Mr. G. A. A. Middelberg’s Evidence. 321

I don’t quite understand it. You charge 7s. 7d. #—No.
© That is what we pay; who gets it 7-—The Netherlands get it from the Cape.
If you get it from the Cape, who pays the Cape 2—You pay 10s, and out of that
the Netherlands gets its share. The charge on timber from Port Elizabeth to Johan-
~mesburg is 5s. 8d., and out of that we get 20d. May I say one word with regard to
that ?  20d. from Mid-Vaal to Johannesbusg locks extreme, but it is really a fighting
tariff. 'We get the lion’s share, buttyou must not forget that the expense of hauling a
train from Mid-Vaal River to Johannesburg is not higher than the expense in
Johannesburg for the station, kazerne, and dehivery. I did not like to put it in my
‘declaration, because I might have given the impression it was the tariff I wanted to
-‘defend. That is not the tariff, it is our share of the total tariff from the port to
- Johannesburg. _
Who gets the lion’s'share; I have got the statement of 1896, and it shows an Tacome ot
- enormous income. I have also got a table of the Cape Government Railway, and it Gapo ri
_shows an enormous income ; it 18 generally stated you are the stumbling block of the
‘whole of South Africa.—There is a lot of calumny scattered about it.
Is it not a fact that at a conference at Maritzburg you and Mr. Hunter, of the Railway o
Natal Railways, proposed that galvanised iron and flour should be removed from a S

“lower to a higher clags, and that the Cape Government, as represented by Mr. Elliott, Bailvay rat
“‘opposed it ?—No; it was an indiseretion on the part of Sir James Sivewright to assert ironand:
- that, and he is plainly answered by Mr. Murray of Natal and Mr. Brounger of the

“Free State. The question was raised casually at Pietermaritzburg whether it was not _
 possible to do away with that special class, but they thought it better to ignore it, a8~

- the goods in that class were put into a higher class it would make a bad tmpression.

“The matter was not even mentioned in the minute.

i There was no definite proposal made 2—No.

: Then you absolutely deny that you have been the cause of the railway rates not netnerla
“being reduced right through South Africa ?—Of course, I absolutely deny it. The JoiBese
“Cape bas never made a single proposal for the reduction of the tariff It is only since peduction
+his Commission has been appointed that Sir James Sivewright, in an unofficial riiwsyra
Yanner moved for a commission to look into railway matters. I have not yet

#received an invitation to.attend such a eommission, nor has the Government.

i In other words, there is & good deal of protestation and assumed fighting goin

ton, but there is no earnest desire to see in what way the rates could be reduced 7—

tdon't want to say that. Now that matters have taken this course, conferences will be Raiway cor
“held to seriously consider the question. held,
i#““ The mining industry is in this position. ~We find that under present circum-
grnces it is impossible to work the majority of our mines at a profit. We have got
Phese burdens—high railway rates, dynamite, and minor legislative measures. %Ve
Sipproached the Netherlands Railway and the dynamite people to help us by lessening
“these burdens. Our feeling is that where a surplus has been obtained during one
Meir of over £1,000,000 in the railway department, a further £2,000,000 have been
ohtained from us in the Cape Colony, the dynamite people made & profit of £500,000
Jormore out of us, it is natural we should think these are the spots which we can
Houch. These various industries can help the big mining industry, which, after all,
Wipports everything. If the Netherlands Railway Company could not be expropriated
Byithe Government, then they would be quite right to make as much as they could,

thif the Government has the right to expropriate, and has not the Government the
ght to dictate the tariff to you 2—1 have never found that in the concession. We Ngtherian
ve the right to fix the tariffs, and the State has the ri%ht of expropriation, sole réht“

#" 1 have always thought if the mining industry and the various other industries in e ™

held.
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this country could come more often toge’ er and discuss matters, we would be able

t Jocal settle this difficulty. In the first instar =, you take the tariff four or five years ago, 3
i Hal. when you started your railway, it was .amed on a very small traflic 2—Are you dis: §
cussing local or otherwise ? 4

hen I am speaking about five or six years ago it must be local; but althou%h

the traffic has increased enormously you have not seen fit to reduce the tariffs to the 3
cent. 5o 8aTne extent at all 2-—You got & reduction in coal  You eall it a small reduction; I 3
Onea don’t. It was a reduction of at least 20 per cent.
- 1t was a small reduction, the traffic was very limited in the early days. In your j
supposition in your declaration about the carriage of coal, would it not be5

, better to reduce the tariff to an average of 18s. 6 Is it not a fact that you:
leincresst dictate this 7-7d. to the Cape ? If the Cape were to reduce their rates would you nok :
mss Cape jmimediately raise your rates so that the Cape would not be a competitor of Delagos 3
Bay and Natal ?#—I do not know what I would do. 5

i

But you have done it #—No. '-.
Sir James Sivewright said in his speech the other day that whatever the Cape

reduced their rates by, the mining industry would not benefit by it ?-—Sir James Sive-;
wright spoke as a prophet and not as a man who quotes facts. 3
sed mising But have iy:ou not done it before —No; there is & Green Book for 1895 which;
ainst - Cape CODtains the whole of the correspondence on the subject, and since that time there ha

WS bheen no further correspondence on the subject. ’
ati  Poort Now your line from Komati Poort to Johannesburg in conjunction with the;
elagoa Bay line can act, if you so wish it, as a lever upon the Natal and Capet

e not to be

ied to reduce D

Ues  Government lines. What prevents you from reducing these rates considerably 1
is not to exercise

order to make the Cape reduce its rates %—Because our policér
leverage, but to act in conjunction with the railways of the Colony and the neigh?;

bouring States.
Your sentiments are to bring our goods as cheap as possible 2—Why not ?
Your actions have not proved it ?—Because our motives are higher. :
Are these motives higher dividends %—No, they are to keep pace with the ra

ways in South Africa. You must not forget these tariffs have been fixed yes
before by the Government, when nobody knew of the surplus, such as we hmi‘ q
4,

year or this year.
Just so; that brings me down to the question I put before. These tariffs we
fixed some years ago, when the extent of the gold mining industry in the Transv
was not certain, but for the last two or three years the traffic has increased en
mously, and so far we have not seen that you have paid any consideration to this a1
reduced the rates?—Why should the railway company take the initiative? §
always heard, until a short time ago, of the enormous profits of the minin indus
and the poorer mines have only been discovered quite recently. Why did not.
initiative come from the side of the industry?
I can answer that by saying that the mining industry, or rather the leaders;

the mining industry, had found out that the industry—and you must not take onés
ted, and we have also become eonm

two mines—was not as rich as we a.nticiga.
th those in other countries, ars abnorm

that our working expenses, compared wi
high, owing to the concessions given by the Government.—If the mining indy

g
discovered that lately, how could you expect the railway company to have fi
ut ? - :
tiong_ ol It is not lately that we have discovered it. We have urged upon the Gow
I Y | ent, the dynamite people, and the railway, the necessity of reducing tariffs—Wl
tarift—a reduction which I cons

e en " there was a question about the reduction in coal

b
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. - important—was made, do not forget that the reduction in the coal tariff was the Red
£ result of & conference at which the member for the First Raad for Johannesburg was on

2 nt, and the coal mining industry was represented, and they were quite satisfied.

- When did this reduction in the coal tariff take place 2-—1st July, 1896, and it was

§  temporary at the request of the industlg.

3 Since then you have opened your Charlestown and Delagoa Bay lines ; of course oge
E. first we had to see how these lines would work, but when they had a large margin of
k- profit we expected you would réduce your rates.—We do not go on the question of =
g sentiment, but on business.

- T have nosentiment in the matter. As I have told you, if the Netherlands Rail- et
- Company were a private company with a concession, they would be perfectly right to &+
* make as much protit as possible, but the industry looks to the Government for protection, %
- sud if the Railway Company is stubborn, and says we won't reduce the rates, then we are

- perfectly justified in requesting the Government to nationalise the railway, in order that

we should get cheaper rates.—I don’t dispute your right to ask it. '

I am not bringing sentiment into the question. I simply appeal to the Govern-
ment, and say that the Netherlands Company are making this enormous profit, and
won't reduce their rates ; and the mining industry finds this burden too heavy. There
have been many deep levels which have stopped work for want of funds, and from the
fact that capitalists say they will not put another 6d. until the conditions on the fields
are such as to make our work profitable, we do not want to work for the railway or

the dynamite people. It is a matter of dire necessity that something must be done. yece

e mining industry has to do its portion, and everybody else has to do their portion. [

T'am surprised in your very able statement to find you draw a comparison between
& the Beira Railway and the Netherlands Railway in the matter of tariffs. Do you not
nk this railway will reduce its rates 50 and 75 per cent. when the traffic justifies it ?
~I do not indulge in prophecies.
- I'will make a bet they will reduce them 60 per cent.
. Witness said that when an industry was in its infancy, imposing killing tariffs
was not the way to foster the industry.
~ Itis a matter of opinion, Mr. Middleberg. If I had the administration of this
gountry, I would run cheap railways to develop the country. It might be useful to com
w you a few comparisons between actual rates in the Transvaal and the maximum {5
ates in Holland, also in England. From Vereenigi%g to Johannesburg we know it is Fo
2 miles, from Volksrust it is 178 miles, and from Komaati Poort 341 miles. In the
ransvaal, for mining machinery, it costs from the port 104s. to bring to Johannes-
rg; in Holland the maximum rate over the same distance, and on the same kind of
ods, the cost is 11s. 8d. In England it is 31s.8d. On iron and steel in South
frica it is 728. 2d. ; in Holland 11s, thus showi.nf the great discre]ﬁanc between the
ay rates in England, Holland, and South Africa.—If you will only go one step
her, and apply the tariff of Holland and England to our tariff, not only will
lus interest disappear, but the State would have to pay a large sum into the

Way.

I am only showing you the difference. I don't say it can be done.—What leads
your conclusion 7

will give you the results of the earnings of certain railways. The revenue of Reren
Transvaal is £4,775 per mile.—I cannot contradict it, because I have not the R

B T am checking these figures by Mr. Gregson’s book.—As regards the railway, that
has incorrect figures as a rule, and has to be taken with the greatest care. If
e our report you can depend upon it. .
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e The revenue per mile in the Transvaal is £4,775; in Natal, £2,825; in the Cape, 3

e £1810; in India, £685; and in the United Kingdom, £3,844—Everything is very, b
nieed cheap in Holland, and the circumstances are altogether different. A

. We must make an allowance for these things. I want to show you the enor-
mously high rate charged here. Do you think it is necessary for the Commission to

rofit point that out to you—that your rates are very high ?-—I don’t want to show the per- i
“auts centage. 1 want to show the surplus of protit, and that is the only sum which can be.

wedue- tglcen into account in a reduction of tarifis. B

d You say the Government gets 85 per cent. of the profits—The Government and '}

the Company together get a certain amount of surplus, and that is the basis on which 3
you must go if you want to reduce the tariff i

That is quite so. But the Government get 85 per cent. You say the railway
company shows a comparatively small income.—I refer to the amount of surplus thal. 4

ig available for the reduction of rates. :
of ex- But if the Government expropriate the railway ?—They would have the same 4

" * surplus as now. :

Supposing the Government expropriate the railway,and paid you out ?—Then the, 3

Government, unless wages are reduced, and they tind material cheaper, cannot eam
more than we are earning.

If the Government were to expropriate and issue debentures at 6 per cent, ki

would mean £435,000 interest on the working expenses for 1896, which werg

£1,237,000.—That is not correct. v
In 1895, the total expense on the revenue was 43 per cent.; in 1894 it was 48 p

«¢ orcent. Is that eorrect 2—1 don’t know for 1894, but for 1895 it is correct.
& oene Very well, then, your revenue has increased, but your expenditure does not increass
e8 here, I cannot say th

erlands i proportion, s0 we can take 40 per cent.—From the figur
i 1395, exact amount of working expenses ; but you have got the sum of £890,000 as surplw
You see, it is somewhat difficult for me, as you have one set of figures and I have

another. I base my figures on the expropriation of the railway by seeing how muck

the profit wonld be for last year. You have not got your figures, which is an
moteus- fortunate thing. With regard to the collection of customs at Delagoa Bay; does
at Ko™ amount go into the railway revenue ? I understand that, according to the concessig
you have got the right to charge 5 per cent. commission for collecting, and that
whole amount you colleet goes as income to the railway ?—Yes. i

Eighty-five per cent. goes to the Government. You take ouf your reserve fup
and youn pay your shareholders a proportionate profit. 1t is not in the concession
arrangement with the Government, that you should collect customs dues at Komal
and then charge 5 per cent. for collection fees. You simply take this as rail
revenue ?—I will read you the article in the concession.

Yes, please.—This1s the portion of article 17: “ Import, export, and transit du
on the Portuguese boundary, due for all goods transported by railway, including ¢
are collected by and on behalf of the concessionaire, according to rules and regulati
to be fixed in conjunection with the Railway Commissioner, or on instructions
the Government.” ) » ',

What instructions were given ?—They are exactly the same instructions as sy
given to other eollectors of customs at Komati Poort.

ue of Ne- You have an income of £20,000 per month from this source alone 2—The first
raannds ession was exactly the same as that between the Cape Colony and the Free 8
wction of Phe original concession between the Netherlands and the Government was that of
net profits, 50 per cent, having to go to the Government, and 50 per cent. to the o
pany. When, in 1886, it became necessary, for financial reasons, to have beiig
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- security than the Netherlands guaranteed the State, which at that time was not rich, Histor
' -that the interest should be increased from 50 per cent. to 85 per cent. At that time ther
* “the collecting of import duty cost about 10 per cent. —
- You say that you know the cost per ton per mile on the Cape Railway is 13d. or Costel
g 2. May I ask you when that was ?—You will find it in the Cape Blue Book for 1892. ten;
k. Tt was in consequence of the tariff charged by the Cape Colony Government on rails ¥
. -and sleepers. I wanted 13d. per ton, and the Commissioner told me the cost was 1-07d.

g Afterwards there was a Parliamentary Committee, and the cost was based by the Com-

B mittee as 1-07d. as the net cost.

It would have been cheaper to-day.—I have made the statement, and the cost in

f Cape Colony is not far from 13d.
B Do you make concessions with regard to your railway tariffs to merchants here in p .,
g ~theshape of bonuses ?—No; at the last conference in Pietermaritzburg we agreed that lase
g none of the railway companies should give any privileges for large consignments. "
.- The Cape Colony did for the transport of coal up to a short time ago, but it is now
g - abolished. There is no privilege of any kind on our company.

You did not give Lingham privileges, for instance ?—In the year 1894 we made & e 1
& -contract with Lingham, and I have often explained the circumstances. We were then oontr
£ about opening the Delagoa Bay line without knowing the attitude of the other rail-

w ways, and without knowing whether we should get any traffic. Then we assisted
§:: Mr. Lingham in the transport of really very large wood consignments for Delagoa
g Bay. We attained our object, and in March, 1896, that contract lapsed.

¢ . Since then he has paid the same rate as anybody else 2—There was a lot of e =
b privilege to Davies, whose wood the railway companies agreed to take at 40 lbs. the
B -cubic feet instead of 52 lbs. Since then it has been increased to the usual rate. With
¥ regard to the Lingham contract, it has been said that the Netherlands Company have
£paid £60,000 to make the contract null and void. There is not a word of truth in
g that statement. The bonus got by Mr. Lingham according to contract did not by any
& means reach that figure, and no sum has been paid in order to cancel the contract.
8 We,in conjunction with the English firm, have found a re-arrangement which has
Esstisfied both parties.
g . Isit true that the Netherlands Company forces the Cape to keep up transit dues prqus «
on: certain articles 7—No; I would not ﬁnow how to doit. In the Green Book you OCeper
'wll find an interchange of telegrams at the beginning of 1894. During negotiations,
ransit duties were lowered by the Minister of Finance without any communication
B being made to me, upon which I asked information by telegraph whether such was
me. But he must have made a mistake if he was under the impression that I should

gke any observation on the subject, and so far we have never used any pressure.
. . You cannot tell us what was the approximate profit on your coal traffic ?—I have proai. o
Salated to Mr. de Beer that I cannot give the exact revenue per ton per mile. wratllc.
f: . Is there any objection to the coal companies having their own trucks ?—Under special 1
Boertain cases you might have special wagons, if these are used between two fixed "=
gpoints. I know in England it is not customsary to allow special wagons unless
®between fizxed points.
‘Rl Chairman.

g Must I understand, if we agree with the company to make a reduction in the peguction
$evisting tariff, that it would not be desirable to make such reductions until you have wivw
Bhid & conference with the other States and Colonies ?—If the Government should 4Ry
Fieigh that we should break the amicable relations with the other States, I certainly African
Sobld not take up politics myself.
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I think it desirable that a conference should be held on that point.—That is my
personal conviction.
Mr. Brakhan.

So far, the argument seems to me to be confined to the profit which the Nether-
lands Railway have been able to make out of the rates ruling from the traffic to the -
coast. Now, what I want to bring forward is this—that not alone the Netherlands

ot Railway Company, but also the adjoining railways have to cut down their rates, and 8
Su® that, therefore, the benefit would, direcily or indirectly, come to the mining industry, 3
lines Ty connection with this, I would ask you whether, in case the Netherlands Company
" were to reduce their rates on the Delagoa line, whether in that case the other railway -3
ands COmpanies, to maintain the trafiie, would also not be compelled to reduce their rates? 3

[

s —Certainly. : _
rates Therefore, if the Netherlands Railway Company were to call a conference of the' 4

pes railways in South Africa, and would insist on the rates being reduced, then the Natal -4
and the Cape, which principally come into consideration, would also follow suit. I ¥4
want to bring this out, and particularly to lay stress on if, that it is not alone the coal ]
rates in which a reduction would benefit the mining industry, but principally the

o¢ cOast rates, because, if we don’t have a reduction in rates from the coast, it seems to

,530- me almost excluded that any amelioration in the cost of living, not alone in Johannes

wess- burg, but in the whole of the Transvaal, would follow. As I have already said, an
all round reduction on these coast rates, the amount which will be saved directly by
the mining industry, and indirectly again by cheaper living, would accrue through the
reduction in the revenue of the adjoining railways. Now, if you will allow me to
point out the Cape never asked you to get a reduction, may I ask if the Netherlands
asked the Cape or Natal for a reduction?—No; I gave a reason for that just now.
There was no reason for it.

I express the opinion generally held, and, if I may be allowed to, give my per-
sonal opinion. Of course we know that in the coal rates some reductions have been
made, but not on the coast rates, which is after all the material thing. You referred
to the rates which are ruling on the section from Viljoen’s Drift to Johannesburg s

e “ fighting rates.” I should Like an explanation why you eall these “ fighting rates—

Jonan- When the tariff for the Delagoa line was about to be fixed, we had a conference ig

“  Capetown, where & difference in Port Elizabeth and East London rates had been

made, and to be secured of a certain guarantee of traffic, for the Delagoa line we’
wished to have a large difference. The Cape Administration wished the difference i
be a very small one, in order to retain the bulk of the traffic from the Cape po
Then I carried, against the wish of the Cape Administration, that the difference of
freight by Delagoa Bay should be about 15s. per ton, whereas the Cape wished fora
much greater sum. If we were to place merit, then we might claim we are the people
who made Delagoa Bay rates as light as they are. The Cape Administration th
threatened to lower the tariff to such an extent, to come so low that under any
cumstances they would have secured half of the traffic; the moment had arrived
us to take up our defence, and what the Cape had never thought, that one of
points of defence would be, and what would compel our share of the traffic fro

Viljoen's Drift, we established these fighting rates. Don’t forget one point that

should not lose at all. The time when these tariffs were in existence there was

reason for ereating opposition for us, and we then made them so that Delagoa B

1 i Should secure for Delagoa Bay a fair share of the traffic.
: That may be so, but at the same time the general trade of the Transvaal w

eduction

sH¥23 yery much smaller than at the present time. Therefore, when the rates were quilg
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ealled for at that time, there is quite room for a material reduction which would yet
leave the company such & profit on its capital, and a share of the profit to the Govern-
ment, which would be about on a par with the railway results at that time, say 21
years ago.—I have put that in my declaration very plainly.
" 1 only wanted to bring out again that there is certainly room for bringing the
rates down to a lower level,—VYes.
Then you brought some examples as regards timber. You mentioned that the Baivs
i rate from Cape ports to Viljoen’s Drift, for consumption in the Orange Free State, as
- higher than those rates paid on the timber traffic to Johannesburg. Now, don't you
think that this is quite justified, or more than justified, in so far that the timber traffic
from the coast to Johannesburg is infinitely larger than that up to Viljoen’s Drift.—
That also explains the carriage to Kimberley.
;. I take it the Kimberley people themselves will look after this, also that the Kimber
i demands in this respect are not to be compared to Johannesburg.—Don’t you forget ™'
¢ that there is a great deal of wood used for the mines in Kimberley, Still, for the
g building of houses, why should people in Bloemfontein pay a higher rate than those
g in Kimberley ?
g~ Then people in Bloemfontein must bring pressure to bear on their Government,
b and the people in Cape Colony too. The argument hardly holds good in our case.
g Itis a fact that the d here is an enormous customer of the railways in South
§ Africa, and on that account they are entitled to consideration. Now, Mr. Middleberg, 1s.180
zo'u have told us you have not the exact figures with you, but I should like to know, e
e by a kind of calculating from the surplus, and by taking the receipts which you have
sid this morning were about £2,970,000, how to arrive at the various items which
make up the difference. In taking the receipts at £2,970,000 we have to make the
ollowing reductions: The interest on bonds and redemptions I take to be £335,500.
g Iput it in this way. Of course it iz somewhat a smaller item, and some bonds are
k. not redeemed. The guaranteed interest to shareholders is £66,000, that is 6 per cent.
®on 11,000,000 florins. That would be a total of £698,750. ' This, deducted from the
2,970,000, leaves £2,271,250. Now, you mention that the interest on the bonds
which were issued for the Natal line——or, I ought to put it differently—for the Natal
gection, would increase the item to £385,000. Can you tell me about how much that
vould be ?7—I don’t wish to commit myself to figures, which are at present being
%-printed, and I would not speak from memory.
" In other points you give us figures, but do not give us the basis on which you
drtive at them. It is ossiﬁe for us, in discussing the whole matter, to arrive at a
rtain conclusion ?—You can only compare the figures.

NThen you cannot give us the basis on which you arrive at the £800,000 surplus ? es0001
0.

Owan
State

gurplus.

We can only gather from the figures you submit to us, that the shareholders of the Difidend
g company for the year 1896 received 133 per cent. ?—I cannot say whether the figures wayfor
are correct, but it is about that,
have mentioned it, because I have not had any contradiction so far that the
reholders got 13} per cent. That means that they got over and above the

snteed interest of £66,250 another £89,000. The concession provides that one-third
m-plus which remains after the Government has received its share, shall be Bonustos

ided amongst the employees. That would come to about £44,500. You take then M ofN
stwo-thirds for the directors and one-third for the remainder, that is about £15,000 and
££30.000. Now I much regret I have not the basis to work, as regards the actual
rking expenses, becanse the figures before me, which I submitted to the Commission
vidence, show that if certain reductions took place in the rates, yet the shareholders
v
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divi- would receive an 8% per cent. dividend, which anyhow, in my opinion and generally,

:13;::‘1 is considered a very good rate of interest—If your figures are just and correct, it
tes. would be a very agreeable surprise, not alone to us, becanse that would show me that 3
the figures would be too low and that agreeable suprise would show that the figures g

would be available to effect reductions, so that I really must express the hope that the 3
figures prove to be correct, though I don’t believe they are. &
I have since found some inaccuracies so far as the rates in goods and passengers 3
are concerned, as the duty has been included, but taking this into consideration, the
figures are improved. But from the figures we now have before us, and which it isto 3
be regretted, are incomplete, it would prove that yet a substantial surplus does exist, -
and these figures Woultf also prove that the working expenses have not decreased in the '
ratio of the extension of the traffic, for whilst the proportion of the reduction of the '}
working expenses in 1895 is about 43 per cent., they are most likely more for 1896."3
auds Now, as regards the adjoining companies, if, as I hold, the Netherlands Railway calls'a <3
sition railway conference, and declares that they are going to lower their rates on the Delagos 3
Bay line, in consequence of the matter which has been brought before the Commission 3
and from the Commission to the Government, then the Cape Government as weil as the
Natal will be compelled to also lower the rates in order to maintain their shares of the 3
traffic. Now is there any agreement between the railway companies which prevenly 3
s of the Netherlands Comgany taking this step #—There is an agreement with the Natal -
“wim Government published, and pubﬁc property ; there is an agreement with the Free.§
Iweyd State Government aboutan amicable arrangement of the ta:i%‘l ; and further, with the
Portuguese Government regulating the shares and the freight ; beyond that there isng:
fixed agreement.

It would appear that this agreement does not prevent the Netherlands Compan
from coming forward with these proposals.—A proposal anyone can make, bul
whether such proposal be accepted is another question. There may be serious and:
weighty arguments for not accepting the proposal by the other party; I cannot sa

before the time comes.
The only reason I can see is that they would want to make an unjustifiab

profit out ofythe traffic to the Rand.—You see the different railway administrations
entcon- aTe entirely under the control of the different governments, consequently it is
, %8 governments of these different companies and their parliaments to say how far they
ulways. go-operate, or what pressure,in the other direction, to this Government they will
clands It would appear that the Netherlands Railway holds the key in their hands, an
Jiaion if they have the earnest will to help the mining industry here, not alone to maintai
a great number of mines which at the present moment everyone knows cannot paj
but also to further the interests of the mining industry—if this desire exists on they
part of the Netherlands, the situation can be materially altered. Then I have ali;
Atriean read  that semi-official declarations have been made in Capetown that, as far as the
¥ 1" Cape is concerned, they are anxious to reduce the rates in order not to jeopardise th
industry in this part. Therefors, you acknowledge the company could do a great
in the matter—If that should be, the Cape Government ﬁnﬂway is a philanth
institution. There may be another explanation, that they are not satisfied with
share in the traffic. That, reading between the lines, I take to be a threat held ou
the Cape Colony in the correspondence which is contained in the agresment, namel

the declaration by Commissioner Laing.
That was in 1892.—The end of 1894 ; a couple of months before the openin

the Delagoa Bay line.  _ ]
Don’t you think the sitnation has greatly cha::%ed since then. At that tim

would appear from your remarks that the Cape tried to do everything to stifle
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Netherlands Railway Comlfa;ny on its Delagoa Bay line, but now it has to reckon
with it as an accomplishe

, fact.—I would reply to that by a fact that has happened
k. lately. When the Free State Railway was taken over by the Government of the Disp
. Free State, the Cape seriously threatened to stop the entire traffic to this Republic, to Fre
B compel the Free State to concede their demands. So that to think that the Cape ™
g Government administration would be ready to sacrifice everything for its philan.
¥ thropical feelings towards this Republic or Johannesburg, is not borne out by the
2 facts of later times. '
k. I should say the Cape is less stimulated by philanthropic motives than by the
I Teason that they see very well if these high rates are maintained they will be a much
¥ greater loser than by reducing the rates. If the traffic were to lose by about one-half
B of what it is at present, they would—having all their lines opened and bhaving their
. money invested in them—lose mueh more than by reducing their rates ma.teriafly. I
g think the same argument also holds in regard to the Netherlands.—I don’t know
§ what isin the minds of the Cape administration, but I only refer to the fact that a
g -short time ago the Cape administration threatened to stop all traffic sooner than give
in to the demands of the Free State. The object was to raise the share of the Cape
administration to such an extent that there would be very little chance of iraffic with
the Transvaal unless the Free State gave in.
.. Yes, but they would have injured themselves, and I suppose it was only a little
b bit of bluff. The result has shown that the Free State got its own way.—Yes.

Mr. Pierce.

~Are the railways in Holland owned by the State or by private companies ¢-— Oyzerst
One-half of the railways are owned by private companies and one-half are owned by waye
& the State, but exploiteg:s or worked, by private companies.
E. - Were the half now belonging to the State originally State railways, or belonging
10 private companies 2—They were built by the State.
And afterwards leased 7—And afterwards leased to the company who worked it.
. Are the railways generally on the continent owned by the State ?—1I cennot say ownersn
bhy 'Ereater portion, but a considerable portion; the French only a small proportion, Sone
B the (ferman a greater proportion, and the Austrian a small proportion.
- Do the railways play an important part in those countries *—Like in this
ountry, of course.
+ They are very useful in developing the country ?—As you see here.
A - And the country and people are entitled to the railway for assistance 2—As they
\ways get.
5 %Veghave been told that certain railways in Germany carry coal ab rates which Rellvayx
ely cover expenses. Is that in order to encourage mining in certain districts many.
rough which the railway passes 2—The reason is more to be able to compete with
reign coal. In Hamburg and North Germany they only get a very low tariff for
in order to exclude English coal
Can you tell us if goods are earried in Holland at special rates in order to foster Dtk -
Rindustries 7—Only small rates to ports, in order to get the through tramsport from ™
by rm_

- 8till they do carry goods at very low rates in order to assist 2—They carry at a

fe which pays expenses and a certain interest. The great element in all railway
iffs is how much the population can carry.

It is not the object to get as much out of the industry as they can?—Well, in Eogiah =
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England it is that way. The only object is high dividends. That they do not j

succeed in making high dividends is not their fault.

Do you know that in England complaints have been made from time to time .

about the high rates of railways, and those rates have formed the subject of enquiry 4§

by the Board of Trade, with the result that the railway has been compelled to reduee '

them ?—I don’t know whether they were obliged to do so. I know about the j

passenger rates on the so-called Parliamentary trains, but that was a rate granted in &

their concessions by the companies to the Government. I don’t know that the 4

Government have compelled the railway companies to lower the rates on goods, ar .

whether they are allowed by law to do so. .4

Ssther- Well, it is a fact that they have done so. Do you consider the Netherlands

“¥" Railway a private company ?—It is a quarrel about the name. You know the con- §

cession, and you know the articles of association.

Can you give any other instance of a so-called private company in which the ‘]

Government is the largest sharsholder, and whose debentures are guaranteed by ths

Government ?—1I cannot reeall one just at the moment.

The position is a rather anomalous one. It is an unusual one, i8 it not 2—No, I3

don’t think the Italian railways differ very much from our system. Take the

railways in the Netherlands, where the railway is the property of the State. Ths 3

company who work the railway have a very small capital and comsequently a very §

small risk. "

rlands They are the lessees of the railways, not the owners. Do you consider the’]

»ivaal Netherlands Railway has, through its rates an important influence on the develop-i§

werce 228 ment of the trade or industries of this country genmerally, agriculture as well a3

mining >~~That is very probable, althongh I have not got an absolute certainty of]

that in my mind. I have noticed on repeated occasions that when taxes or railway

rates have been reduced, no reduction takes place in the priee of foodstuffs or goods in

the retail trade. Is has repeatedly occurred that the lowering of taxes or tarif§

simply puts more profit into the pockets of the middlemen, without a profit to thyd

consumer.

That has not been the experience in other countries. From some instances givei

of the railways in other parts of the world, it appears that the rates charged t
Holland are very low.—We have already discussed that this morning.

and high Do you consider low rates or high rates best calculated to assist the industry -

"y rte- That question is not capable of a direct reply at once. I can imagine that a eerlaig

tariff existing gives a certain development to an industry, but the lowerin, of thi}

railway tariff would not assist in any material way to foster such an industry s

agriculture, because the only reason of the development is certainly not to be so

alone in railway rates.
Still it helps it. Jf the lowering of rates does not assist an industry, why i

that manufacturers and others are so anxious to get low rates ?2—I don’t think
order to foster the industry, but for their own benefit. _
s of & raile You say in your statement, in speaking of the tariff war, that this wogl
fvates War Yave heen greatly to the detriment of the whole of South Africa and its Governmeng
Would you give us an explanation of that. How would the Government suff
For instance, the mining industry is in a flourishing condition, as it has been

the last six months—as it appears to have been up till the last six months.
Now, is it possible that, with a lower tariff, a grest surplus might be
out in the shape of dividends and bonuses, and a great deal might be sent
England ?—The higher railway tariff gives the Cape Colony, Free State, Natal, s
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- this Republic the means to develop the country by the building of railways, the
k- assisting of railways which do not pay, improving harbours, ete., ete. Then certainly
the question is what is best for the entire community.

2 You say you could have induced a tariff war instead of stalling it off? Tt is
& -evident that if the rates had been lowered, and so brought on a tariff war, somebody
¢ must have benefited. It could only have been the people here in this country.
B Therefore, by not bringing om: this tariff war, and so getting reduced rates per-
. manently, you have done the peoile of this country a very bad turn ?—I don’t agree

f - with you there. I have never heard that the railway tariff war would have been

B of any permanent benefit to the people of this country. It would only have been of
E - benefit to a few.

- As a matter of fact, where a tariff war has taken place, rates have never returned
k- {0 their old level #—I would ask, is that a benefit or is it a disadvantage? You only
B refer to the benefit to one particular industry. I argue from the broad standpoint of
¥ what is best for the whole community. I don’t admit that the low tariff of railway
- Tates is under every circumstance best for the whole Republic. '
£ - Well, many people think differently.—But I believe that many people are wrong,

£ . Has the Netherlands Railway approached Natal and Cape Colony with a view Reduct
E 1o reducing rates 2—No. way:
If the Netherlands Railway were agreeable to reduce their rates from Vereenig- porta
£ ing to Johannesburg-—You see, I don't admit thav the rate of 7-7d. is the tariff from
P Vereeniging to here. That was fully discussed this morning.
& It might not be the tariff, but it is not denied that the Netherlands Railway
b veceive it.—That has been already discussed this morning.
E . Youdo getit. There is no doubt about that.— I don’t say yes or no. I simply
B refer to the discussion this morning.
f . Well, we will take it as a fact that they do get it. If the Netherlands were
B willing to reduce the rates to assist the industry, would it be open to them to reduce
P that charge 7—That is only a matter of arrangement between the Cape Colonial
§ Government and the Netherlands Railway. You can only mention the question of
E ‘the reduction of tariff.
g Yes, but I want to mention the taviff received by the Netherlands Company.—
f The only question you have to do with is the tariff you have to pay for earrying your
f coods.  What the division is you have nothing to do with.
Well, as we have to pay for it, I think it does matter—You don’t pay it.
i . You don’t deny that you get the proportion of that charge for through rates?—
B No, I don't deny that. That you will find in any tariff book.

If the Netherlands Company were willing to help the industry, could they not yetner
ve up a portion of that ?—I don’t see why you should always come back to that Jabw
int. 1 am prepared, as I said this morning, to co-operate towards a reduction. e
_Well, that is satisfactory at any rate. You have heard that the Cape Government waymu
lved to make a reduction of 6s. 8. in the carriage of cement, and that the Nether- P
nds Company induced them to withdraw the reduction by threatening to put on the rncrease «
flerence at this end. Is there any truth in that 21 have been trying to getv at the I3 P
wth of that assertion. I have even asked Mr. Goldmann by letter, to put me on the
girace of that rumour, but he has refused to give me the name of the informer. But
¢ ] know I cannot trace a particle of truth in that statement. I know nothing of it.
i+ Is the rate charged on goods the same to all towns or points in the Transvaal ; I Difereatia

Blisve heard that the rate charged on goods to Heidelberg is the same as the rate goods.
Fsharged to Johannesburg 2—No, that is not a fact.
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- It is also stated that in certain cases where goods are carried to places beyond 3
the actual destination, the consignees are charged an overcharge. The Jumpers and 3
Heriot had to pay carriage on goods to Johannesburg and back ?—That might be 4
true, becanse, perhaps, these goods had to be cleared for Customs in Jchannesburg. %

But it is just as easy to consign the goods to Elandsfontein, and send them: from 4

there to the Jumpers. It might, too, be the fault of the agent at the -port, who JE
simply eonsigns to Johannesburg.

1t is the fault of the consignors then 2—In very many cases it would be. -3

ves for What justification is there for charging the same rate for large tanks. and boilers,

which occupy much cubic space, as for rails and girders, which occupy a small '

—That remark is very just. We have got in our tariffs an increased rate for bulky

goods, but we have had to waive that becanse the other administrations have not got:

a similar charge. It ought to be done, but it is never done. We, for a long time;

persisted in following a similar caleculation for furniture, which is very light, bat-

bulky, but have had to abandon it because the other administrations have not got &

similar charge. 1
s

Has an effort been made to try and reduce them ?—Discussion has taken
but never a serious effort. The fear to introduce any novelty in the existing tari
kept them back.

Is it true that in Holland the rates for truck loads are very much smaller t
the rates for Jots 7—There are cases where it happens. _

What could the mining companies do to assist the railway to reduce expenses av
make it possible to carry goods at lower rates ?—1I believe very little. I think in th

way the railway has to look after itself.
What do you mean by fighting rates #—A fighting rate is, for instance, a rate t

is far below the real cost, and also the rate to places where competition exists. F
instance, from Johannesburg to the Free State or Cape Colony.
nd radl- There is no railway competition in the Transvaal ?—-N};, but the tariff here
ates o Jower than to Bloemfontein, Kimberley, ete.
The fact that the rate to Kimberley is higher than the rate to here has
explained in another way.—And Bloemfontein ? ,
I don’t know about Bloemfontein. That concerns the Free State. It is a sm
community in Bloemfontein.—There is no reason to eharge burghers more in a sms
place than in a big one.
wes 1o You refer to the saving that would be effected. Do you consider, if the rail
Chawe ates were lowered, that is all the benefit the mining industry would get ?—That
the State and the railway company would get. _
Yes, but that is not all the mining industry expects to get. That is a verg had
some sum itself, but, if the railway rates were rednced all round, including the Coloni
rates, the mining industry wounld benefit to the extent of about three times that s
Evidence has been given of the average pay of white miners. Can you tell m
ot Euro- average pay of European employees on the railway ?—I cannot give you the ave
oyilvay The lower officials are paid about the same asin the mining industry. I also take
consideration that the railway has a surer income, and enjoys greater advantages

the mining industry.
You think, then, the rate of pay to the railway employees is just about the
as paid to the mining industry #—Ves.
About what pay would these men get in Holland ?—A man who gets £20 a m
here would get in Hyollzmd from £100 to £125 per annum at the outside.
ntial rail In reference to a question as to the rates to a place with a small population

%8 % higher than to a large town, witness said the question of population was no-

has. 3

« rates”
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why living should cost more in & small place. So far ashe knew, that was not done
in England. That was against every principle of a railway as a public institution.
Every ratepayer would protest most earnestly to his representatives in Parliament
against any privileges being granted in that manner to any large centres.

- In other countries it generally happens there is competition in railways, but we Raiw
" have none here ?—1In some countries it 1s 80, and in some it is not. In France and "™
Germany there is no competition, They are all State railways, or big groups, which do
not compete with one another,

- The fact that there is no competition in some countries, Germany for instance,
was one of the reasons the Government took over the railway ?—1I don't think that is
~-one of the reasons. ,

It may not have been the sole reason, but it was one of them.—That is quite new

g to me

' Mr. Albu.

You say fighting rates are those which leave a very small margin to those running «righs
the railways I don’t say that is in all circumstances & decided definition of fighting
- rabes.
W The Netherlands Railway is employing fighting rates at the present moment 2—
8 are.

And when I look at the balance sheet, and find that you have got a million and a
“'half revenue over your expenditure or working expenses, I think your fighting rates
g are very stiff —And still leaves the opposition very healthy.

¢, Yes, unfortunately, there is no opposition here. The unfortunate thing is that

the industry pays these fighting rates.—Only within the last few months you have
come to the conclusion there is something unhealthy about the industry.

: N Not for the last few months, but for the last five years. You have not seen that?
—No.
g The industry is so healthy that 185 companies have invested at par fully 85
g millions, but a lot had been subscribed for at a high premium. I think the industry

. paid last year about a million and a half in dividends. Do you consider it healthy Divide
i that the Netherlands railway, with a capital of one million, makes a profit of nearly a e
¢ million. You have said our industry is a healthy one. Iam proving it is not, and that *¥?
£:yours is much more healthy than ours is.—I eannot say whether the situation is
Ef{ealthy or not. It is in the hands of the Commission.

¥ - You have the key of the situation in your hands in Delagoa Bay. What prevents Nethe
®eyou from reducing the rates to such an extent that the traffic from Natal and Cape keyot
EColony would be threatened, and they would be thereby compelled to reduce too. g
*What prevents you from doing that 2—I just gave a very plain explanation of that to
giMr. Pierce. If there was only one consideration in South Africa, namely, the industry
§0f Johannesburg, then it would be quite easy, but other industries have also a right to
heard in the lowering of the tariffs.
‘T have lived 21 years in South Africa, and there is only one consideration and one
#industry in South Afriea, and that is the Transvaal gold mines. There is nothing else

i the whole of South Africa so far.—Then I suppose Natal and the Cape Colony

fwould also appreciate that fact.
Yes, but so long as you keep the Delagoa Bay rate so high, just a little lower than
fithe others, they won't lower it. Finding you have the key of the position you must

LY .

gEreduce the tariff to such an extent that the Cape traffic is endangered and they will at

.

gonce acquiesce.—Thén the consequence will be certainly to your benefit, but to the
gbriment of whom ?

a3
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Nobody.—If there was no agriculture or anything else but the mining industry, -3
then certainly you are right. o

Agriculture would profit immensely if the produce counld be brought to the market, 4
which is Johannesburg, and no other town. I don’t see why you don’t force the
situation. By doing this you would support the whole industry, the industry of South .3
Africa—And if we do as we do at present we support the State. The Commission is - S
here to give a reply to that. I have already said the result of that reply will certainly
not excite any ogposition from me. - 4

As I have the honour to be & member of this Commission, although I may not be 4
asked to be present when the report is handed in, Ishould like to know what prevents 3§
the Netherlands Railway from making use of the key which they have in their power? -}

Chairman.

You simply all go round the one point, and do not go any further.

Mr. Albu.

Yes, becanse I don’t get a satisfactory answer.

Chairman. -
j“:wr_ to—daThf question is—what is the position of the railway, and what are the proﬁbs
e Mr. Albu. 5

Then I cannot get even what the profits are. ‘

Chairman.

We want to find out in what way the mines are oppressed, and to take al}!'i
particulars. Then it is for the Commission to come together to discuss the different 4

points and frame their report. «4
' Mr. Albu. :

Yes, but I have not been able to find out what the profits are.
Chavrman.
Mr. Middelberg has promised us this morning that before the report is made up
the Commission, he will hand in the official report for 1896, which is not yet in

hands. !
Witness.] I have given the profits. The only things I cannot supply are thog

particulars which are not yet fixed.

Mr. Albu.

Thank you very much.
Mr. Hay.
ns  for As far as I understand, the position is this: a reduction in the tariff deper

aten upon practically the extension or alteration of the concession which you have.—

that is not correct.
Do I understand that means an extension of time ?—1It means that, snpposing

Volksraad this session resolved to expropriate the railway, then we could not posai

give a lower tariff.
If the Government agreed to take it over, according to the agreement, they wo

have to give a year’s notice, and the tariff would remain as it is2—Up to the end
next year. ;



Mr. G. A. A. Middelberg’s Evidence. 335

.. 1f we go to the Netherlands Railway as a company, and ask them to reduce the
© $ariff, would they want an alteration in their concession #—No, the concession fixes the
- maximum tariffs,
... The question is, here there is a surplus which, Mr. Middelberg sa,gs, would be given
- sway by the Government, of £500,000. But if the tariff was reduced—the passengers
. and goods exactly the same—then the revenue would be reduced, and therefore the
i profit accruing to the shareholder would be naturally less. Do I understand that Mr. ¥7 3
g{iddelberg would be agreeable, a5 far as he can speak, to a general reduction 2-—Yes. g
~ Then the point put us by the different people who bave given evidence is that a rtes.
amall proportion of the mining companies pay dividends, and a large proportion of
them pay nothing, and if many of them cannot effect a reduction in the cost of work-
ing, then they must close down the mines. If that occurs, then the revenue of the
t: malway would be reduced. Therefors, it is to the interest of the railway to have as
. many companies at work as possible, and, therefore, if the reduction of the tariff would
. engure the working of the whole of the mines and the opening of mines which are not
§/ ot work, it might probably make up the profit which they gave away by the reduction
g of tariff —That is & thing which theoretically seems to be quite correct, but to which rnerease
- we are not accustomed yet in South Africa. Here there has always been an increase, Pt oo
P even in this last month of so-called depression. We have always had an increase in ™
¥ the receipts, so the subject for me—that is, during the last year-~has never been what
# 1had to do supposing traffic should diminish, but always what I had to do to cope
e with the increase. go I never trouble very much about the dark future or the
ﬂ)ou%ht that in case it were realised there would be a great retrocession of business.
he evidence we have had is that a large number of mines must close down
. unless they can work at a profit.—I cannot see the result of that yet within my
i marrow horizon.
i - But Mr. Middelberg must see that it must ecome about.—It is quite possible.
t  The gold produced last year is only worth seven millions, and the profits of the
e Netherlands, the Cape, and Natal Railways comes to nearly half that.—So the result protw of
® is that the Cape Colony, Free State, Natal, and this Republic get a good share of the e
Id, which I think is a very happy sign. e
If the railway people are to get all the profit, how can the mines live #—1I have
been asking myself that question for the last two or three years.
gt One question in regard to the carrying of coal in bulk. What are the charges siings.
frior & siding ?—The charges for sidings are that the company pays for the construction,
d for every truck or wagon used on the siding, 4s. .
_ Then the responsibility of the engine rests with the company that makes the
dmgd v;il;:ther an accident be the fault of the Netherlands or not 7—That has to be
., The question of the railway tariff is simply that the Netherlands must decide to ¥etn oxl
gireduce their tariff, and the Cape and Natal lines are compelled to do so. You, Mr. "Leyoipe
f Middelberg, are a man of long experience, and we have ouly a superficial knowledge.
Eerhaps you will be able to advise us on what points reductions can be made. I have
Phicte & number of questions which I wish to put, and these I can hand to Mr. Middel-
Rberg, and also a copy to the Commission, and this will save going through them, as
it would take too long.
‘This arrangement was agreed upon.

Mr, Brakhan.

T should like to have a little information about the following passage, which
ars in your statement:—“I can only speak of the share which the company

K §
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receives, and I, for myself, ean declare that, should the Government consider that we
by continuance servegr to work the line, and should the assurance be obtained, we
would have no objection to meet the wishes of the Government” Are we to under-
. forstand from this that the Netherlands Railway Company will make a reduction of
ates. Tates in case the State foregoes for a certain period the right to expropriate the ‘i
railway 2—That would be a matter for negotiation with the Government. WhatT 4
wanted to express is that if the railway company, according to the desire of the ‘M
Johannesburg mining industry, is expropriated this year—and one cannot expect that §
without compensation—the amount for expropriation would be considerably lower.
If the Government think it wise to enter into this arrangement, the Government S
would delprive itself of or forego the benefits which wounld acrue to it from expropris- 3
tion until such time as is decided npon ?—Certainly.
I was desirous of having this point clear, because I think it is a very important
matter for the welfare of the State in throwing light on the question of expropria- 1
tion. Because if this arrangement, as suggested, were to be entered into, the Nether-
lands Railway Company would have absolute power later on.—I cannot agree with
your last conclusion. I do not see how the Railway Company can at any time acquire
power to do what they like.
I do not mean to convey that in & very broad sense—Within a narrow sense
would not apply. ;
It would in so far that the Government would never be satisfied with the profit
they get out of it, whereas if expropriation should take place at any time with ong:
ision of yen1’s notice, the benefits might be much larger 2-—It is for the Government to judge:3
" of the benefits of immediate expropriation, or if expropriation be postponed. :
! expro- I read in Article 27 that notice of expropriation can be given at any time.
Notice can be given at any time, but it must run for a calendar year. i
Is it so0 expressed in the concession —No, there is a correspondence settling thal
point.

i
Pyt
S

Myx. Brochon.
e Yesterday you said that in case of a mine not paying dividends for three yesm
you would be willing to meet them by a restitution of rates. Is that correct ?—Y
By acting so it will be & rather late remedy.—It is for this Commission to m
a recommendation on that point.
Still T am pleased to learn of the disposition on the part of the Railway to m
this reduction.

Mr. Hugo.

of expro- Yesterday, in reply to a question put by Mr. Albu, you stated that if the Gov
donatraile 1y ont, went in for expropriation that about 150 per cent. would have to be pard.—
150 per cent. above par.
It would mean about £250 per share.—~The calculation is very easy to m
Let us estimate that the extraordinary dividend above the guaranteed interest
taken on a three years' average at 6 per cent. Then take it that all shares are 6
cent. shares; then average the dividend for the last three years, and that would he
per cent. Twelve times 20 is 240, and add to that 1 per cent. for each year
1898 to 1915, .. 17 per cent., then you get the figure of 257 per cent.
That is if the Goverhment expropriate the railway at the end of 1898 ?-—Yes.
by rates on With reference to the coal, the average cost of transport is about 3d. per ton p8
mile ~—From Springs to Johannesburg a little over 2d. is charged. It is a sliduf
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. scale in conjunetion with the coal mirne to give the Brugspruit and Balmoral collieries
a'chance to carry their coal.

' MayIask what you would suggest as'a reduction on that tariff ?—As to the Reiu
- question of how much coal rates can be reduced, it would depend on other tariffs. By s
~a'reduction of 1s. per ton, the loss, reckoned on last month’s returns, would be £4,400,
- and you always have to make the reduction in such a manner that the difference
- between the price of carriage between Springs remains what it is at %resent, otherwise
.- it would be a great disadvantage, and a great injustice to mines brought into life
. under the present arrangement.
: The mining industry complain that they have to carry their coal in bags, and not e
- in bulk.—I cannot understand where the accusation comes from. We do everything "¥*
; in our power to encourage carrying coal in bulk. As I have said, at the present
#moment one of the mines that has not got a siding is trying to carry its coal in bulk.

f. ' What is the local tariff between here and Vereeniging ?—It is 6d. for ordinary vereen
£ goods, and 3d. per ton for rough goods. joeal
b The industry has promised us, and if the Government will assist us in fetting rates
E this reduction they will endeavour to reduce their expenses. Isn't it possible for the

¥ milway company to reduce your working expenses, or are the present expenses &3 low Reduet
fi - 88 they can possibly be 2—The present working expenses sre as low as they can be ‘o’

ay
¢ under present circumstances. oosts.

Mr. Smat.

g You mean to say that if the profits of the railway remsin as at present the cost Oost o
E - of expropriation would be less every year ?—One per cent. less every year. ey
k-~ And the concession has still got to run eighteen years ?—Yes. Longth
- Mr. Fitzpatrick has stated that several lines have had to wait on account of the gfnf"“‘
B plans having had to go to Holland ?—That statement is entirely incorrect. No plan _sion.
£ has ever been sent to Holland to be judged upon, the only exception to this being the "iats
P railway station here, which was worked out by an architect in Kurope. Bailw
$ - It wasstated by Mr. Fitzpatrick that there was a profit of £1,300,000 It will Profitso
- very soon be seen from the printed report that the figure I have given is the correct for1s
F-: . The reserve fund is £290,000; the public would like to know what became of Reserve
- ib—The reserve fund fund goes to building stations, laying double lines, buying rolling Reiw:
uatock, and, further, the expenses of each line—as laid down by the concession—is not

J debited to capital account, but is taken from the reserve fund, which is fed from the
jirevenue. This is a sound stipulation in the concession, as under it the Government,

f.on expropriation, gets value which is far and above the original cost of the railway

f and improvements, Take, for instance, that in ten years that every year £300,000—

ito quote round figures—is taken, that is £3,000,000. This is used to improve the
emilway and for doubling lines, so that the railway gets a larger value, and the
'bgtion of the £3,000,000 not being used for that purpose remains in the reserve
g.fund and goes back to the Government without any reduction.

Was the reserve fund last year sufficient ?~—It was sufficient for the rail ex-

gion in South Africa, but it has not been sufficient. for the large inerease of rolling

k. Therefore, the Volksraad have approved of a loan which will have to be

aid by the reserve fund itself. .

;. Mr. Robinson has stated here that he has taken a lot of trouble to get a siding at sidings.
fone of his mines and could not get it.—I have tried to find out which is alluded to.

EMr. Robinson has many mines and I don’t know of any refusal to give him a siding.

gl know of a case where, after a long correspondence and a lot of trouble being taken,
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the idea was relinquished. Perhaps Mr. Robinson refers to the correspondence of a 4§
couple of years ago to make sidings for a group of mines—the Langlaagte Royal and 3
Block B-—where bigger efforts would be matfe to put coal in trucks to allow the -3
wagons to go up to the mines. But that was dropped by these mines. .
At the Railway Conference at Pretoria a little time ago, can you tell me why no §
arrangement was come to about the tariff, ete. %—The reason was that, notwith-
standing the promise of the Premier of the Cape Ministry, the delegates from the 3
Cape Railway asked for a much bigger share of the traffic for themselves than any of
the other railway companies were prepared to give. The Cape Railways wanted half 3
of the traflic oversea to come over the Cape %-ilnes, and besides that the Cape line g
should get a bigger share of the traffic between the port and Johannesburg—pro raig 3
to the length of their line. That proposal, worked out, came to this, that the Cape
would have half of the oversea traffic, and that the goods would have to be carried
from Mid-Vaal River to J oha.nnesburg free of charge. It was clear that the proposal
was ts:lde because the delegates did not wish to go home without making som
proposal.
Is it & fact the Cape wanted three-fifths, and wanted to give the other railways 7§
two-fifths 2—The Cape has tried to get everything. I know that some time ago Mr
Laing, Commissioner, thought he would be satisfied with half, but he afterwards:}

thou%ht he went too far.
he railway administrations could not agree to take two-fifths between them

It was ridiculous.

Mr. Joubert.

In the concession it is left to the Government to expropriate the railway whe
o ever they think fit 2—Yes.
Under what conditions can the Government expropriate ?——The railway is to
liquidated, has to pay all its liabilities and receive all its assets, must pay all its loang3
and the money wanted for that purpose must be handed over by the State, and the§
shareholders will receive 20 times the average dividend for the last three years, phidd
1 per cent. for each year that the expropriation takes place before 1915. '
What constitutes the dividend ?-—The dividend is formed as follows: Interest ii
guaranteed on the shares at 6 and 4% per cent., and there is an extra dividend of iff
per cent. out of the surplus, but that has never been paid except in 1895, when it wa
3 per cent. |
The dividend comes out of the revenue ?—Of course. :
If reductions were made in the tariff, and the railway was expropriated, w
not the reduction be far more than 1 per cent. 7—Undoubtedly, if the revenue
less, the expropriation price is less.
Mr. Pierce.

of

You said your company is now trying experiments to have coal off-load

How long have you been trying the experiments ?—Works are being cons

which will make it possible.
Then you have not tried experiments yet ?—Not yet.
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Questions for Netherlands South African Railway Company,

Handed to Mr. MIDDELBERG by Mr. Hav, with the answers thereto.

i 1. Have the regulations of your com any, on the strength of which you accept sutho
= g):: for forwarding, been pa.sseg by the Volksraad or only by a Committee of the Ran
- Kxecutive ag)pointed for that purpose ? Intlor

E I consider that the regulations are authorised by the Honourable Volksraad. Lishilit
B © 2 Isitafact that on the strength of these regulations you repudiate liability sy
. for total loss of goods which you carry at a reduced rate, such as deals, iron, ete.? Good
k. No.

¥ . 3. Isitnota fact that your regulations endeavour to contract you out of all
¢ liability for damage and loss?
& - No

L 4 "Has this position of yours ever been contested in a court of law in the
g Trangvaal ?

_} . ou aware that in all other civilised countries, innumerable cases for loss
f- have been decided against the Railway Companies, notwithstanding clauses having
f -been inserted to the effect of exempting the Railway ?
f - No; our case stands wholly on the basis of sound legislation.
. 6 (a). Do you invariably shield yourself under the “Owner's Risk” clause, «owne

when unable to trace or deliver goods handed to you for transit under that clause ? gn¥et
& (b). Have you lost whole truck loads of goods and refused to pay compensation
g for such loss?
g . (¢) Do you contemplate any alteration in the conditions under which you
b eatry foods at the so-called “Owner’s Risk ™ rates?
g  (d) How doyouaccount for the frequent losses of goods carried at the so-called
- “Owner’s Risk ” rates? )
" (a—b). No, certainly not.
" {e). I intend when eventually altering the tariff to abolish “Owner’s Risk.”
~ (d). Tknow nothing about it.
g 7. It is a fact that your regulations shield you from claims for loss for any value vianuity.
f beyond 1s. per pound ? , ey
¥+ When classifying for rates does not the higher rate cover such risk, and therefore Goods.
fiyou should be liable for losses ?
= Yes, but everyone is free to insure for a higher value.
L. 8. Are there not constant complaints of the delay given by your Company in peay 1
fideeiding on claims for loss and damage ? LEo.
+; No more than of any other railway. age.
' 9. Does your Company refund the railage, if paid in advance, on goods lost metuna «
;v in transit ? oge or
> N.B.—The Company fails to deliver the goods; declines to admit claims for such
§ 'go%ds, but yet retains the amount paid for carriage.

es.

E. 10. Do you not think that this part of your regulations is manifestly unfair to
hhe %Ublic’ who are thereby placed absolutely at the mercy of the Railway Company ?
¢ No.
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rucks 11. Is it not a fact that trucks have been refused to forwarding agents Bt
*™" Delagoa Bay, unless they signed the clause exempting the Railway from shortage and

damage ? ,
It is-a mattter that concerns the Portuguese authorities. I do not, however, believe

that the statement is correct. :
on of 12. Do you consider it fair to the consignee that he should sign for consignments §

signce to be delivered to sidings, before having had an opportunity of checking the goods? §

isignee
Sigua- This does not oecur.  There is always an opportunity of seeing the goods. Only3

Leceipt . ¢ .
o private sidings this can cause difficulties. I see no help for it.
13. TIs it not a fact that in cases where a discrepancy is discovered, that you pro-

of Ne-
deBall duce the clear receipt and shield yourself under this and repudiate liability for
deficiency ?

Naturally.
14. When consignments of a truck load and more are being delivered

for con-

"% Johannesburg station, do you decline to give receipta for the separate trolley loadst}
Merchants report that you decline to give such receipts and will only sign after
consignment 1s completed. Evidence can be produced that the Company declines
give receipts for each trolley load and afterwards disputes the total quantity.

No, we sign for receipt of portions of consignments.

s for 15. Does not your Company refuse to give proper receipts for small consi

e ments ? It is stated that instances can be given where several parcels have been senfg
to the station at the same time and the Company make a jotting of the charges on
delivery note only, initial that note, and I}Jiositively decline to give any other re

Is not this a contrast to your practice in taking receipts ?

Whenever a receipt is asked for we sign one.
18. Do you consider it a fair charge for demurrage to levy double the raif

i for de- :
#*  charged you by the Cape Railway Department? [Vide Chamber of Mines Report, p.9j
o

he Datch 17. Are you aware of the disadvantage to the mercantile community in

' nen dueting your business in the Dutch language ?
Radlwav., 18.  Are you aware that only & very small minority of the mercantile firms
are members of the Chamber of Commerce and Mercantile Association, unders

Dutch, and the majority have to employ translators to enable them to understand y
letters and notices ? ,

19. Are you aware that the staff at Johannesburg is at a constant disadvan
in carrying on its work through not being able to understand the mercantile lange

of the community ? '
(To 17, 18,19). Yes. One cannot insist too much on the importance of les

ing foreign languages and especially the vernacular.
20. Did you refuse initialed cheques in payment of railage charges?

g of initi-

1 cheques No.

yuent . . . .. .
;\;;\.‘:nm:r 21. Did you insist on payment of railage in coin at the Johannesburg station?3
s Coin, 22, Was not this a serious difficulty to the consignees and to your department!]

23. Was not this regulation to insist upon payments in coin a serious risk, bl
to consignees and the Company ? .

(To 21, 22, 23). No. It does not exist.

24, Note—Refcr to Chamber of Mines Railway RePort, p- 2, rerates per vari

terlands
ey rates gystems. What justification is there for the excessive rates charged by
administration ? . .
Refer to p. 5 of Chamber of Mines Report, Cape Railways carry South Afrigy

produce at 3d. per ton per mile.
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Cape Railways carry South Afriean produce at ... 1d.
, » » imported » 1d.
O.F.8 » South African vee 3d.
" » » imported » .es oo 2d.
N.Z A S.M » all produce at ... v 3d.

* —What reason has your Comi;&ny for charging the extra rate !

The report of the Chamber of Mines errs altogether as has been fully shown, and
 in this respect quite inaccurate. ;

- 25. The delivery charges on packages over 3,000 lbs. weight is 3d. per 100 lbs. Detivery«
) jWhy is & rebate not allowed for the 3,000 Ibs. which is already paid for in the railage,

B-and the charge only levied on the weight over and above the 3,000 lbs. maximum
according to the regulations ?

' It is my intention to extend considerably the limits of the delivery service.

i 26. Did you have a special contract with Mr. F. R. Lingham, by which he had a ™e "L

“preference of 20 per cent. 1n rate over other importers ? Vﬁmt amount was paid in
ompensation to Mr. Lingham to secure the cancellation of the contract ?

27. Had you a similar contract with Mr. Davies? Did you transport “karri ¥z Davie
ber at over 30 per cent. under the actual weight ?

-28. What was the reason for giving the parties named preference over other
imber importers ?
(To 26, 27, 28). The questions were fully dealt with before the Commission.
.29. Do you consider your employees are experienced railway men ? Rt ael i
' Naturally, if the circumstances are taken into consideration.

A 0. Have they had previous railway experience or have they only gained
here ?

All the personnel? No. A large portion? Yes.

31 Importers of produce suffer considerable loss through shortage. Recently, $hortrs

f your head oﬂieia.& was charged before the Landdrost with having taken certain

tities of produce, but was acquitted on the ground that these were sweepings. Do
regulations permit your officials to remove goods in this manner belonging to

§nees ? :
0.

32. Drapers and similar traders complain of your Company taking from 10 to 12 Delaylnde

to deliver goods, after the truck has arrived at station here. Cannot you expe-
idite such deliveries ?
Incorrect.

33. There are serious complaints regarding the delays in transit and delivery of Delay in b
stock, eausing these to arrive here in a deplorable condition.

The fault lies almost exclusively with the consignors.

1t is reported that poultry consignments are treated in a similar fashion, and a
happened the other day where some crates of fowls were put on the delive
on over-night, left out in the cold and wet, and in consequence between 20 and 80

e dead next morning. Can you not make some arrangements by which such cruelty
loss could be avoided ?

‘The statements are completely incorrect.
.You compared rail rates to Johannesburg with those to Kimberley for dyna- Kimbesley
jte—the Cape charge is 2nd class rate. Does not Kimberley submit to the high ™"

ve
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