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The initial expenses of a mine, the development, ete., are much heavier than the 3
expenses when it is started and in full swing 7—Yes, much heavier.
These new mines which are started, are they so good that they will pay expenses §
seeing that some old mines had to close down on account of not being able to pay.4
expenses ?—Yes. . . - .
of eren E Yox; tl;;nk the expropriation wonld create a good impression not only here but ji
ition in Ruro f— XY es, L
e ﬁ:ﬂ: why ?—Because the im&mession is only to be formed that when the Gove
ment holds the railway it will alter the position, and they could regulate the tariff ss§
they liked, to meet the wants of the country. Apart from that, the railwayj
would be regarded as a valuable asset in the hands of the Government. 3
Have they got such a lot of interest in our Government that they are anxious theg
Government should have good assets 2—I am taking up the position that this railwaj}
is & very important factor in the welfare of the country, and when I come to consider
that we look towards Europe for our support in making this country what it actusllyd
is at the present time, and what I maintain it will be through the inflow of furthe
capital, I say to bring about that desirable object the Government should be possessei
of the railway to restore that confidence, and make the investing public at Homg
realise that tge asset is the property of the Government, and they can do with it ug
they think fit. -
iy A But supposing tariffs are put on an equitable basis in order to meet all the requirs4
2 o redue- ments of the Commission, does it then concern you much whether it is run by a privaii
sesaione. © company or by the Government I have answered that already. It would be a verg
thing if the tariffs were brought down. It would be of great assistance to i
people of this Republie. But I am taking a higher and more comprehensive view. §
is & question of very high finance. It will have a moral and financial effect throughs
out Europe, and would have a great effect on the future progress of this country. -
c This concluded Mr. Robinson’s evidence, for which he was thanked by W
hairman. R

v. . F. E. Pis- Mz, H. F. E. Pistorius submitted the following statement from the Joint :-

toriug’ evi- mittee of the Chamber of Commerce and Mereantile Association: :—

This committee, representing the merchants and traders of Johannesburg, md
the following staterent regarding the present position of the mining industry, almg
fining inaustry bearing in mind that that industry is the financial and industrial mainstay of §
stmncisland ooyntry.  Without the market afforded by the mines other industries could not g
mamstay of in the Transvasl, and this economic fact is so far-reaching in its effect onl§
countty.  industries that even agriculture comes under the same rule. The successful worl]
of the mines affords & basis for industrial, agricultural and commercial developy

in many other ways. Admitting this fact then, the first necessity for the prosps

of the country from an industrial standpoint is to ensure the success of the mjg

Unjust burdens We are of opinion that at present the mines have to carry many heavy and indg
oamines  gihle burdens, The chief of these are the monopolies for railways and for explod
We ask the favour of your careful consideration of the following burdens that eil
readily removed :—
Bailvay  mon- Railways being necessarily a monopoly, and in all countries superseding the#
opaly. ways of the country, are consequently under different economic and adminisiy
conditions to other industrial enterprises. The public have to be guarded agaiisy
possibilities of such a monopoly as that afforded by a railway, heing used 4
general disadvantage. In England and America the average dividends paid 3}
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" railways amount to between 3 and 4 per cent. per annum. In view of these Tacts the Neth.
rates charged and profits secured by the Netherlands railway cannot be justified. ~
- The rates obtaining on the Netherlands Railway are far in excess of those ruling on

# allh g::wr lines in South Africa. The very great differences are shown in the following

e weme e
. per 'flle. perd.mxle. per irl!e.
Cape .. 234 2 13 e
Orange Free State ... e 234 2 18 At
Natal 304 304 1-94
Portuguese ... .- 407 3:53 244
Netherlands, via Cape ... 7 77 77
» » Natal... 506 382 ' 326
" » Delagoa 427 3-69 2-54
AGRICULTURAL PRODUCE.
Per ton per mile
plus terminals.
Cape, for 23 miles ... id.
Orange Free State, for 23 miles ... id
Natal, for 13 miles ... 14d.
Portuguese ... . e ae 2-2d.
Netherlands, via Cape and Orange Free State 31d.
» » Natal e 3-26d.
» » Delagoa Bay ... 2-3d.

The mines mainly consume heavy goods that have a low prime cost in the Rallway
countries from which they are brought. The following table will illustrate the "™
‘position :—

e g, o,

Cargo of Swedish deal 1,484 10 5 2,658 13 9

©,  Pitch pine .. 2379 T 1 7361 8 8

300 casks cement .., 80 16 10 405 0 0

1,000 cases paraffin 207 0 8 306 13 4

1,000 boxes candles 347 11 9 104 12 6

120 drums grease ... 19 9 1 25 15 2

100 shoes and dies ... 170 15 8 64 11 2

Steel rails s 69 3 11 118 12 8
" In the United States of America the railway lines cost about £12,000 a mile to cost of
1ild und equip, and the average rate charged on all is 2'5 of one penny per of wil

g per mile. The high rate charged by the Netherlands Company for coal traffic isan 2.}
jpecial hardship on the mines. The bulk of the coal traffic 1s carried on the Rand Nethe:
m. The rates vary according to distance from 2:08d. per ton per mile to 292d. rmte.
n'Natal the rate is §d. per ton of 2,2401bs. per mile. In the Free State the rate i8 y,¢.;
per ton of 2,000lbs. The coal mines produced 1,437,297 tons during 1896. It is cosirm
ted that the railway received £350,000 for transport of the coal. If the Free wayco
rate were adopted there would be a saving to the mines of over £200,000, and

ple margin would still be left for the railway. The management and general Nethe
king of the railway also leaves much to be desired. Most of the istaff appear to mintst
without railway experience and administer the railway with all the disadvantages

- general public that an unchecked monopoly will allow. The higher adminis-
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tration is also inefficient. This is conclusively shown by such facts as the Lingham §
contract—a document so loosely drawn as to have cost the railway £60,000 to get it 3
cancelled—and the dynamite disaster. Cowmpetent administration would have avoidéd .3
: mon- both these evils. Dynamite is another monopoly that bears heavily on the industry:
The present lowest price of No. 1 dynamite is 85s. at the factory, plus 2s. 6d. per cass

opean for delivery. We are informed that No. 1 dynamite is selling in Germany at 21s. 8d.-§
per case. Jt swould cost 11s. 3d. per case to land it here, making the landed cost’}
32s. 9d. For the purpose of comparison, we will take the price at which Nobels con- 3§
tracted with the mines in 1893. That was 40s. a case. To that add 5s. a case, a8 10w 3§
received by the Government in lieu of duty, bringing the price to 45s. a case. The 3§
Government agent sells at 85s., and thus has a margin of profit of 40s. a case. The '}
consumption is equal to 250,000 cases & year, and the mines therefore pay £500,000 8.4
te agen- y€AT more than the market value of the article. Amongst the excessive charges:
d rosalty making up this enormons sum are the agency charges levied by Mr. Lippert and they
o royalties in favour of Messrs. Lewis and Marks, Cement furnishes another burden
for the mines, increases the cost of building dwelling-houses, and generally has
an ond to the great disadvantage of the community. First-class cement costs in Eur
or cewent 5S. 6d. per cask of 400lbs. gross weight. It costs 44s. a cask to bring here. The conyd
sumer 1s not only burdened with the heavy cost in freight and railage in bringing
n cament. Cement to this market, but has to pay a protective duty of 12s. a cask, 80 as to bols
it tactory. UP the local factory. The protection given the local factory is 12s. a cask thro
the Customs and 7s. 8d. through excessive railway charges. The local faetory p
duces equal to 30,000 casks per annum, and is, therefore, subsidised by the State
the extent of £28,000 per annum. We submit that such an anomaly as this subsi
to a small industrial company (which is only a parasite on the main industry of

country) should be swept away.
The evidence herein already adduced regarding the disastrous experience g

in supporting the dynamite and cement concessions indicates the evils springing fi
k- making such a policy. The concession to manufacture bricks is another that bears heavily
T this community, and should be abolished, and so also should the heavy duty &8
printed matter.
fence of tax- The incidence of taxation, by which the necessaries of life carry such a
o share of the burden, should be amended. It is not only aun economie mistake, b
our opinion, a pcsitive wrong to tax the bread of the people. During 1896 grain
in and fowr flour to the value of £1,000,000 were imported. Although the special duties
neies suspended the amount paid in ordinary ad wvalorem duties amounted to fully £6
ea.m}J this heavy burden was mainly contributed by the wage-earning portion o
community. The Customs charges are altogether excessive and require ma

Jort dues.
reduction. In all other South African States and Colonies machinery is imp
port duty on free, but here we have to pay £1 16s. per cent. This ch&r%:s directly bears onij
at have already

wetiney:  mines and should be removed. Amongst general questions t
under enquiry by the Commission, are white labour, native labour, over-capitalis

and merchants profits.
ite wagea. We are of opinion that no material reduction of white wages will be posél
" until the cost of living has been reduced. The present policy of hi%h tariffs undgy
enhances the cost of necessaries, checks enterprise, and produces such a high - col

living that a workman earning £20 a month can but barely maintain his wifes

stvelsbour.  family. Native labour is an equally important factor to the mines. We are confis
that 1f native labourers were affortged tgcilit.ies and due protection in coming to 4
would be so great and continuous as to enable wages to be redj

fields, the supplgr
to an average of 35s.a month. The ill-treatment and hardships of natives wlf

kv
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¢ coming to and travelling from these fields, the injustice with which they are treated

mder the Pass Law, and the oppressive regulations imposed on them cost in extra

wages alone fully 25s. a month. Estimating for 70,000 natives working for wages in

this district, that shéws a loss of over one million per annum., To illustrate the

gppressive working of the Pass Law we adduce the Ii?ollmtring recent incident:—A Malac

s bullding contractor absconded from Jeppestown and left 25 natives without a Law.

¢ fortnight’s wages and without their passes. The chief contractor on the job decided

to carry on the work, and arra.ﬁged with the natives for them to continue at work.

He went to the Pass Office, reported the case, and asked for new passes for the boys.

He was promptly refused, and told that the whole lot would be arrested and fined or

‘imprisoned for being without passes. Such administration can only have one result,

sud that is to drive away labour, and, as a reflex result, increase the cost of what

18 left.
i~ Over-capitalisation is a point that appears to have occasioned sowme misunder- Over-

ding. Whether & mine is over or under capitalised does not in any way affect "

working charges. It is purely a market question, and affects the grice of shares.

he industrial question for the mines is whether or no they can produce 20s. worth

f gold at below & cost of 20s., and therefore at a profit. How the mine is capitalised

pes not affect the industrial problem either way.

... Merchant’s profits in Johannesburg are on a narrower margin than in any johar

ining camp in the world. The leading lines used in quantities by the mines are [

pntracted for at a margin of the barest possible profit, and we will submit proofs of

this statement. .
L Chairman.

¢ As Chairman of the Chamber, I should have expected you to have given some “35e
ication of the measures required to facilitate commerce and agriculture. In your
tement there is very little on that point. You practically go over the same ground
traversed by mine managers. . I can understand that the prosperity of the mines
great measure influences the prosperity of commerce and agriculture. But still
gannot be denied that commerce and agriculture are separated From mining, and for
;{ap'rosperity of the country generally agriculture and commerce should go hand in
d. Your report suggests no redress or measures to be taken to relieve the
easities of commerce and agriculture. Now, what can be done by commerce to
ist agriculture? The only point I find in your statement on agriculture is this—
the only thing done by tEe Government in order to protect the agricultore of
country is that the commercial people want to take away—that is, the import
iy-on food stuffs.—In the first place, I should Iike to point out that my report o .
fers to the price of labour, which would materially assist commerce and agriculture, g ety
in order to get commerce and agriculture to fiourish in this country, the mining commer
y, which is the backbone of this eountry, should flourish. That is why we say 3&nicul
e tax. levied by the railways, dynamite, and native wages should be reduced.  imining
wn in the question of dynamite alone, £500,000 could be saved in the way of rres trac
ade in dynamite. Take railway statistics. For instance, on a load of coke of a g,
cost of £68 10s., the railway carriage was £294. The two Colonies tocok 293
t. of the cost, and the Net erlands%&ilway for carrying from Vereeniging to
hnesburg got 136 per cent., the entire cost being from Europe to Johannesburg
er.cent. on the prime cost. So the load which originally cost £68 10s, cost
éd here £455 10s. In the matter of pig iron, a lot which cost in England £149,
‘pay £294 for transport. The Free State and Cape Colony drew 134 per cent.
ying, and the Netherlands for a distance of 52 miles got 63 per cent. The
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cost of laying down & quantity of pig iron costing in Europe £149 1s. 3d. increases by 3

the time of delivery here to £514 1s. 8d. That shows that those heavy railway ‘4

charges made it so expensive that it must be a heavy burden on the mining industry. 3

Then you say that the Chamber of Commerce tries to take away the only protection 4

%m.nted to agriculture in this country by suggesting the removal of the tax on 3

i duty ou foodstuffs. If you take the tax on foodstuffs, you will find that not alone is the tax

the usual nine per cent. ad valorem, but also a special tax in many cases 100 per cent 3

Notwithstanding the expense of this heavy tax very little is eoming into the country 4

and up to the present that has not improved the position of agriculture in the

country

It has not been shown what we have to do to assist agriculture. Pig-iron and

dynamite, which you speak about, do not concern agriculture; they concern mining; -3

T want to speak exclusively about agriculture. I think you will agree with me that. 4
it is desirable that agriculture, as well as the mines, siould be developed in th

country. Foodstuffs, which to-day are brought inte the country, might be produced in:

the country itself, and that would also be a great support to commerce. Thers i

hardly any necessity to travel over the same ground as has already been gone over

other witnesses. What the Commission would like to know from the Chamber

Cowmmeree is, what are their requirements, and what can be done to foster agriculture,

the importation of machinery, etec. As long as we can import sheep here it appears to:

me that Mr. Pistorius does not mind what mes of the agriculture of the country’§

I take it that the prosperity and advancement of the goldfields is a big factor in the’

country, but the backbone—the sinews of the country—is agriculture. That is why

we wonld have liked very much some opinion on those points. You have shown u;

how agriculture and commerce can go hand in hand. There is another question I wang

artation of to speak about—the importation of iron. It is stated that this Republic contains iron§

* as good as any other eountry. Don’t you think there is a chance of getting iron oty

of this country—that is, instead of importing it at a high cost? Would it not bey

another development of industry, providing work for thousands of people, and whichs

deature.  would keep the money in our own country 2—In reply, I would like to say to the

Chairman, regarding the prosperity and advancement of agriculture, that I acknowledgs

it is the backbone of every country. But in this country, so far, agriculture has no

provided for the wants of the population. The prosperity of agriculture at the preseny

moment is dependent on the prosperity of the mining industry, and although there ¥

a big market here and g prices for all produce, agriculture has only advanes

very little. How can you then say that the Chamber of Commerce or the populatio

mount of tood- Want to take away the only protection of the country? The market shows that mod

souts foport- ¢ the produce on the market here comes from the Free State and outside. Regardin

iron, 1 believe there is lots of iron in the country, but up to the present I cannot e

rerking ot how it would be possible to get iron out under present conditions. If transport wet

ore, easy and cheap, and wages to get ore out of the g’round were cheap, then T would s

“Yes, let us get the iron out of our own country.” Until such times as the conditiof

are altered in such a manner that it can be worked cheaply, it would be impossible

compete with Europe. #
i

ilture,

Mr. Joubert.

v Mo I want to know in what way is the prosperivy of commerce dependent ont
duszry. prosperity of the mining industry.—Here in Johannesburg they are so clox
connected that the prosperity of trade or commerce entirely depends upon {
prosperity of the mines. A

And the prosperity of the mines and commerce chiefly depends on the prosper
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of agriculture ?—The prosperity of the country depends upon the prosperity of the
mines.

The country cannot exist for mines and commerce without agriculture. Don't
you consider that the regulations which press on the mines and commerce also press on
ﬁriculture. The commercial men do not pay import duties; the farmer pays that.—

at indirect taxation is paid by the whole population. The reduction in railway rates

does not only affect the mines gnd commerce, but also the farmer,
" Mr. Brakhan.

. All the matters which have been laid before the Commission so far are very elear on
‘some points, except dynamite. The dynamite question seems to be shrouded in a good
-deal of mystery. We cannot arrive at any particulars as to how much of it is reall
‘manufactured here, and in order to arrive at some conclusion about the question
;ghould like to ask you certain things. Can you inform us how much nitrate and how
nuch sulphur has been imported into this Republic by the various railways ?—I don’t 1m
ink that the Customs returns show how much of these goods are separately g
:imported. And then, besides, sulphur is largely imported in connection with the Secab ™
- Act, for the purpose of sheep dipping.
“ You think 1t is difficult to find out how much sulphur has actually found its way
“into the Transvaal ?—There would be no di&eulty, provided the Customs
uthorities took & separate account of it.
.~ I should like to put a suggestion to the Chamber of Commerce and Mercantile
- Amociation to try to find out what the quantity has been, and also what quantity of guhr
‘4iss been imported, and what quantity of ready-made dynamite and nitro-gelatine. I
the latter points should not be so difficult to answer, as the data could no doubt be
tfrom the ports. Nearly all the dynamite which comes into South Africa is used in this
public. —I don't think that will help you. The quantity of dynamite imported into
“country the Government have the statistics of, and guhr also. The dynamite
ry could produce that to the Commission, and therefore there would be no
f docasion to see that specially through the Customs. These matters are all in the hands
giof the Government.
%+ ] think it would be wise if some evidence came from outside quarters.—You mean
i this question. I don’t see that would help you at all, because the whole of the
imamite consumed on the fields must come tﬁrough the dynamite factory, and there-
ore'the whole information is at the factory, and in the hands of the Government, and
#:available, I suppose, for this Commission. The Government can call upon the factory
fisathorities to say what quantity of these goods has been imported.
" With regard to the revenue derived from the importation of dynamite, I was glad state
osee that you take a broad view of the case. I think everyone must know the mo
Jovernment 18 quite entitled to make a profit out of it, and I hold that your opinion
hat the monopoly make too much profit on this very necessary article ?—Far too

% ~And you hold, as a mercantile man of experience, that there would be no
dificulty m importing dynamite at a reasonable rate, and in ample quantities to

ply the demand ; and if the Government were to receive a duty of 10a. a case, it

uld mean about £125,000 per annum, and yet you think the mining industry would

¥e enormous benefit 7—Certainly.

+I'see under taxation with regard to the duty which is imposed on machinery, mmpor
& do not say it is exaetly high, but that it should be removed ; don’t you think, ™
ring other taxation into consideration and the general conditions which prevail here,

this duty of 1} per cent. is a low one ?—In comparison with others it is.
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.

I hardly think the mining industry has. raised the question of this duty being s §
burden ?—1I think they have not, but seeing you wish to develop the resources of the 3
country, therefore you must give the people who undertake this particular duty 3
every opportunity to lay down machinery as cheaply as possible.

1 think it is much more important that the railway rates should be cut down to &4
reasonable extent, and this would make an infinitely bigger amount than this duty of §

1 per cent., which I understand is levied on the cost of machinery in Europe, plog
20 per ecent.?—Yes, making it 36s. per cent. I agree with you that this does not g
affect the question very materially, but taking into consideration the development of 3
the country, and a new country, particularly where you have many mineral resources 3
to be developed, you want your machinery brought into the country not only for the
mining industry, but for agricultural purposes, as cheaply as possible ; therefore, the'4
import duties should be taken off and railway rates should be brought down tos}
reasonably profit-paying basis.

I take it your remark in your statement refers to mining machinery ?—In this
particular instance it does, but, we take it, the prosperity of the mines means also the4
prosperity and development of other industries in the country. We take it th

_ mining industry is the first point with us. Every other industry is dependent on
Al and if you develop the mining industry you develop agriculture and the oth
dent on manufactures in the country. ‘

° I personally hold we ought to be fair in our demands. We ought not to ask the
Government to eut down everywhere—That is quite right.  If the gl'ice of dynamite
is reduced, and if you reduce the rates charged by the railway to a fair profit-payi
basis, you will help the country forward to such an extent there will be no reason
complaint.

On the other hand, I do not think anyone connected with the mining
industry will grumble if they have to pay the rate charged on the cost of machine
in Europe ?—1I do not say so either. 'ghe object of bringing forward this question

~ the enormous charges of the railway is to bring indirectly forward the question of the
piation of Jegirability of the Government taking over the railway, and working the railway for§
Ivay.  the benefit and development of the country. The railway, then coming into the g

hands of the Government, will be managed by the Government, and then the profits:
which will be made will be merely sufficient to pay interest on capital and sin

fund. Then the railway rates will be reduced to such an extent that all industri
whether they are mines, manufactures, or agriculture, will be stimulated, and will
benefit to such an extent that they will work hand in hand for the general develg
ment of the country. There are many reasons why the public wish to see

railway in the hands of the Government—not only to do away with the enormo
charges, but to have the railways as an integral part of the institutions of the count

Then we can expect that railway rates and general management of the railway

be subject to pu};lic opinion and the direct control of the Government. Wed
say that the general management of the railways should be altered so far as
intsrior personnel is concerned, but as regards the higher officials, and that

should all be controlled by a Government department. Then, of course, we g

expect redress, and it will tend to the development of the country.
ive labour. Now, with regard to native labour. You refer to the ill-treatment and hards
which the natives have had to undergo in coming to and travelling from these field

there is no doubt that from the reports we get, the boys are really under v

great difficulties whilst -coming to the fields—if they come on foot—and also wig
they go away. Your experience is also in that direction ¢—In our business wyj§
not employ the class of natives who come to work on the mines; the majority ofjgg
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- boys we employ, for instance, in our works, are boys who come from Natal, Cape
- Colony, or Basutoland, and they come by railway.
"1 But does it come within your knowledge, irrespective of your business, that the
boys are subject to ill-treatment >-—That is another reason why the railways should Trns
be in the hands of the Government : .that they will grant facilities to bring boys from ™
their homes and back again in perfect safety, and in a short space of time.
.~ And also that the rates might be lowered, still leaving a profit to the railway ?—
g Cértainly. In connection with native labour, I would like to say that at & meeting mici
& of the committees of the Chamber of Commerce and Mercantile Association yesterday,
B airesolution was passed that I should inform the Commission in connection with the
g native labour question, one of the greatest difficulties which the mines experience with

the question of the illicit liquor traffic along the line of reef, whereby a very large
number of natives are incapacitated from performing their work for perhaps a third
of the week. Provided this liquor traffic was under better control, the miners would
bave the services of the boys for full time. Asa remedy in connection with this
mstter, they suggest that, instead of a fine, imprisonment should be substituted, and
if such were adopted, they feel that a great deal of the present illicit liguor traffie,
‘'which is a source of annoyance and ineonvenience to the mines, would be removed.

Do you think that the illicit trade to natives is such a remunerative one that the

es are readily forthcoming ?-—I do not know that for certain, but I have heard that
ttles of brandy are sold for 5s. and 6s. which cost 1s.
Under these cireumstances, it would certainly appear that imprisonment would be
very much more severe remedy than a fine 2—My own opinion was that it was a very

tic resolution, but when other members gave their experience and said that these
icit dealers were fined once, twice, and three or four times, and it did not prevent
em from carrying on the business, I came to the conclusion that, under these circum-
tences, nothing but very drastic measures would prevent the continuance of this

ness, and cause an improvement in the natives in physique, and an advantage to
e employers and mines.

Mr. de Beer.

‘There are two institutions in Johannesburg of the same kind, the Mercantile Jqhen
1ation and the Chamber of Commerce—have they got the same objec’ in view? aﬁ?ﬁ
= Les, cm;ﬁ
gt Then why should there be two -1t is difficult to give an explanation to that. Comm
We work harmoniously together for the prosperity and advancement of commerce.
' Would it not be better to have amalgamation instead of harmonious working ?—
ssuppose it is & case of “ many people many minds.”
Witness said that no bricks could be made by machinery because there was a con- Brick -
n given. The quantity of bricks made certainly did not improve the quality. “**
i8 the price of machine-made bricks ?—About £4 10s. per 1,000.
tis a very high price.—Yes, under ordinary circumstances it should be about
f3.per 1,000. That would be a good price if brick-making was open to the public,
« Now, take the same class ofg bricks, hand-made ; what could they be made for 2—
is a difference between the two. A hard-pressed brick, made by machinery, is
y-much better than a soft-pressed one made by hand. There is no comparison.
~You say that there is a heavy tax on food-stuffs. It is not an ad valorem duty of twport a
er-cent. only 2—Oh, no. There is an ad valorem duty of T} per cent, with the
dition of 20 per cent.; or, in other words, we have to pay 7% per cent. on £120, and

it brings the duty up to 9 per cent. In addition, there 18 a special duty on different
geles of commeree.
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Does the 9 per cent. not include the special duty ?—No. %

sinistae~ Now, with regard to the Pass Law. %ou ive an instance of a kaffir being ill- 3
of Pust treated. Do you know of any other cases ?—I\#ol, I am not intimately acquainted with 8
the law. Other witnesses will doubtless be able to give you many instances. '

Are you personally acquainted with the case you cited ?—No, it was reported tome. 4

1 native How do you make out the 25s. extra wages required to be paid to the boys ?—We 3
* have to pay them 25s. more than we ought, owing to the stringent laws, and the lack of §
grotection afforded to them on the roads. If they were better protected, and eould be-§
rought here cheaper, I think we could get them to work for 85s. Take a contractor: 4
on the Natal Railways employing a number of boys. While they are in Natal terrri-. 3
tory they pay the natives 30s. a month, but the moment the boys cross the border 8%
Volksrust, they want higher wages, because they are taken up and fined for the
smallest offence. Therefore they must be paid at a higher rate to compensate them.
capitalisa- You refer to over-capitalisation of the mines. Do not you think that over
capitalisation affects the credit of the country as well as the mines?—No, not thej
country so much. It affects the shareholders, not initially, but when they find out that-]

their mine has been over-capitalised ; but that is not the question. The question itj

f=

whether the mine can be worked at a profit. 3
We are well aware of that, but we consider that, eventually, over-capitalisation of§

mines will cause the credit of the country to suffer—It may eventually, but it is:
impossible to find out whether the mine has been over-capitalised. When a property!
is floated, a large sum is sunk in the mine, and, as development roceeds, it may be;
necessary to increase the capital, and yet after all the mine might ge found unpaysbls§

Do not you think too much money is invested in the properties 7—No, besides the:

importation of money would not detrimentally affect any country.
Look at Capetown. It is an old-established town. It has its port, and extens:

commerce attends it. No one has thought of putting up such extensive buildings
Perhaps, but the buildings in Johannesburg are erected in many cases out of money

made on share transactions in Europe.
u mean by the contract Iy

e Linghsm You refer to the Lingham contract. What do Nyo nean ot
etherlands Railway Company -igf

"SR contract entered into between Lingham and the
carry wood from Delagoa Bay at a lower rate than the ordinary tariff. It was foudg

Y.
that it did not pay the Railway Company, and they cancelled it ; and it is said
paid Lingham £60,000 to get out of if.
Mr. Smit,

!

Do you know it for a fact ?-—No.
Do you know that the contract was entered into ?—I cannot swear that it

signed.
You should not make such damaging statements unless you are sure of them:
iven to me in such & manner s

know that there was such a contract, but it was L
mber of Commeree has the copy]

preciude me from referring to it in detail. The
Do you think that the Pass Law, even if properly carried out,would be a bad I

he Pass Law.
—I think that the law, if properly carried out, will prove a very good law, and it ¥

prevent desertion, beeause the boys deserting will be brought back to the mines fy
where they ran away, by the administration. If the kaffirs once knew that they ex
not easily escape, desertions would be minimised. g

I think so myself—Yes, perhaps not one in a hundred would desert. I cung

the fine of £3 a heavy one. i
£ deterring boys from deserting.—Yes, but stilli

It was fixed for the purpose o
a heavy one. If there was an efficient and sufficient staff, the boys would not dy

i
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