggested

;. taxation 2—It would be very unsound legislation indeed. If you begin to tax your
gold in this country a more suicidal measure it is impossible to conceive.

- These questions are only put to elieit your opinions, of course, and due weight
~will be given at the time the report is drawn up. It is not suggested to make Lgh.is
k- alteration ; the question is put to elicit the fullest information possible. You and wnit
¢ several other witnesses have stated that white labour is one of the chief items in the
- working expenses of the mines. Supposing you ean effect a saving in the wages of
¢ the whites as well as the blacks, don't you think you will bave a falling off in white
E labour 2—No ; we must consider the conditions here. In the first instance, they are
‘desirous that the Government should lessen taxation so that living will be cheaper,

d of course the reduction of wages follows.

- I understand that last week you introduced a reduction of wages on your mines ? gedo
+~On some of them. whit
How do you reconcile your being able to effect that saving in face of the atate- mine
ent of several witnesses that it would not be ible to reduce the wage of the
hite miner until reductions have taken place 2—I cannot answer what other men are
influenced by, It is impossible to say. 1 have made that reduction on my mines and

ey are working to-day.

The effect of your having been able to successfully reduce white labour wages seems
speak directly against some of the evidence which has been submitted to the Com-
ission, where they state it would be absolutely impossible under present conditions
reduce white wages. Facts like these speak.—Yes, I have read the statements.

Mr, Joubert.

- . In the beginning of your statement you say you have got hopes that the labours
f the Commission will be fruitful of much good for the industry. Do you think
that is the general opinion of the public in Europe and the mining industry ?—VYes.

- Therefore you attribute the present depression greatly to a misunderstanding ?— Resso
& No, but it is a drawback when there is no confidence in the people. pred
.Do you think the impartial dealings of this Commission will be able to remove such reect
nderstandings, or can you suggest any other way out of the difficulty ?—I think For
impartial action of the Commission up to now has inspired great confidence, not
here but in Europe as well. I have cables to that effect.
£ You think if the Commission continues in the same spirit as it started much of
khe feeling will be removed ?—Yes.

;- Do you think it will be in the interest, not only of the gold industry, but also the Expro
population of the republie, if the railway be expropriated 2—Yes. able
.Can you adduce any argument in sug})ort of your opinion? Of course the fm
on on that point will remain with the Volksraad. I should like to hear your b
ments in favour of expropriation as one of the public at large, also your economic
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reasons as a financier, with a view to showing how it will benefit the public as a 4
aaleeots Whole ?—1 stated this morning that if the Government expropriated the railway that
P Rwey that would be the groundwork of a very strong finaneial position of the South

African Republie. This railway in the hands of the Government immediately becomes 3

a very valuable asset. I said this morning that the railway is the moving lever of '§

this State’s prosperity. If the railway be%onged to the Government of this country 4
they would have power to regulate its working and tariff to meet the requirements of ‘3
the whole country. The a%vantages would not be confined only to the mining i
industry, but every inhabitant of the State would derive the advantages which would 3
accrue to the country under these circumstances. That, I think, every person who §
follows events as they stand at the present moment in this country would grasp with-
out the least difficulty. The very moral effect of it being announced that the railway 3
belonged to the Government would be marvellous throughout the world, the financial:§
position of the State would become much stronger and the confidence in the State3
would increase. And I mean to say not only that, but it would lead to a further
inflow of capital into this country. When capital is brought into the country it ig'§
not circulated only among a certain section or body, but every inhabitant of thatg
country participates, more or less, in the circulation of that money. I consideriiy
would be a very wise policy indeed—a policy so far-reaching in its effects that nons$
of us seated at this table to-day can possibly conceive the marvellous results thai3
would follow the expropriation of the railway once it had become & Governmeni
asset. ol

So you ave of opinion that the heavy tages do not only press on the industryj
alone, but also on the mercantile community, agriculturists, and in fact everybody -4
Exactly.
Ar)ljd then you are of opinion that in case the Government eould have the entin®

control of the railways, they would have it in their own hands to remedy this?=3
Materially. i

And that is your reason for saying that you think the Government ought to taki]

it over %-—1 think so. o4

In favour of everybody in the republic, not only for the gold industry ?—Yes, |

the whole country.

But supposing the Government can get the Railway Company to malke all thel

sopriation of required reductions, would not that meet your purpose just as well %—I am taking, u

+*

Dway wore T gaid this morning, a more comprehensive view. I know what a great effect it wous

e have if the State acquired that railway, as far as the industry is concerned, but I dam
one, say, trade generally, if those reductions were made which we are desirous should jg
made and the State would also benefit. But I maintain not to that extent as if the

State expropriated the railway, and the State owned it as a property. e

If the State takes it over, of course it takes it over with all its burdens s
responsibilities -—Yes. ] B

jing industry Would the mining industry in any way be prepared, do you think, to assist. [
S mropration Government in getting the required capital at a reasonable rate 2—Ob, yes. F
nm Now we get to dynamite. Do you not think it is desirable that the Governmeg
of the republic should have its own manufactory of dynamite in its own countryig
Well, I would certainly have no objection to the Government having it, but then §
would like to have dynamite at a certain price and of a certain quality. e
Is it possible that, with the co-operation of the industry, the Government cy
devise means by which dynamite can be manufactured in this country, so as to:l§
delivered here as cheaply as that exported. Is it feasible 7—Well, 1 am in dooj

about that.

0

anmite.
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What would be the objection. Why could you not make dynamite to deliver cc
here to the mines as cheaply as to import it ?—I don’t think you could make it as
«¢heaply here.

. You will agree, of course, that every man, and every company, and every State,
wishes to be as independent as possible from importation from outside. If a factory
could be started here which can produce dynamite as cheaply, or nearly as cheap, as
'you can import it, it would be a desirable thing ?—Certainly.

' And don’t you think it wduld be the duty of the industry to assist the Govern-
went aa much as possible towards attaining that object ?—I am certain the mining
industry would not hesitate for one moment. :

- .. Is there no possibility of establishing a dynamite factory in this conntry which st
+¢ould manufacture dynamite at a cost nearly equal, or lower in cost, than imported «

ynamite 2—TI am in doubt about it, but still, if a position of that kind is to be &
ponridered, I am quite sure the representatives of the mining industry will only be too *
-glad to meet the Government on the subject.

I am not going on the present basis at all. Do away with the present contract;
en, could not a scheme be devised in which a dynamite factory can be started in this
untry, under Government control, and with the assistance of the industry, which will
be able to deliver dynamite at about the cost of imported dynamite 2—Certainly.

Mr. Hugo.

Pt oL -

- But do you think there is a chance of establishing such a factory? Is there a
possibility of such a factory —Assuming that dynamite can be manufactured here at
something like the price we can import it, I am quite sure there wonld be no difficulty.

Mr. Joubert.

It is not the intention of the Government in the least to oppress the mines, pro-

vided there be co-operation from the side of the mines, and to back up the Government

80 that they can be as much as possible independent from foreign importation.—Quite
ight.

~Then, of course, you can depend on co-operation in return from the side of the

P Government.—Certainly.

& Isit impossible to have such a factory 2—That is the difficulty. I cannot answer
at at the moment. If such a thing is feasible there would not be & moment’s

Within your knowledge, is any dynamite made in this country out of materials Comp

d in this country ?—Not so far as I am aware. X oo

Have you anything to say against the quality of the dynamite made here?—No, !

think it 1s fair.

* Do you know any mines in other countries #—Not intimately.

- Have you heard of so many ge(:ple ever being killed by a mining explosion &t one

ine'as happened here the other day ?—Yes, often.

 Then, I suppose that is not attributable to the quality of the dynamite 2—That is

poasible to say.

Puic Now we will get on to the Pass Law. Do you suggest any means by which the ras L

iss Law can be improved, so as to prevent the running away of natives ?—The only

sy is'to appoint competent officials to undertake the 5uties. Cou

0 Do you know of any special faults or mistakes made by any officials of which

miplaint can be made ?—1t seems a very difficult matter. For instance, when the aaiac

itive comes to this country, he has what is called a “reis” pass; then he afterwards B0
@ district pass; then he gets a monthly pass. The district pass is held by the
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employer, and the native has in his own possession the monthly pass. Still, under °
those circumstances the natives disappear, and it seems an extraordinary thin'g that
they cannot be traced, and that there is no power in the country here to intercept those
natives, to stop them, or to deal with them in a manner justifiable under the 3
cireumstances.
There is no fault in the law; itis in the administration of the law ?—The law is
an e:g:ellent one. It is a first-class law. 2
an you suggest any way to administer the law ?—1I can su t k-
not think it would be advisable to mention what is in my mind %%e:hewgﬁ;azg: ;[si(tf
hing?rshon i(:ihe officials who ?dléniélister the law at present. 8
e administration is laid down by the law.—Yes, I me it 1 ing 4
ont of theﬂ;::i . ) ¥ an to say it is the carrying 4
An official is the servant of the public, and, if he should not do hi 5
a way to comg)la.in about it ; because it is not only natives of this otc?:ngr‘;t yt;ht:i-zteart
officials who don't do their duty everywhere.—Quite right. ’
nent not ‘Vou eannot blame the Government. There 18 no real grievance against the Govern:
ame lor > - [
pue for nent. It is really the fault of the people who allow such things to continue without
notPess Jodoing a complaint to the Government—We don’t blame the Government. We
appn:)[achlthe (Government through thit;aCommission. 3
only want to point out to you that some neglect is attributabl -
ment of the mines. If officials dz not do their dugy, it is incumbent eoxtn t‘l;:x}:ae m?lli;?g;
ew.  complain of such officials. 'We will turn to the Liquor Law. That is not carried out 4
i PP e t to be
, remedy can you sugges et it better exercised ?—I thi ‘
slormal- e constituted to follow up 'ﬁ% lines ogi' the law, and 1 mean to saynili?, ?sbxfgr szglld
aquorlaw. done. 1 see in the papers lately that the Government have been appointing
Commandant Schutte for the getting of detectives for following that matter
clusively. I think if that idea was followed out we should be able to enforce the
provisions of that law pretty well. ¥
. Sx:zppc_xsin,cg;f tl;ﬁre] i8 i.ny Tri;m;nivm:l:‘ei bfzom the side of the mine manager in
ransgression o e law 2—That wo a very serious offence i i 3
defea.%;d the object of the law. w ceif & mine m
Is it not possible ?—1It is possible, but very improbable.
What is your idea 2—Do you not think there is & single mine manager wl
’glansigreaseiﬁhi law ?—1I camf only speak of my managers that they don't transg
e law. can say is, if a mine manager 18 not worthy of his positi 0nid
certainly be cleared outsg.t once. E Y position he sh
thefts. It is very difficult to find it out. Now the gold thefta Don't you think el
tection law on ‘fold thefts is stringent enough ?—I suggested that a board should: v
4rd 10 pre; appointed on the same lines as they have at Kimberley with regard to diam ondd
dealing. The members should consist of Government nominees and members of thel
mining industry, and I believe if that Board was properly constituted it would bdf‘
very great sssistance in tra,cin%-1 amalgam thefts on the d here. They have th
mines in communication with the detectives, and it would lead to the discovery.f
amalgam thefts. The conditions of this were that when any suspicion existed
mine %vas dir?;tly placed in comx:i}unication with that Board.
wction ot hat reduction on import duties can you suggest ?—I am not il
aport dutles. wohat yeduetion on import dgzies should be ny:;ade, bﬁ% the Commissi%n I;;?)%l&gego
that a great deal hinges-on this in this country. Our objeet is to cheapen things hei
gs much as possible, and the more we cheapen things, provided we keep up’ i
revenue of the country, I am assured that it would be of great benefit to the who ot
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¥ the State. It is impossible, off-hand, to say what reduction should be made. It isa
question to be gone into very carefully, and all the points have to be considered, and

s proper scale has to be marked out before you can say what reduction should be

& made.

‘ Still you think it is highly necessary for the progress of the mining industry that

a reduction should be made ?—Yes, certainly.

You see, I ask the question because the people pay these i

mport duties too ?—I
am not spesking for a reductivn for the industry alone; it woulcf benefit the whole
Smm. -

Now I am coming to the point; there should be a better understanding between Oloc
B the people and the (Government. I quite agree with that;thers should be more
E* fraternising, more eloser union #—I am glad to hear it. -
€ . I want to hear first from you, what are the people here prepared to do, and what
£ do they expect from the Government, the Executive, and the Volksraad in order to
P - bring about that fraternising 2—All I want is the Commission to use its influence
- with the President, the Executive, and the Volksraad, that they should eome over to
ohannesburg and that we should shake hands all round, and that the President
honld address the people here, and that the people should have the opportunity of
xchanging ideas with the President and the Exzecutive. The moral effect of this
pon the world would be simply marvellous. It would show that all our differences
had been dropped and that we had come together again as a united people to work
and in hand for the welfare of the State.
. That cannot come from the State to the Government ?-——No. I only throw out
 that suggestion to the Commission, and if the Commission would see that the
resident, the Hxecutive, and the Volksraad members would come here we would
uiake the necessary arrangements to receive them.

" Before the Commission can undertake to F

ut any such suggestion to the
President and the Government, it is their duty to inTorm the mining industry what the

Commission eonsiders to be their duty, and the first duty of the mining industry and puty .
k-the new population is to make friends with the true people of the Republic, and to =03
how that there is no feeling of enmity against them ; that they are re&Y]y in earnest gher
n trying to co-operate with the old population in furthering the interests of the =~
untry. Then the people of the country will see that the Government will do their
duty by the mining industry. I will be very pleased when the day will break when
> new population will join hands with the old one in order to further the common
terests of our rich country, and in order to develop our rich gold mines ; so that even
re will be a living for the poorest man, becanse t}I)le country is good enough. If itis
3t is our fault. the population will only join hands together, I repeat the count
good enough, and I hope that everything that has passed will be left behind, that
m this day co-operation will exist, and that the new population will support the
vernment, and they will see that the Government are prepared to take their
reats to heart, and I feel that I am only expressing the feeling of all members of
js Commission, and on that basis we will make our recommendations to the Qovern-
fient. . There is another question that occars in your declaration. What is your idea
the effect of the development of the deep levels? Do you think the deep levels Vaius o
‘of such a value that their development will be good for the mining industry? It '***
juds to veason the longer the mines last the greater benetit it will be for the State.
you got any idea about the payable capacity of the deep levels 2—They will be

outerop mines.

What do you think of the Gold Law; as it exists at present does it meet the gou Lew.
ements of the situation ?—1I think it is a good law.
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Mr. Brakhan. .

-

ate of L- I see in your statement that you say yon consider many of your companies have

suffered greatly through the illicit and unrestrained supply of strong drink to natives-3

Where principally are these canteens situasted which have done this harm to the 3

industry *—At Randfontein. 3

Ave some of these canteens situated on mining areas?—Some are situated on §

stands on claims, and I think all the claims adjoin the mijnpacht o

licences. The law as it was promulgated some time ago provided that no canteen licences 3

shall be permitted on mining areas ?—Mr. Langermann, my representative at that'

time, brooght on action before the Court with regard to the decision arrived at by the.
Licensing Court. The Court gave judgment the other aay reversing the decision

the Licensing Board. To show how matters are complicated, there is a licensing case

pending the decision of the Court, and the Licensing Board granted these men

hicence.

arability of Then you hold that it would be a good thing for the natives that no licen
ing areas, should be issued on mining areas ?—Certainly, it would be good for them. Of courss,
if the industry is unhampered with such drawbacks as the sale of liquor to natives,ils

stands to veason that the whole State must benefit by it. I certainly say that noi
licences should be granted on mining areas. .o

Then you holgL that these canteens on mining areas, although they are now onl

permitted to sell to white people, yet there is a great deal of likelihood that they will 4

also sell liguor to natives 7—Oh, yes. The natives are seen carrying any number off

bottles of brandy.

You think the argument of the Licensed Victuallers’ Association, that thes

geople can only sell to white people, does not hold good ?—Certainly. I am sureif

oes not hold good. \ 9

You have given your opinion with vegard to the article which appeared.if}

wonorgald Muchimery. Now I take it that this article will lead people to believe that the goli
produced 1s really the last product of the company. ow, don’t you hold that il

last product of a company is the dividend which it pays 2—VYes. 4

Don’t you think that if this suggestion wounld be followed upon, that these

mines would be very much handicapped in comparison to the rich ones ?—In

way ?

v Beeause T take it, the poor mines would have to pay the same amount of
production, although their profit is minimum ?—Certainly. It is a dangerous p
to introduce such a thing. It will have a very injurious effect if you tax gold.

sation of divi- Don’t you think it is mueh more advisable to introduce a tax on dividends

tends. object to that also. I don’t say that for any personal reason. But I say this:
if instead of reducing taxation the Commission is going to impose further tax
I foresee that no will result. That I say in plain English. The forecast In

to-day is right. You don't want further taxation; you ought to lessen it. -

balance of the budget will not be disturbed. -

We do not anticipate, if these reductions are made, that in the long run

QGovernment will be on the wrong side with the budget.  Yet it may be neces

oau tor pubiie They won’t be on the wrong side. They want to raise a million to-morrow for p
works desir works, and then it is off the revenue of the country. It is easily adjusted.
no danger of the balance getting on the wrong side. ‘i

‘axation of goid If it came to a question of whether the gold product or dividends should be farg
% renasnds would you not prefer that dividends rather than gold be taxed ?—I don’t prefer g
thing of the kind, becanse I think you are starting a dangerous theory. Youwlf

2
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¢ mo idea what you are doing. If the outcome of the Commission’s work is to tax
¢ dividends or gold I should be sorry you have been appointed on the Commission,
£ By that tax you are not going to benefit this country. You should wait until cir-
<tumstances arise before you raise this question. You should not start this question
at & moment like this. You should see whether you can reduce taxation, and how to
restore confidence and bring back the prosperity of the country ; you should not seek
-an outlet of this nature. Y» you will com?letely frighten people at home.

It has been started in the papers, and I want to point out the danger Yet are
“there not other countries where they have an income tax ?—Yes; but I prefer a
country where there is no income tax. .

But the question is—if the occasion should arise whether there should be a tax on weom
‘“?old or on income, which would you prefer ?—I don’t admit either. It is suicidal so 20
- far as the industry is concerned.
I don’t think we can argue that way, as in well established countries an income
fax does exist.—In well established countries you have a great many industries. Here
¢ are dependent entirely upon the industry—the mining industry, which is the back-
bone of the country. If, as in Germany or England, there were all kinds of industries
their own, of course the position would be different, but here the whole position
pends upon the profitable working of the mines, upon inspiring people in Europe
h confidence so that they will invest in the country and assist us in developing the
esources of this country. If you once begin to tax gold or tax dividends, you will
<ertainly do an immense amount of harm. You will stop that good which we all
ticipate will follow the action of this Commission.
personally hold that it would be better for the welfare of the mining industry,
t it should get every possible facility from a reduction of railway rates and other
urces. In that case the revenue of the State would be curtailed, and ways and means
should be devised to balance the budget. But it should not be a tax on the production Texatin
gold if other means can be found.—There should not be a tax on gold or dividends.
Other ways can be found.
I bave previously referred another witness to a certain point in the Gold Law, Taxstier
ly, where the Gold Law provides that in the case of mijnpachts Government have Zyaps
right to 21 per cent. on the gold produced. Do you consider that & good or a bad
position #—1It is a very bad one. I have often discussed that with high officials,
d they themselves knew that if they imposed that tax it would have a very bad

Now, the Government not having imposed the tax heretofore, is not that a

ntee that Government is not going to impose a tax on production or dividends,

1ch ﬁs li];ely to be injurious to the industry.—I am quite sure the Government won’t
ch & thing.

Do you egnsider that the Gold Law in other respects, say, as regards the tax im- ouim lice
n claim licences, is reasonable, and not oppressive ?—1I think 80, more especially

they have made the alteration with the Mining Commissioner’s department, who

e got power, according to the Gold Law, to regulate what amount shall be paid as

im licences and what as prospectors’ licences. Distinetion

u think, then, that iggers’ licences should only be asked for on claims actually Skimsx

tors'
ed 2—That is a matter for consideration. It is a point I have not thought of. .

Mr. Smit.

¥ou said this morning, in reply to a question, that you would expect a bigger Ineressedo
when more mines were working ?—Yes, in those mines with improved
hinery and increased steam power.



