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- Mr. ALBERT PHILLIP, director of the South African Company of Explosives was ¥z
. then called. He stated:

: In compliance with the request of this honourable Commission to give evidence
& on all matters known to us concerning certain grievances complained of by the
£ mining industry, as well as on other matters connected therewith, I beg to submit
+ the following statement to this honourable Commission :—
. The sole object of this statement is to prove to this Commission that different
¥  assertions which have been made during the sitting of this Commission, and materially
¢ affecting the interests of the company I represent, are void of any foundation. It has
E - no further object, as I am not acquainted with any grievances resting on the minin
j- industry, which affect us as an industrial concern, The present company, the Zui
- Africaanache Fabrieken voor Ontplofbare Stoffen, Beperkt, was formed and registered sout
§ as such in the South African Republic in June, 1894. Its capital is £450,000. Since Bl
¢ the formation of the company we bhave erected a factory in this republic, which is o2
- the largest dynamite factory in the world. Our capital outlay on the factories alone, goy ¢
¢ -without stock, is about £600,000. We commenced manufacturing in October, 1896. gg';
. The factories would have been ready before this time had it not been for causes
. beyond our control, such as the Jameson raid and the rinderpest. At the commenee-
. ment the factories are worked very slowly, in view of the dangers attending the
.. manufacture of explosives, and of the difficulty of drilling a large staff, including
% -many hundreds of blacks, in the observance of all precautions necessary in so
f: dengerous a manufacture, when carried on on so large a scale, and it was thought
b desirable that the actual production should be limited to about 80,000 cases per Annus
i annum, a rate which should subsequently be gradually increased as considerations of 3t
§ safety may admit. Under our contract with the Government the mazimum prices price
.. allowed to be charged for dynamite No. 1, containing 75 per cent. of nitro-glycerine, %
- 18 90s. per case, and for other kinds in proportion. e charge 85s. per case for Sov
e dynamite No. 1, ex magazine. Statements have been made before this Commission, to Actual
f the effect that dynamite No. 1 could be imported at a price of, I think it was, 35s. per ™
b case, free of duty, laid down in Johannesburg. These statements have been of the Fripeat
2 test interest to us, 88 we were not aware of it before. At the last session of the
olksraad, a Volksraad Commission was appointed, who brought out a report on voms:
the dynamite question. This report has not been treated to ifs full extent by the Xie
Valksraad, and until this is done, moreover, as it is the intention of the Honourable
Yolksraad to specially enquire about European prices, I will refrain from comment-
Ang on above statements. All I can say f%r the moment is, that, as far as I know,
-dynamite No. 1 is being sold at the following prices in other countries:— Price «
Australian Ports—From 79s. 2d. to 83s. 4d. per case. dyna
British India~—110s. ;])i?r case. s In
Cape Colony—Port Elizabeth, 67s. per case; Kimberley, 72s. 6d. per case; De gesis
“Beers, 65s. per case. -
Rhodesia—Bulawayo, 110s. per case,; Victoria, 1158 per case; Salisbury, 120s.
Natal—87s. 6d. per case.
Further, I wish to add that, according to an official report of El Callao and La price «
lumbia mines, both in South America, and of which Mr. Hamilton Smith, the well- !
nown authority on mining matters on the Rand, was consulting engineer, it a.pgeara gubic
that the price there for dynamite is 108s. 93d. per case, against 85s. in Johannesburg.
k:S0 many statements have been made about this company making 40s., and I do not
mow how much more, profit per case, I am very sorry to say that this is not the case.
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Without going into the details of this company’s business, which would be an
unprecedented action on the part of any trading concern, and which the directors
have not the right to do without the sanction of a general meeting of shareholders,
ot we may only refer this honourable Commission to this company’s last balance sheet 3
ves for 1895, which produced a dividend at the rate of 8 per cent. per annum, so that the 3
tor profits of our company cannot be so abnormal as people try to make out. As to the -
overnment’s share, it does not seem to be known that the State received during -

.ave 1806 £44,000 as a royalty. Besides this, the State gets a certain share in the profits 2
Yoms of this company, so that statements to the effect that this company derives all the - “§
ives profits to the detriment of the State, are quite incorrect. This point has also been -3
" raised by statements before the Commission, referring to accidents arising through -3
w  the alleged bad quality of our explosives. I may mention that all complaints coming ‘3
to our notice have been thoroughly investigated, and all the accidents have been i
traced to either bad ventilation of the respective mines, or to the careless tamping 72

of drill holes. Another great factor which plays an important part in the -3
grevention of accidents at mines, is the use of proper detonators and fuses, ‘3

ut all these defects, we hope, will be abolished as soon as the new dyna- .

mite or explosives’ law comes into operation, which we trust will soon take
place. I may add that all the explosives, as soon as they are ready to leave i

our factory, are submitted to the so-called British test, and if they do not 3
stand the test they are kept back and re-worked. I think it is hardly recognised
amongst the industrial community in this republie that our undertaking is as good an

_ ad- industry as the gold industry on the Witwatersrand. It would lead me too far to 3
. e dwell on the advantages this country is deriving from an established industry such as §
1w onrs. - Suffice it to say that we have paid during the year of 1896 about £118,000 to -3
sples- ontractors for building up houses, water dams, etc. And goods bought locally at 4
**%" Pretoria and Johaunesburg amonnt to about £57,000, for coal, timber, corrugated iron,
ete., and about £12,500 for kaffir food, and £104,000 as railage ; not taking into con- j
sideration the money spent in the country by our staff and work-people, consisting of "3
wotan: 700 white people and 1,300 natives. A statement has been made to this honourable 3
ents.. Commission recommending the use of roburite instead of nitro-glycerine compounds. “§
Without going into the details of this statement, I may draw the attention of the -3
honourable Commission to the following fact, viz., that in the year 1893 the Govern--§
ment, on the request of the roburite people, bought 300 cases of roburite as a trial, - j

of which we have still got 167 cases in stock. The balance was sent to several mines

for trial, and we received reports to the effect that the roburite did not answer the .d
Sus purpose.  As to American dynamite I may state that this company also bought & trial 3
experi- Shipment some time ago (1894) which resulted in a complete failure, and according to' 4
the four years’ experience I personally had in Mexico, I shounld consider it my duty to
recommend the Government not to import this stuff, the quality being quite unsuitable- £

for the work required in this country, and the danger connected with the use of this
defective article being too great. I should like to say that we are obliged, according '3

to our contract with the Government, to give certain information to the Government. {
This information we are at present, and will always be, anxious and eager to give,i#

but, of course, always in terms of our contract. This company is most anxious to do 4
everything in its power to assist the Commission in showing the ma itude of the'ffef
industrial undertaking of the company, and would, therefore, be pleased if the Com- &
mission would examine what is being done at the large factories which have been ;

¢ ayns- erected by the company. 9
n Chairman. 5

wd i In Kimberley is the price 67s. 8d. per case 2—72s. 6d; De Beers get a reduct.ionﬁ
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:L'oi_ﬁve per cent., because they have a large contract ; and in Natal 87s. 6d.
£ Can you tell us who delivers that dynamite in Kimberley and Natal at that
rice I—The Nobel Trust Company.

Mr. Hugo.

I see you deny the statement that dynamite can be delivered here at 40s. ?7—I am Price o
not aware of it. \ ted ds
. It has been stated that at Hamburg dymamite is sold at 18s. 6d. ?—I don’t know ku
ything about European prices. ot én
You cannot say whether that is correet or not ?—No.

Mr. Hay.

k. In the first paragraph of your report you say that you are not acquainted with

b any grievances resting on the mining industry. Now, the contention all through this

ki Commission has been that one of the industry’s burdens is the high price of dynamite,

snd that if there were free trade in dynamite it could be imported at a very much

E lower rate. Can you tell us the guantity which you imported into the country last Governn
f year -—1 may say this company does not import dynamite; it is the Government who nemite
b imports it.

3 rPOWill you tell us how much dynamite the Government imported last year and

P wold through their agents —The Government imported from 18th June, 1894, to the

# 22nd October, 1896, 466,000 cases of materials required for the manufacture of Toporta
b dyoamite and blasting gelatine. ot
¥ When you say 466,000 cases of materials, will you explain what you mean, or, terisls.
f rather, perhaps you will explain how you make dynamite—tell us the ingredients that

ki ave required 2—1It is very difficult for me to say how to make dynamite—if you say &
certain kind of dynamite I will tell you.

- You say 466,000 cases of material were imported between June, 1884, and
October, 1896. That means nothing to us unless you explain what you mean by the

word “ material.”—The material is called “giihr 1mpregné,” which is a sort of pre-

ation of nitro-glycerine, in order to make it safer for transport.

- Practically you are importing dynamite in bulk.—That is not exactly right. It

Equite depends on the kind of dynamite you want to produce. For instance, without

g{oing into the technical question of dynamite, No. 1 is prepared quite differently from

0.2, and blasting gelatine is quite different from No. 2.

- I quite understand that. The difference between No. 1 and No. 2 is the strength

of the explosive. Practically you take githr impregné as dynamite —You cannot call
dynamite, because you cannot use it as it is.

It will explode the same as the other if used with a detonator ?—Nitro-glycerine

in itself does that.

- You use the words “ giihr impregné” when I ask you about “material,” and I

follow that up and ask you what that is, and you give some other explanation which

does not lead us any further, Guhr is earth and clay that absorbs the nitro-glycerine

i~it is done in that way to carry the nitro-glycerine, and therefore when you import

it-in block it is really dynamite ?—The difference in the questions and the replies is

that we call the explosive that which can be used in & mine, so that if you ask me
swhether githr impregné is dynamite I say not.

¢ Does it not simply mean the difference between gunpowder in bulk and in
extridge 7—No.

. When you got these 466,000 cases, what did you do with them ?—We have to

ety it through a certain process.
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It will simplify matters, perhaps, if you tell us how many of these 466,000 cases '3

were giihr impregné 2—I have not got the information with me. 3
Githr impregné is one way in which it is imported; how do you import it when:

it is for blasting Eelatine ?—Blasting gelatine is introduced in a similar way to giihr §
impregné, also in block ; but that does not say you can use the blocks as they are. 3
They could be used if you made the hole large enough to put them in ?—Ves; &

that is why I say if you put nitro-glycerine in pure you can use it ? - LA

The question I really want to get at is this: How much of this is imported

already made, and how much of it has to be manufactured here 2—Well, these 466,000 -3

cases were materials required for the manufacture of dynamite. =

of Volks- In the report of the Commission, which sat last year, it said, if I remember right, °§
Npemite that the factory was not able to make the quantity of dynamite required, and that 3
the stuff was imported practically already ma‘.}de #—That is not correct. E

In paragraph 8 it says: “This point arises in connection with the question whether:s

the Government agent shall be allowed to import explosives, gelatine, and giihr'
impregné, which is,in fact, nothing but dynamite not yet made into cartridges.” Your 3§
Commission gathers from the accounts placed in their hands by the honourable the

ot South State Secretary that the « profit of the company on blasting gelatine and giihr 3
ves Com. impregné imported by the State amounts to almost £2 per case, of which thei

"% e Government only gets 5s. per case.” The question comes to this—Is that correct or
04 Jgitr pot #—May T ask what report that is?

This is the report presented by the Volksraad Dynamite Commission to the:f
honourable the First Volksraad on the 22nd February, 1897.—I say that is not'§
correct. It is rather hard on me to examine me on a question which is still before §

the Volksraad.
This Commission has been appointed by the Government to enquire into theig

grievances of the mining industry, and the price of dynamite forms one of the veryi§
lepertant questions~—1 do not deny that in the least, but I want to say I do nol
think it is quite fair to examine me on a matter which is before the Volksraad, and:§
which has not been decided yet. viff
When this was before the Raad a resolntion of the Raad was taken, and the#
Governrent was then authorised to proceed with a further Commission, and out of
that I understand this Commission has been appointed.—I think you are mistaken 3
The Volksraad appointed a separate Commission to enquire into the European prices
This Commission was only appointed to enquire into the grievances of the mines.
If 1 understand you rightly, this Commission, by enquiring into the question of 4
dynamite, is exceeding its powers—I won’t say exceeding its powers, because I do nol
know the powers of the Commission; but I would like to mention that the dynamiteq
question is before the Volksraad, and I do not think it is fair to examine me on thes
same point until the Volksraad has decided upon it.
ted to the Volksraad Com-3

But surely you can state to us exactly what you sta
mission.—That is what I am doing; but you ask me whether the statement made i

he report is correct.

rted dyna- 1t I put the questions one by one perhaps you will answer. In paragraph¥y
emateriels. planse 8, it states: “ This explosive gelatine and githr impregné imported is no;ﬁi’
else, but No. 1 not yet made into cartridges.” Is that correet 2—I am quite prepared
ve you all the information ; but on this the Volksraad Commission has reportedj?

to gi

a,ngl I would prefer not to reply.
roment, the The fact is that on this giihr impregné you pay the same duty in the Cape Colony
orter otgg you pay on dynamite 7—As we do not import it, of course it is the Governmea

i pays the import duty. F
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The Cape Colony treats it as dynamite —That may be, but as the Government

¥ has never imported ready-made dynamite up to the present, I cannot say if the Cape

g duty is the same. ’

. I don’t understand your position. You are here as the representative of the

factory which manufactures the dynamite —Yes.

- %’xen the question is: Has the Government imported this dynamite? Have yom

¢ anything to do with that at all #—That is rather a (fiiﬁcult question, '

y What I mean to say is, when I ask the question whether you import the dyna-

& mite you fence by saying: “ No, we don't; the Government does.”—Y¥es, the Govern-

£ ment imports it.

¢ Then who is the Government agent ?—Mr. Vorstman. T

The question is, who is going to give us this information. In paragraph 9 it is 7

stated : « '%he importation of this yields a very large profit, which has nothing to do

. with the profit on the explosive itself.” Is that correct or not—that this importation

* - yields & great profit to the company, which has nothing to do with the explosives
manufactured by themselves. Is this true ?—The only thing I can say is that the

company makes profits.

The company makes profits out of this material, which is imported by the Govern-
ment agent. The question is, in respect to this githr imported by the Government y,,
agent, from whom it is bought 2-—From whom does the Government buy it ? m

Yes—Of eourse thisisin the Commission report. They buy it from Nobel's D
Dynamite Trust.

Tt is fair to assume that these people make a profit, and that Nobel’s Trust make

a profit on the other side ?—That, of course, I eannot say. It is supposed to be so, but
I cannot swear to it.

. It is fair to assume they do make profit on it 2—If you like. I would not like to
swear to it.
. In paragraph 10, the reply is that the approximate profit on this material prog
imported leaves a profit of nearly £2 a case.  Is that correct #—No; it is not correct. *°
Isay in my statement I cannot go into details as to the company, and how much
£ profit they make. It would be quite an unprecedented case in any trading company.
¢ If T asked you how much profit you made on the manufactured article—
§ - genuinely manufactured at the factory—that might be a fair reply to give. But this
18 a question here whether the Government import the dynamite not made in the
g country and sold to us. Now, the question is simply a fair question: How much
g profit 1s made out of that ?-—The only thing I can say is, that I only refer to the
g balance-sheet of our eompany for 1895, from the time that we got the sale of the stuff
® ~introduced by the Government. This shows only a dividend of 8 per cent.
¢~ Do you mean Nobel’s Trust or this company ?—This company.

'  How does this Volksraad Commission arrive at the conclusion that almost £2 a
$--case profit is made ?—That is a question I cannot answer. I was not present when
. the Commission made up their report.

o Because £2 a case on 466,000 cases would be nearly a million of money ?—VYes,
2 but we have not got it.

k' © Then who gets it ?—1I don’t know. The only thing I can say is, I don’t believe it.
£ Then this paragraph in the Volksraad Commission’s report is not true ?—There
¢ you 1put questions. I cannot say that the things the Commission state are not {rue.
E"All'l can say is, we don’t make that profit.

k. Then can you say who made it ?
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Chairman.

Mr. Hay must understand that Mr. Phillip is only the repfesentative of the
factory, and that he is not the Government agent for the sale of dynamite.

Mr. Hay.

I must simgly say that in the report of the Commission they use the words, 3
“the profit of the company,” and then Mr. Phillip says he represents the company. 3
There ore it is fair to assume that the profit went into his hamﬁ. g

Witness.] Mr. Chairman, what I object to is, that Mr. Hay asked me whether 4
this report was true.

Chairman.

I don’t think it is reasomable to ask such a question, because we don’t know 3
ourselves from where the Volksraad Commission got their information. K

Mr. Hay.

They say the accounts were placed in their hands by the State Secretary. You.
think, at any rate, supposing that was correct—that £2 a case was made out of " J
imported stuff—that would be very large profit ?—It would be a very large profit, yea 4

And it would be a reasonable ground for the industry to have a grievance. You '
say you don’t know anything at all about European prices, and, therefore, on the %
question of Nobel’s Trust agreeing to sell dynamite down to 40s. in bond in Johannes- 3
burg, you don’t know whether that would leave them a profit or not ?—That was: 3

;Oheg'r'x: before my time.
aav 1 suppose you are aware of the faet that Nobel's people sold dynamite here at

75s. a case, and paid the Government 37s. 6d. duty ?—At what time was that?
That was in November, 1893.—I don't know about those times.

on

: im: Mr. Brochon.

P :

e What is the composition of githr impregné ?—Githr is kiesel giihr and nitro-
glycerine.

‘What proportion of nitro-glycerine ¢—It differs materially from 65 to 75 per cent.

What is the composition of the dynamite No. 1?—Dynamite No. 1 s nitro-

glycerine and githr—T75 per cent. and 25 per cent. ,
And No. 22—No. 2 consists of nitro-glycerine, kiesel githr, nitrate of soda, chalk,

ochre. T think that is all ;
What quantity of nitro-glycerine ?—If I am not mistaken it is about 60 per cent,

—between 58 and 60 per cent.
And of kiesel githr what is the proportion ?—That depends upon the nitrate of
uon of s0da, ochre, and all those things you mix vogether.
* Yes, but how much kiese% githr 2—1I should say about 34 per cent.
What is the proportion of nitro-glycerine in blasting gelatine 7—We make

between 91 and 93.
tion of By these figures we see it is very easy for you to make dynamite 1 and 2 ifg
you have githr impregné 2—1I don’t deny it. -
Do you receive t%té gelatine all ready as gelatine 7—No, we receive it in blocks. " '#§
Do you take this nitro-glycerine off your githr impregné, or receive it already ast
gelatine ?—In order to explain to you I would have to go into the whole dynamtie/2
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:manufacture from the beginning. I am not up in the technical manufacture of
; dynamite. Ikmnow, of course, a good deal about it. The only thing I can tell you is
-that there are a lot of things in making dynamite, which people have hardly any

.

idea about.

I only ask you from where you take the gelatine that is in the nitro-glycerine?—
Those 466,000 cases ? They served to manufacture the dynamite here.

~ So all those 466,000 cases arelgiihr impregné ?—That I cannot sa{.
" ‘What are you making now at the factory—only dynamite, or gelatine too ¢—We ticles
E make all sorts of dynamite. . vory.

. - They are really manufacturing blasting gelatine at the factory—mnitro-glycerine

k-and everything ?—VYes. -

- In your statement you seem to consider it impossible that dynamite can be Europen
vered at 43s. Other witnesses have said that they are quite certain it can; but * %™
ou think it possible to do so without the dynamite being of an inferior quality ?—

bave said already that I do not know anything about European prices.

Do you think there can be much difference in two kinds of dynamite which only Composit
ey 75 per cent. of nitro-glycerine 2—Yes; there can be some difference. Ko
£ Do you think nitro-glycerine could make a great difference in the cost price ?—It
18 not exactly the quality of nitro-glycerine, but 1t is the material you put into it.

b We will take dynamite No. 1; with 75 per cent. of nitro-glycerine, do you use
Ekiesel githr 2—Not always.

You would have to have good kiesel githr to carry 75 per cent. of nitro-glycerine,
all the difference is in the nitro-glycerine?—That is where I don’t agree with you.
’ m(\thy ?—Because you can use as an absorbent material-—say, wood, meal, nitrate

B,

I don’t admit that this can carry 75 per cent. of nitro-glyeerine.—I quite agree
h you.

So that all the difference in the price must arise in the quality of nitro-
cerine 7—Yes.
How much water can nitro-glycerine carry ?—There you are going into technical
ons again,
We ca.g say that the dynamite offered in Hamburg at £48 per ton and £1 1s. 6d.
jper case, when it contains 75 per cent. of nitro-glycerine, must be equivalent to
fiobel's dynamite. Do you admit that 2—I admit what you say, but I don’t know
pnything about European prices.
B You admit that the dynamite containing an average of 75 per cent. of nitro-
Elycerine is good dynamite 2—Yes.
. Mr. Albu.
B You have been a director of this company for some time, have you not?—Since
November, 1895.

+-Haye you acted in a like capacity for Nobel’s in any other country ?—Not in the sr. puinip
me cs.pa.city. Nobel's,
~But you have been connected with the dynamite business for a good many
—Oh, yes.
I gathery that from the ability with which you give prices in Australian
in British India, in the Cape Colony, in Rhodesia, and in Nafal. But
mewhat strange, with all this experience, that you could be totally
t of the prices which are ruling in England and France. You simply deny
owledge of that 2—I don’t see the connection of one point with the other.
u see, it is strange that we should know the %rices at which it is sold at
ian ports, and you, who have been connected with the dynamite business for so
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many years, don't know : your father is chairman of Nobel's Trust, and you, ss 8.3
director of Nobel’s Trust, should not know the price at which dynamite is sold in;}
England or on the Continent. Of course, I only express my surprise at this; I don’ 3
expect you to know.—First of all, if my father is a director of the Nobel Trust. 4
Company that does not imply that I know anything about it. Consequently, you ask :;
me whether I had any connection with the Nobel Dynamite Trust for a long period, .}
You don’t ssk me in what eapacity. I have been acting as agent for the Nobel Dyna-#
mite Trust Company in Mexico, and, as agent, I have no right to enquire about the §
cost price. The only thing I know, as agent, is the selling price.
iilip and How do you know the selling price in Australia and British India? Tt is strange 3
St you do not know it in Austria and Germany. I cannot help being astonished at it— 3
n that case you may be surprised that I don’t know the price in Holland, Indis,
China, and Japan. ' r
In China, no; but wherever Nobel’s Trust is I should expect you to know the
rices ruling there.—If T had known you would want the price I would have gobit:§
or you. 8
I know the price, and I always make it my business, as a purchaser, to know. 3
what an article costs.—It is my business to sell, not to buy.
But surely, as a director of Nobel's Agency here, and knowing the grievances of 4
the mining industry, and knowing the clamour for cheaper dynamite, you have §
inquired of Nobel’'s: “ What are you selling dynamite for at Home ? "—Allow me o 4
express my surprise, Mr. Albu, that you should make such a remark. You know I
have got a confract in this country to sell at a certain price, and whether you haved
got grievances or not is no business of mine. !
And you, as supplier of an article, make no attempt to find out whether it is %3
or not.—You may tell me what you like ; I stick to my contract.
QO dyna Quite so. Will you contradict me when I say that dynamite is sold at De Beers 3
s, Kimberley, not for 72s. 6d. but 57s. 6d. —Ves, I flatly contradiet you. Dynamite isy
sold 1o De Beers at 65s. 4
Under the new contract it is 57s. 64 And my sauthority for my statement i3
Mr. Francis Oates, director of the De Beers Company.—You had better call him aj
witness. A
- of French 1 am chairman of a diamond mining company in Kimberle{. I don’t buy myi
Thoey. ™ dynamite from Nobel’s “ ring ;” I buy it in France, and get it delivered on my ming
in Kimberley at 55s. per case.—~What qiuality ?
Seventy per cent—1I have been talking about No. 1.
That is 75 per cent. Out of that 55s. the Cape Government get 12s. 6d. duiy
against the magnificent sum which the Transvaal Government receives. I gebi
delivered in any quantity I like, and the quantity used by the company of which ¥
am chairman, is 300 cases a year. Another addition is the heavy rail charges
Kimberley mentioned by Mr. Middelberg. Take off the 12s. 6d. the Government geg
and it would cost the company of which I am chairman 42s. 6d. per case.—I ean onlz
compliment the eompany on having & chairman like you N
What we want is that our shareholders should have the money they hsy
invested used to the best advantsge.—To the detriment of the dynamite company {
the Transvaal.
I dont wish to tell you at the present moment to whose detriment.—Youu
always accusing this company. ‘
I am simply going to prove that we are paying too much for dynamite.
Chairman. '
You must not have arguments.

i, CEE i

S de R
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Mr. Albu.

. My idea is to prove that we have paid too much for dynamite, and in trying to Com!
¢ “do this I shall only adopt fair means. Mr. Francis Oates, who is a director of the i
- *De Beers Company, was director of a dynamite factory in Cornwall called the Cosmos, ®
-“which sold dynamite delivered on the mines in Cornwall at 80s. per case. We have,
. further, bought dynamite three or four years ago, at the time the Government gave
- various merchants permits here} as low as 75s. a case, Government receiving, I think,
. 38s per case duty. Isn’t that so ?—I don’t know.
i . You stated this morning that from 1894 to 1896 you, or the. Government, lmpo
g imported 460,000 cases of material. You don't mean machinery for the erection of I}
g the dynamite factory, do you ?—I stated quite clearly giihr impregné. eris
. m is that possible? We only use the giihr impregné dynamite to about the
“extent of 10 per cent. We mostly use here blasting gelatine, which has as an absorbent
kiesel githr. Now, if you have imported 460,000 cases of kiesel githr impregné, how
¢ 'many cases of blasting gelatine have you imported ?—I have replied to Mr. Hay and
-to Mr. Brochon. I said that githr impregné and biasting gelatine were both incﬁded,
~the latter in lumps.
¢ What process do these lumps undergo after you reeceive them, to make them ready prepa
for use on the mines 2—The best way to explain it would be to do as I have said. 1 P

shall be pleased if the Commission comes to the factory, and if they do that I will gea
“show you. Of course, I could give you a very long explanation now. tory
1 dont want a technical explanation. What I wish to arrive at is whether
lasting gelatine, imported in lumps, is ready prepared for use—in a word, all the
ork you do here is to make cartridges of it 2—That is where you are mistaken.
. And your githr impregné is dynamite, and all you do ia to make cartridges of it ?
f you say so.
Iyt is 8 gvell-known fact. What inducements did you hold out to the Government ¢y,
t the time they gave you this concession ?-—I think that is a trying question. cone
I only want to know what quid pro quo you gave the Government for the con-
peasion —What do you mean ?
The Netherlands Railway, for instance, has a concession to build railways. What
have you done, or what are %’ou doing ?—If you have read my statement.
Yes, I have—I think I said quite plainly that since the formation of the com-
pany took place, it has erected this factory in this republic.
You cannot tell me what are the manufactured prices of dynamite at Home. If Prices .
jou don’t wish to answer me, don’t. I refer to dynamite, 75 per cent.—I don’t know. 25
Can you tell me what it is here ?—1I could. : ope
. Of course, I cannot expect you to.—Certainly not.
‘Have you found the necessary ingredients in this eountry that you can use for Dynam
namite 2—Oh, yes; I have found sulﬂhur. Saente
- Have you found saltpetre ?—Yes, there is some saltpetre, and kiesel giihr also.
I mean, have you found any quantities that would justify your using them in the
ufacture of dynamite 7—Yes, sulphur. '
How much have you found already, may I ask ?—Of course, I cannot tell to a
rtainty, but I know that sulphur was found in sufficient quantities for us to use it.
To make 1,000 or 2,000 cases ?—Yes.

I must tell you that answer is very trying to me. I want to put a practical
estion, Have you found sulphur and saltpetre in this country in sufficient
ntities to make 5,000 cases in the month ?—I have found sufficient sulphur in
s country to make about 200,000 cases in the year.
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Why don’t you make them then 7—Who tells you I don’t ?
I tell you. You have told us you imported 466,000 cases in 1894 and 1896.—We 3

are now in 1897.
I am sorry if I have to contradiet you. Yon cannot have found sulphur in this

country, or saltpetre, in sufficient quantities to make 200,000 cases a year. Beforsl 4
go any further, Mr. Vorstman is the purchaser of the dynamite —He is the Govern- 4

ment’s agent.
He is not here —No.
Is he a director of the dynamite company ?-—Yes.

Who is his alternate 7—Mr. Jorissen.

That is the gentleman close by yon who is prompting you ?—That is the gentle- 3

man, but that he 1s prompting me 1 do not know. 1

Usstion of The capital of the dynamite company is £450,000 7—Yes. 3
+ Explos- What portion of this was fully paid up #—I can tell you, but I do not see what 4
Company- thig has got to do with the case. 4
I am sorry to see you cannot see it. I only ask the question in the same way as

members of the Commission asked how much was paid for machinery.—If you draws

Can you

comparison
No, no, I wish I could; I wish mining was as profitable as dynamite.
tell me what the Eaid up-capital was 2—No, I won't tell you that either. .
What was the consumption of explosives in the Transvaal in March ?2—It was’
about 16,000 cases. o
Land divi- You say your company is only making eight per cent?—I said, up to 1895 ws?
a for 19 have distributed a dividend of ei%ht per cent. =
Esplosives May I ask, according to the balance of 1896, what your profit was ?—The balanc §

TP sheet is not out yet.
It is a similar case to the Netherlands railway.—If you read the Staatscourant§

you would see that the general meeting of this company will be held on the 283
June, and on the 29th June I will be most happy to tell you what the company s

going to pay in dividends.
Your company does not send orders Home to Nobel's 2—No. .
ho:

Government
And you don’t make remittances in payment ?—It is the Government’s agent wh

ent and the
wehaseot dy-

mmite. does 1t. ,‘
Now, the new contract says: “The said company from the date of its formatios’

will take the place of the said L. G. Vorstman in this contract, and will carry out ali¢

his obligations as regards the Government in connection therewith.” From this it]

appears that Mr. Vorstman has nothing more to do with it ?—You can take it as you{

like. I maintain what I say.

This is in the Government Gazette, signed by both the State Secretary and Mrs
Vorstman. How can you explain this article ?—1I1 cannot explainit atall. 1 maintain
Mr. Vorstman is the Government’s agent. You have been asking me about the buying:
of material and importing of material, and I maintain that the Government, throynlgg?

their agent, Mr. Vorstman, do it.
You said in your statement that the Government received in 1896, £44,000 %

Governreent
;%g;,ﬁ:{gr 4 royalty ? Now, if you have not published your balance sheet, and do not know wha
the profit is approximately, how can the Government receive £44,000 as royalty -
Becanse we pay royalty every three months. I do not know what that has got o d

with the question. )
You mean the duty of 5s. per case ?—I mean royali(?r.
uty. What do you call th

There is a difference between royalty and import
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5g. per case that the Government magnanimously receives? The Cape (Government
Teceives 12s. 6d., and they call it duty.—I think the Cape Colony charges 2s. 1d.

That is for transit. Do you call that 5s. royalty ?—If the Government imports it
T cannot call it duty.
Then the Government gets no dusy on dynamite ?—The Government imports it.
Is that royalty in order to permit the Government of the Transvaal to import
200,000 cases ?—1I do not know what the object is.

Ah, now, you do know. It reads very peculiarly by talking about your profits. I
see your profits are only 8 per cent. for 1895, but if this agency company were to float
another little agency company they could make the profit show two per cent. or none
at all.—That is & very good idea.

We would do very well together; only I would not get anything. Now you
‘make a point of this in your statement, that the Government’s share does not seem to
be known. Well, it is (fretty well known that the sale of explosives amounted to
about 176,000 cases, and 5s. per case on that comes to about £44,000. It is known
they receive 58 per case, and you most innocently say it does not seem to be known.
It 1s known that the Government of the Transvaal receives a very small royalty, as
you call it. If the Government does not require that income, the price of explosives
ought to be reduced. You buy the pulp of the dynamite off Nobel's #—No; I buy it
from the Government here. ¢
From whom does the Government buy it ?—That is no business of mine.
From whom is the stuff bought ?—Nobel’s Trust Company.
Nobel's sell it to the Government, and the Government sell it to the dynamite
[ factory in Pretoris, and the dynamite factory makes its payments to Nobel’s.—Well, if
& . you like it so.
3 d The Government agent sells it again to the dynamite factory; the factory makes
. out the accounts for the gold mining companies. Now, does it not strike you that I
g am justified in putting these questions to you, because the whole thing seems to be
involved.—What that has got to do with your grievances I do not see.
J: No, no; we have no grievances. Nobel’s have a large interest in the dymamite co
‘ factory of the Transvaal?—I do not think I am quite entitled to reply to that 3
question, Are you a shareholder in our company ? o
f I sincerely regret I am not.—In that case I am not going to give you any

E.  information.
- It has been proved beyond any doubt that Nobel’s has underwritten 220,000
;' fully paid-up shares of £1.—Have you got it officially ?
2 SFes.—wM'ay I ask where you got it from ?

Your own people have supplied these figures—Before you proceed, as long as
- you do not say whether it is official or where you got your information from, I
‘- eannot vouch for all the figures you are going to quote.
4 The capital of the company is £450,000, 220,000 shares were fully paid up by pax
® . ‘Nobel’s, and there remained 230,000 shares. Can you tell me how your company s
- dealt with these 230,000 shares? I do not wish to pry into your company’s affairs, §
. but it would help us very much if you answer my question.—I think 1t is unfair on
- your part to examine me, when I have never had a chance to examine you on the
- private affairs of your companies.
: I have sat in the witness chair for two days, and the members of the Commission
' -examined me. I want to show you what a funny business it seems to laymen like
- ourselves, Your dynamite factory is nothing else but an offspring of Nobel's Nobe
. Company. So that Nobel's sells dynamite to the Government, the Government sells ¥x
¢ to the dynamite factory, practically selling it back again to Nobel's; so that Nobel’s 0
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E

sells to Nobel's, and they try to make a profit on both sides.—If yon want to prove i
to the Commission you don’t require me.

If you do not wish to be questioned, I will give it up, and there was no necessity
for your appearing here.—I certainly did not appear to tell you all the ins and outs: '
of the company. g

That I believe. 1 think the Commission kindly appointed me to try and find
out.—I wish to give all information to the Government. 8

If you give it to the Commision you give it to the Government, You won't 3
answer who received the 230,000 shares ?—I am not entitled to tell it. 1

Do all these shares rank equally —Yes.

For voting purposes ?—More or less. There is & small difference.

Is it not a fact that Nobel’s have the controlling power in your company?—I -4

cannot reply to that question. A
Have you any reason to believe that Nobel's are not interested in your factory 3

here ?—-I have no reason to believe one thing or the other.
ting May I ask you what this factory cost at Modderfontein ?—We have spent about

" £600,000 on it. :
Is that on building; or does that include the ten months of material on hand?— 3§

Only the buildings.
I think you said £800,000 included ten months’ material; was it not so?—1I say §
our capital outlay on the factory alone, without stock, is about £600,000.

Quite so. On page four, the Government agent informed the Commission of the .§

Raad that the cost of the factory to date, including the supply of material for ten 3
:erints TnONths, was £900,000. If the building cost you £600,000, as you say, then we may
=it reasonably conclude that ten months’ supply cost you £300,000?—1It all depends on 4§

what you call stock. r

Would you call stock the materials for ten months? I would call it material for-
ten months’ supply of dynamite. I would call it githr impregné, or blasting gelating
in lump.—That 1s where you are mistaken. In this report, by material is meant salt-
petre, sulphur, glycerine, and timber.

That is not alone giihr impregné. That is material for ten months, That is the
article for which we wonld have to pay £800,000 or £800,000.—If you want to buy ~§
the factory. , -

No, I don't want to buy the factory. I mean the stock of materials in your books '3
for ten months’ supply. Ten months’ supply of dynamite to the mining industry &
amounts to about that. Is that saltpetre and sulphur found in the Transvaal, or im- 3
ported 7—Not yet. =

Oh, it will be found, but it has not been found yet 7—You asked me whether this"
was sulphur found in the Transvaal, and I say it has not yet been found.

No, it is imported stuff ?-—Yes.

Has the local company-—ﬁrour company—ever i)mtested against the hi%% pri
charged by Nobel's Trust? Have you ever protested against those prices 2—We hav
not got anything to do with it. :

Obh, it is the Government that buys it #—That is what I said before.

Have you reported the matter to the Government, and told the Government thal ‘3

X

il Gov-
namiie they are paying too high a price to Nobel's Trust #—No.
Tials of You have not. Is the Government bound to buy this stuff from Nobels’—3

. Certainly not. They ean buy it wherever they like. -
But you are bound to buy it from the Government ?—Yes, according to contract ]

If you were not compelled, according to contract, to buy your material from the
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* Government, could you manufacture dynamite cheaper here #¥—That is a question I

. have not gone into,

It has not interested you. You don't find it necessary to see whether you could T 8
- sdll to the mining industry the same article at a cheaper rate ?—The mining industry Com
ihh?s dealt very kindly with us up to the present. We would have done anything for gun
. them,

: In which way has the mining industry treated you badly ?—Kindly ” was the

- word I used.

g Oh, kindly! But that is a paradox.—You perfectly understand that the mining

" industry has been fighting this company from the beginning. )

;. No, I beg to differ from you.—Since I have been in this country they have been.

3 And you think that is the reason you must get your pound of flesh 2—Well, that

;. is not quite correct, because you know perfectly well we are entitled, according to our

- contract, to charge 95s. per case of dynamite No. 1, and we only charge 85s.

May I ask why is this kindness done ?-—To tell you frankly, that is no business

©of yours. That is a question for us to decide. I only want to mention we have done

. more for the mining industry than they have done for us.

E But I am surprised. You are a direetor of the dynamite factory ; and you com-

Y plain of the small profits you are making.—I beg your pardon. I never complained

g of the small profit.

.. But I beg your pardon—

Chairman.

{: I have already made the remark that Mr. Albu’s questions, and Mr. Phillip’s M2
P replies do not, bring us an inch further in the direction of solving the question. I Puiny
think it is better for Mr. Albu to confine himself to the case itself. Our only object
is to find out whether dynamite can be supplied here cheaper, and any questions that
are put as to the factory here, might be whether, under the present contract, there is a
posmibility of getting a reduction from the factory; what their mode of importation
i8; what is the mode of working or preparing the stuff here ; what is the consumption
required ; does the factory supply the demand; is the dymnamite delivered of good
bquality. If, through the said means, it can be shown that the dynamite can be
E delivered here cheaper, everybody will agree that it is not a question for us to solve
here.  What is to be done in future with the company and the factory will be dealt
with in committee before we make our report to the Government. I think Mr. Albu
is entering upon matters which only concern the company themselves. Supposing
i every question is answered which Mr. Albu has asked, it does not help us a bit further.

Mr. Albu.

- Well, Mr. Phillip, you have heard the statements made by various witnesses as ®5 5en;
g o the price of dynamite at Home, offers received, and so forth. You would say, of
b course, it is impossible ; these gentlemen are mistaken ; or what would you answer 2—
 What I have said before: I don’t know anything about European prices.
. You only know about the prices in Australia, British India, and Rhodesia. I
really don’t know what more questions I can ask you. Mr. Chairman, it is impossible
you stop me. Statements have been made to the Commission by so many witnesses
st dynamite can be imported cheaper. I can show to the Commission that & certain
mpany, of which I am chairman, paid 55s. per case, and paid to the Government
%3, 6d. duty, so it would be a fallacy on my part, or on the Commission’s part, to try
elicit a statement from Mr. Phillip whether dynamite can be made cheaper, or
mported cheaper than he does it. He would say no; his article is the cheapest.

Z
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Chatrman.

It is a question for the Commission to decide later on. It is not for us to say at 4
the present moment what we can exact, or what we cannot exact. The Commission 3

must decide in eommittee.
Mr, Albu.

The task, I mean, is quite useless, becanse I do not expeet for one moment Mr.
Phillip will prove to me he can import dynamite at 35s. per case.

Mr. Smat.
To come to conclusions can only be done by the Commission, when they are in "3
committee. L
Mr. Albu.

But, Mr. Chairman, is it not necessary for me to elicit certain facts, so that the .3
members of the Commission ean weigh the various questions and answers, and deduct

from them their conclusions.
Mr. Smat.

I don’t object to your questions. They are very good, but no argument should: .
follow. The time has not come for argument yet. 4
Mr. Albu.

i There is one question as to the royalty to Government. This is 5s. per case ]
any and You say in your statement, Mr. Phillip, with regard to the profit, “ The balance-sheef 3
e mater. for 1895 produced a dividend of 8 per cent. per annum, so that the profits of our com- §
pany cannot be so abnormal as people try to make out.” You see this is a direct 3
accusation against the people who try to make out that they are paying too much fo
their dynamite. You tell us, in fact, this deplorable state of things exists, that you
only make 8 per cent. for 1895, and yet you, as a director, have not tried to induce the
Government, to buy the supply elsewhere. It is quite possible. As a director, would
you not try to induce the people who supply you with the ingredients to buy themin
a cheaper market so that you might increase your dividends or meet your customern
by a reduction of price ?—You know perfectly well dynamite is not like sugar-cand
for instance. If you want a good quality of dynamite you must get it at the
place. That is the case with us.
And Nobel’s is the best place —As far as I know.
And the cheapest place ?—1I tell you that is no business of mine.
I ask you as a director of the dynamite factory. I know it is no business
yours.—J am a director of the Dynamite Company in the Transvaal.
You say you bought American dynamite in 1894 ?—Yes.
And it resulted in a complete failure ?—Yes.
May I ask where the test was made ?—At our factory.
At your factory. But you did not test it in the mines here ?—It was too dan
to send it out of the factory; the nitro-glycerine was exuding.
America is 8 big mining country too, is it not ?—I think so.
Quartz mines mostly ?  And they get along with their dynamite, don’t they
They have to, becanse they have got such heavy protective duty, nobody else can

their’s in there. - ,
But they manufacture their dynamite themselves ?—If they cannot impori

t.iley have to make it.

can dyna-
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They have got large saltpetre beds, have they not?
sulphur from 21 have never been in the States.

You acted in a like capacity as you do here in Mexico ?-~No; I told you no. I
have told you I have been an agent in Mexico.

A dynamite agent 2—Yes, in Mexico.

: And here in what capacity do you act ?—Here I am director of the company
: * called the South African Fabrigken.

You deny that dynamite is supplied to De Beers at 57s. 6d. 7—1I have said so.

Where do they get their

Pric
. If I were to bring it to you in writing from De Beers Company, would you still
£ contradict it 7—1I think we can get along much better if you explain for what kind of
: dynamite they pay that price.
It is for 75 per cent. dynamite.—Then the only thing I can say is that I am very
. badly informed.
" And the directors of De Beers told me they could get it for less—All you people
.. in Johannesburg say the same thing.
. Is it not suiicient if we get it for 37s. 6d., and pay the Government 125, 6d.? We
E- would be quite content if we get it even down so far.—As the Chairman said, that is
k. & question for the Commission to resolve.

Well, I thought you might know these thin

gs.—According to my eontract, I can g,
.~ charge up to that price. IfI do that, no one can blame me, dy

; f course not. But the concession was granted on the condition that you
¥ manufecture the dynamite here #—That is what we do.

E- That is what you don’t do.—How not? Have you read the contract I made with the
e Government ? ‘

£ Who has got it—Mr. Vorstman or yourself 2—Mr. Vorstman got the contract.

= To manufacture or to sell %—That is where the point comes in. The contract
2 was “for the earrying out of the State monopoly for the making, selling, negotiatin
g in, and the importation and exportation of powder, ammunition, dynamite, and aﬁ
g other explosives.” This contract was transferred to the ¢ompany now existing.

B~ Before Mr. Vorstman had this contract who had it ?--I don't know. That is not
g4 question for me.

& Mr. Vorstman got this contract ?—

Chairman.

§ - We have got nothing to do with who had the contract before the present .
§-contract. —This contract was transferred to the present company for the execution of Hoy
¥ the State monopoly for the manufacture and selling of explosives here, and the

i ‘buying was given to the Government’s agent, Mr. Vorstman.

Mr. Albu.

The buying ?—Yes. It was given to Mr. Vorstman, and he transferred it to the

f company.

k:  Now, you state that
f-year 2—And more. o
b Since when has the factory been completed ?—We commenced the factory in ®om
FOctober, 1896. :

= How much have you manufactured since October, 1896 2—About 40,000 cases.

- And the requirements would be about 136,000. And the giihr impregné ?—We Quotl
£have manufactured out of our own nitro-glycerine we make here. (Juirec
k» Do you make the sulphuric acid here 2—Everything. We make the nitric acid, ~ ayne
fcthe nitro-glycerine, the dynamite, and blasting gelatine here. iala

your factory is large enough to manufacture 80,000 cases a Quand
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in of Yoy make the nitro-glycerine and sulphuric acid here. You import sulphur?—

dte mat-

You import the saltpetre ?—Yes.

You import the glycerine ?—VYes.

You import the githr?—VYes.

You import the cotton ?—Yes.

Then, what on earth do you make here 2—I make the dynamite.

Now, you admit you import all these things. You have to pay freight on '}
sulphur, on sa.ltfgsre, on glycerine, on githr, and on the cottor. You have to pay
your workmen about three or four times as much as you pay them at Home. Now,

Where does the advantage come in to the country? :§

you import all these articles.
What advantage has the country got ?—What is the advantage to a country of any

industry ? 3
We don't want to go in for political economy. You might answer the question.
Have not engineering firms the same right to say that they manufacture engines here. 3
They import all the parts, and only put them together here. What I wish to show to 3
the Commission is that, with the very best intentions, what you have executed lately, ‘g
of making 40,000 cases, surely must have been made at a much higher cost than that 3
rstive ex- 8t which you could import them? May I ask you what it costs to make blasting
o aw gelatine here 2—Well, I am certainly not going to reply to that. I am not going td™}
atacturing gelk you what your cost price is, if you manufactured anything here.
But if someone has got to buy an article, he will know what it costs at home and 3
here. I assert that dynamite No. 14, 75 per cent., costs at the factory at Home, 18s. 64,
per case—May I ask you what you know about dynamite.
Well, I have never manufactured any.—Because you are talking ‘of dynamite’y

No. Y and No. 1a.

T am talking of No. 1.—Then you must not talk of No. 14. :

1 mean 75 per cent. dynamite, costing 18s. 6d. at Home. I say if you manufacture'3

it here it costs you over 60s. Blasting gelatine costs at Home 50 per cent. more thai}

asative ex- the manufacture of 75 per cent. dynamite, and it will cost you more than 50 per cent§
o < lani here to manufacture gelatine. But you say you have not manufactured %Is.st.mg
mtaovariog prelatine here #-—Oh yes; we make it. 3
Will it surprise you to hear that one of the leading chemists here says that, with4

the appliances which you have got at the factory, it is absolutely impossible to make
blasting gelatine here at anything like a reasonable price ?—I suppose that is one off
the chemists we discharged. '
That must have been 2 misleading chemist. I am speaking of a leading chemist
—Is he an expert in dynamite ?
Yes, he is—Would you mind telling me his name? k-

I don’t know whether 1 am at liberty to tell you his name.—In those circum:3

gtances, ] maintain he does not know much about dynamite.
But it appeals to the common-sense of everybody. You have to import all thef
ingredients and all your workmen, so that it must cost you very much more than theys

wtacture of can make it for at Home. You also manufacture powder +—VYes.

3

ey Airica In large quantities %It depends on what you call large quantities.
D atves Is; there any sale for powder in this country ?—What sort of powder do
mean ?

Gunpowder.—There is a pretty good demand for it. :
Do you supply the Transvaal Government with gunpowder?—Yes; I do. &
Why is it then that they import all their cartridges?—You had better ask the!

Government.
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They cannot make eartridges here, can they —Well, I make them.

You import detonators 3—Well, you can’t call them detonators. You mean the
v cap?
P Yes. And you import the bullets 2——Sometimes.

Then you ﬁfl them with powder 2—That is the principal part of it.

Then why does not the Government buy their supply off you ?-—~You had better
ask the Government.

It is strange to say these cartridges are manufactured here.

Hmmn§

Chairman,.
That has nothing to do with the mining industry.
Mr. Abu.

- Where do you procure your raw msterial for powder ?—Partly in this country and My

P&'l'tl elsewhere, n
ich Transvaal product do you use for the powder 2—Charcoal. We make it P

eurselves.

Do you sell your cartridges to the burghers 2—I do.

Chairman.
That has nothing 1o do with the mining community.
Mr. Albu.

It affects the question so much that when the concession was ted it was
gointed out what enormous advantages they would have through it in the case of war.
ow we find the Government is even importing powder too.

Chairman.
I suppose the Government has its own wise reasons for that.

Mr. Albu.
Oh, yes! You are the sole agent for selling detonators ?—Yes. The
You cannot tell what they cost in Europe? We pay 4s. a case.—No. b

When we had an open market for detonators we paid 3s.—I don’t know the price
and cannot tell you.
Can you tell us why Lewis and Marks draw this royalty on dynamite ?—I think
u had better ask Lewis and Marks about it. .
~ I know I should get the information from them, but I thought you might know
& director of the dynamite company.—I am a director of the present dynamite
mpany.
' Chairman.

The question of cheap dynamite is considered by the mines to be a vital question,
and therefore we must try and find out as much as possible, to see how far it is possible
meet the mines and give them cheap dynamite. Several 3uestions Mr. Albu put {0 .
u, you have not replied to. In several cases you have said that the case rests with P}
the Government., I Ea.ve myself found that Mr. Albu has, perhaps, put some questions ¢e
fo you, which you were under no obligation to reply to. But there is one question
pon which I want to have an answer from you. You say the Government purchased,
d not the company. The Government of course have a person who conducts the
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sale for them, though I thought it was done through the company, and sinece you are 3
a director of the companygl thought that you were the person to give us the 4
information on this point. Now I only want to know from you who is the person 3

‘ern. Who buys for the Government ?—1It is the Government agent, Mr. Vorstman. £

oo So consequently I must draw the deduction that the company has not yet taken - %

sr. the position that Mr. Vorstman had in the original contract ?—It is so difficult to

joun explain. I know that Mr. Vorstman has always been entrusted with the buying of

oo the material. Of eourse it is practically the company, so there is some difference, but ‘%
}};ow’ this originated I really cannot say. My, Vorstman is the Government agent for j

fogg UYIRE. E

Sie  Then you further said that you could not state the price in Europe, and at what 3
price it could be delivered here. It does not concern you very much, because, as long
as you remain within the terms of your contract you consider you have fulfilled your
obligations. In the contract there is a maximum price of 95s. per case, and if you sell -3
at 85s. you mean you are within the boundaries of your contract 2 I must say on that 3
point that I am astonished that the company here, which has to import, is not aware
of the price at the place from whence it imports dynamite. The contract does not i
fix a minimum priee, and you will agree if you sell at a lower price, and still make the 3
same profit as at present, that will then ﬁe in favour of the consumer. And I have -
always thought that any man of business should study the interests of the consumer, 9§

I, therefore, think that you ought to be cognisant—although you buy for the
Government—that you at any time can advise the Government when the Government §
ask for advice, and% hope you will still be able to do it when called upon, and to say &
whether you can deliver it cheaper here and sell it cheaper, for against you we have :
§ot very strong evidence from the other side, which I must take to be true, which says .
ynamite can be landed here for so much less than at present.—May I make on
remark. It must not be lost sight of that the Government is importing for us, and
during the time we had to build factories, and the contract stipulates that as soon as
the factories are ready and cover the whole of the requirements of the country, then
the importation would stop, except in case of accidents which are beyond our control.
That is the reason why the company has not fixed their attention on the European
price so much. Its importation period will soon be ended, and then all the dynamite -
or explosives will be made in this country. ;

aport- That does not throw light on the case from my point of view. In October, 1896

o your factory was finished, and you say you now make dynamite here; I now under

terals stand from you that the time will arrive that the importation of the materials from:
which dynamite is manufactured will stop.—Yes, and I think I can promise in abow
a year or a year and a half, if the consumption remains as it is to-day, I will be abl
to produce the whole requirements of the ecountry.

By material found in the country ?—Ah, that is another question.

That is the point I put to you. If all the material has to be imported it does n
bring us any further 7—As soon as I am able to produce the whole requirements of the
country, then giihr im{)regné does not play any part in the importation. Then the only:;2
thing 1 will import will be saltpetre, sulphur, glyeerine, a little giihr, and a few article
which I cannot find in this country in sufficient quantities. I am making experiments
and I think I can get the whole of the sulphur in the count;iy. Of course I mug
im&ort a certain quantity of sulphur to have a reserve. As to saltpetre, I cannot fing
sufficient quantities in this country.

ot e To come back to the question with reference to the importation of the materisl
s. " required for dynamite. Is the company bound to buy that stuff from Nobel's, or BT
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E. you freia to buy it from any other manufacturer 2—I suppose you refer to the raw
g material ? .
- Yes, the 466,000 cases.—That, of course, the Government buys. In connection
therewith, I would like to say, and could not before explain, or did not recollect at the
B moment, how it was that Mr. Vorstman was Government agent for buying these raw u
¥ ' materials. I have remembered since that there exists a letter from the Government
. - appointing Mr. Vorstman and Mr. Klimke together as agents to buy the raw materials, i
£ ] cannot remember the date. Xt must have been before the time I became a director As
;- of the company.

. So you cannot answer the question —No. s
k. Can you tell how many cases of dynamite were manufactured at the factory out qua
b - of the 466,000 cases of raw material 2—I find that during the period from June, 1894 5
. to October, 1896, we sold 340,000 cases.

1.

=ES

im

i Can you state the cost price of one of those 466,000 cases 7—Well, of course the Ju
# (overnment keeps the invoices, and I cannot tell.
- You are wrong there, Mr. Phillip. The Government does not buy and does not
g sell. The Government have the right to do so, but they do it through other people.
" The Government buy nothing, sell nothing, and keep no books.—I really do not know
% the cost price. :
- .. 1 have no more questions to put, but I wish to point out that in dealing with this
¢ question you must not lose sight of several facts—in the first place, that it is to the
b interest of the country certainly to keep manufactories going here. The dynamite
b factory, for its origin and existence, depends upon the mining industry, and so we The
B have to try to regulate it in such a manner that through the existence of the mis
. dynamite factory in our country the mining industry may not be injured, but should 7
|- be benefited. And in this case you must keep the interests of the company itself in
g view ; and if now it really appears to us that it may be through the fault on the part
. of the Government in granting such a concession, or it may be the fault of the
g company that they cannot carry out the concession on a cheaper basis, then it is our
F- duty to try that the Government or company should find & way by which dynamite
ean be delivered cheaper at the mines here 2—May I add that I can ask the Govern-
ment to give all the prices required. I have not got them.

Mr. Brakhan.

What commission does Mr. Lippert draw on detonators ?—I think it is 5 per cent. »r.

Is it not 7 per cent. 7—It may be 7. I am not quite certain. deto

Do you manufacture detonators in the Transvasl?—No. We have made a yaour

proposition to the Government, but we have found that the climatic conditions of this de

B -country would render the manufacture of detonators too dangerous.

e - Then you import all the supplies of detonators ?—No, I gon’t import them. Tauport

. Well, who imports them ?—The company imports, but not all supplies. There

‘Were permits given out some time ago by the Government. It must be about three

years ago, and on these permits they are still importing detonators into this country.

.‘m?is, merchants are importing.

- - Now, what do detonators cost in quantities in Europe 7—1I really cannot tell you. p,. .
mean I did not prepare myself for detonators in the least. stars
~ Well, it goes very closely hand-in-hand with dynamite 2—In some respects it

floea ; in others it does not.

v What is your selling price here for No. 6 detonators?—I can get you these
# figures in the afternoon.
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g Isit not 4s? That is what I gather from an account I saw.—I have not got th

ures. 3

s If the market was open, as it was formerly, we could buy detonators at 3s., No. 6, ¢
and that has no doubt left a good profit to the merchant. In that case the mining 4
industry would save on detonators alone £72,000 a year ?—The only thing I can say 3}
is that this company does not sell all the requirements of detonators for t%e reason | 4
explained, so in accusing the company of charging too much for detonators I don't 3
think there is much foundation for that. We have tried to stop the permit system. ‘g
The permits are valid as long as the total amount for which the permit is given is not 3
written off. Under the permit they are allowed to import so many cases. Every §
time the cases are imported they are written off, and until the whole amount is 3
written off the permit holders are still allowed to import. 4

But the biggest quantity is supplied by the company ?—I am sorry to say no. I3
don’t think so. I have not got the figures of the detonators supplied during 189, 3
but I can give you them in the afternoon.

n pricea I say from the evidence brought before the Commission as to dynamite supplied 3

" to De Beers, that the price paid leaves a large profit in Europe. Yet there is no:}
doubt that this surplus might be materially increased if there was free trade in®
dynamite #—You will get all the information from the Qovernment as soon as thé 3
Commission, which has been appointed to investigate specially this question, ha
handed in their report.

Personally, I cannot help saying that I am very surprised that the compan
should not be able to give to the Commission the cost price which they, in terms
the contract with the (Government, pay in Europe for the dynamite which they $
import, and for the raw material.-—All the members of the Commission ha
expressed their surprise that I don’t know the Euroxl){ea.n price. I have given you
declaration under oath, and I am sorry to say I don't know the European price.

Mxr. Pierce.

1 impor- Can you tell the price at which the Government agent brings in the
or dyna- material here 2—The Government agent imports the materials for the Governm
He keeps all the invoices, with freight expenses, etc. The invoices he hands in to th
Government. '
Then the Government hands over the stuff to you as it arrives 2—VYes.
vernment You get a certain amount of raw material at the factory. Whom do you payf
ne Sowih that 2—According to the contract we have to hand in the product of the sales to #
Company Government. We do not pay for the raw material delivered to us by the Governmen|
agent. The product of the sales is handed to the Government, who retains the origin
amount and returns us our expenses, and so on. It is mentioned in the contract wh
the Government retains—that is 5s. each case, and 20 per cent. of the surplus prof
while the Government relieves the agent of any special tax.
You invoice No. 1 dynamite at 85s. Do I understand you hand over the whol)
of that to the Government —Well, practically we do, and receive a certain amounty
back. We do not carry that arrangement out to the letter, becanse it would be
complicated. We render an account every three months of what we have sold. -
Then you do not know how much you receive ?—No. ‘
The Government receive 58. & case. Then I take it you receive the remainin

80s. per case, less, of course, the original cost of the raw material ?—I refer yo
our last balance-sheet for 1895. There we have made & profit at the rate of 3 |
cent. per annum. I may tell you that from the formation of the company in 189
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- 10 the end of 1895 we paid to the Government about £48,000 royalty. We made a
.- met profit of £58,000.
I want to know what the raw material costs delivered here?—I don't get the p,
- European account. The Government tells us, through the Government agent, so ™
. many cases have arrived. The Government agent says, “ You owe so much for this.”
+ - Yes, that is what I want to know. How much do you pay for it, including
- freight, and everything, delivered at the factory through the Government agent ?—
£+ have not got those figures. b
. You referred to the balance-sheet of 1895. Can you put in a copy of that ab
§- all?—Yes, but I have not got it with me. I can send it to the Commission. You
| bave the report of the Volksraad Commission.
*  But we are investigating the matter now.

Mr. Brochon.

Where is the head office of your company ?—At Pretoria.

You do not know anything about the profits of 1896 ?—That I did not say. I ers
b ssid to Mr. Albu yesterday that our general shareholders’ meeting will be held on the A%
g "28th June, and on the 29th June I will be at libe to tell you what profits we have. p
i ©  I'do not ask what your profit was, but you have made your payments to the

f ‘Government, and I do not see how the holding of your general meeting of share-

¥ holders can alter these figures #—1I do not say we are going to alter ﬁ%ures

& How many pounds, shillings, and pence have you given to the Government last

& year I can send you these figures from Pretoria.

© You said yesterday that you expected to find the materials in this country for y,,
-the manufacture of dynamite 2—I do not remember having said that I was goi raw
‘find all the raw material in this country. I have said that, according to myuilgea.s,
- there is sufficient sulphur in the country, but not saltpetre.

Now you are importing all these raw materials ?—Yes.

Can you tell me what is the weight of raw material you imgort for making, say,
ton of dynamite —You know about the manufacture of dynamite. There is
tpetre, sulphur, glycerine, then you have all the bye-products, nitrate of potash,

doda, chalk, ochre, and then your boxes, nails, ete.

. What do you reckon, about, is the weight of these materials that go to the manu-
acture of & ton of dynamite— do you think it is six tons?—For argument’s sake I
will aceept your figure of six tons as true.
That is a very important point, because, if we make a calculation of the transport cost .
have to pay on about six tons instead of one ton of dynamite if it were imported
d, you willsee it is a wrong speculation.—If you take any dynamite industry it
n Europe, it has to import mast of the raw materials. In England don’t you import
saltpetre, sulphur, and glycerine? In Germany where do you find saltpetre ? Even
France you import glycerine,
Transport by sea 18 not heavy ; we all know you must import saltpetre, but what
8:very expensive is the transport from Delagoa Bay to the factory.—Don't you say it
88 wrong speculation ?
In Germany and France we pay 20 and 25 sous per day to girls we employ, and
(1] -gla.y ten times as much here ?——Igo, we employ kaffirs and maechinery.
fon told us you expected to find some sulphur here; will you kindly tell us
vhether it is free sulphur, or sulphur in pyrites #—A¢t present it is only in pyrites ; quait,
ve have got pyrites containing between 38 and 40 per cent. of sulphur. .l
. ‘When the pyrites contain less than 45 per cent. it is not a mercantile one? We
mow that if you burn pyrites which carry less than 45 per cent. of sulphur you have

for
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holders. You also see that the profit is made as much as possible, because 20 per '4
cent. goes to the Government, after 8 per cent. has been paid, as well as sun(fry i

. ot reductions. Is it not your duty to see that the material required is bought in the 7§
yne- cheapest possible market —What do you mean by the cheapest market ? A
The question is simple enough. The terms of the contract are that you erect the 3

factory, and the Government gets 20 per cent. of the profits, and that the books be '§
kept in a proper mercantile manner, and the Government shall have the right at 3§
times to look into them, so that they have some control over the manufacture, and so Qe
that the Government may see that they get the 20 per cent. Now, as managing S
director of this company, should you not see that the goods are bought at the cheapest :
possible price ?—I don’t guite agree with you.
Then will you explain your duty as managing director ?—Yes, My duties are

first to look after the safety of the people in the factory and then to turn out a first-
rate explosive. It is the duty of the aovernment’s agent to buy the material in the
best market,

No, no. I don’t want the Government agent, I will come to that by-and-bye. - §

You are in charge of this factory, and you have to get the material from the

ity of Government agent. Is it not your duty then, as the head of this institution, to see
S at that you get good articles at the best possible price 2—Yes. E

mader-

Then can you tell me whether you get good quality ?—VYes. /
a3  Can you tell me the price it has been supplied at #-—I can tell you the cost price 3
mater ot the factory, and I don’t feel entitled Lo give that price away.
The Government is entitled to 20 per cent., and, representing the Government, I
want to see that they are getting the right amount.—I would suggest that a special
commission be appointed by the Government. -
That is the best thing we could have. Can you tell us now whether you get the
goods at the best possible price ? Are you satisfied, as managing director, that these
materials are bought in the best possible market, having regard to quality —VYes;
am quite satisfied.
Do you pay the Government or the Government agent when the material a3
delivered at your factory? Does the Government agent furnish you with the invoiee!}
—Yes.
The agent pays expenses of transit and insurances and cost of the material,
you pay him ; therefore, you must know the cost of the material in Europe appro
mately ?—Yes; approximately.
Then you do not know whether the Goverment agent supplies you with
goods at the cost price ?—He has to.
How do you know ?—According to the contract.
How do you know whether he is fulfilling it ?—I have good faith in him.

You test the quality when you get it ?—Not exactly. Dynamite is an arti
that you can buy to-day and to-morrow. During our building period the Govers
ment imported large quantities,—I mean larger quantities than any factory in Euro

could supply.
Yon don’t exercise any contral over the 466,000 cases of material brought
during the past 18 months. Ycu don't exercise any check over anything whateverls

~—1It is no business of mine. 3
retmss of These goods are bought throngh Nobel's Dynamite Trust, and if they chargy
"No- twice as much for anything, you pay it and reduce the profit of the eompany, and

jand No-
Dynamlte 1 0fit due to the Government is also reduced. Therefore, the factory is Nobe

ompany. That does not show that the goods are bought in the best possible mark

ke
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0

- for litzhe profit may have been made larger tha.n 80 per cent.?—What is the best “ “he,
. market ?

mite
__, The best market is where you can get the best goods at the cheapest price.—I
. don’t know the price in Europe.
You should see, in your position of managing director, that the State is protected,
¥ by buying in the best possible way. The fact is, you have to buy from Nobel’s and charge
b us the highest possible price. Now, suppose the Government agent delivers goods of The m
E - the value of £350: you give him £350 2—We pay it to the account of the siss
¢ (overnment. ;
: First of all you buy the material from the Government agent. Does he give you
y an invoice 2—1I credit the Government with the amount received, and then I hand in
L. an account for the sales I have made, and after deducting my expenses the Govern-
- ment geta 5s.
5 ow, I have a few simple questions. If you will give me simple answers we Theco
- will scon get through. Who is the Government agent 2—Mr. Vorstman. buye:
;- Where is Mr. Vorstman now ?—In Europe.
How long has he been in Europe #—He left on the 31st March.
X Who acts for him now 2—Wel], to tell the truth, I don’t know. I was not here
¢ when he left. I don’t think there is an acting Government agent, because Mr.
t. - Vorstman intends to return very soon.
2 Then how does this thing work now? You have told us that the Government
b agent orders the goods and hands them over to you. Who does that when Mr.
£ Vorstman is away —The company does it.
t:  Which company #—The dynamite company—the company I am representing.
Therefore, all this talk which we have before, that it is sometimes the agent
¥ ond sometimes the company, all comes back to the fact that it is the company ¢—In
- this ?ecial case it is 80, as to the duty of the Government agent.
= ou are the Government agent now ?—No,
Well, acting Government agent ?—1I have not got the appointment.
¢ Will you tell us then under which thimble the pea is ?——jotell you the company
b doss it now.
How long has the company been agent for the Government 2—Since April.
= The question at the present moment is, that the company orders the goods from
. Burope from Nobel's Trust, brings them out, hands them over to you; you sell them,
-and you hand over to the Government what you like #—What I li{e ? No.
§: How much do you hand over to the Government ?—I hand over the statement,
faaccording to my contract—>5s. per case.
§:  And you adjudge the payments in Europe as it suits your company ?—Yes.
How many cases do you anticipate you will make out of the raw product this
f.year 2—I said, since the month of October up to the end of April we manufactured
F:40,000 cases.
f:. How many cases do you expect to make now onwards per month 2—It is very gstima
f difficnlt to say, because we have to take advantage of the cold weather. But we ‘mait
f manufacture now at the rate of 80,000 cases per year. dynamit
g The consumption here is probably about 180,000 cases a year ?—More or lesa.
i  How has the remaining 100,000 cases to be got 2-—It has to be imported.
In the same manner 2—Aeccording to Volksraad resolution.
Y In importing that giihr as it is, and the glycerine in lump, would it be cheaper to compar:
fimport it ‘already made up in cartridges 7—That would be going into the European E‘;E“ﬁh’,j
price. ed
%}'1 Which you don’t know anything about ?—No. . mite
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In your opinion, would it be cheaper to brin&g] 120,000 cases, all ready as blasti
gelatine or as dynamite, or to bring it out in bulk, and then manipulate it here, and
put it into cartridges 2—That is a question of calculation for which, of course, I must
have European prices. The only thing I can tell you is that we started to manufacture 3§
in this country. It costs us about the same as the goods prepared out of githr impregné 4§
in those places. I cannot say whether it is cheaper to introduce the finished article, 3
because then I ought to have the European price of the manufactured article and of
the half-finished article. o

You don’t know the prices of the half-finished article and the finished article 2—
No. The only thing I can say is this: The cost of the cartridge explosive made in this /3

tive country, and the cost of the ecartridge explosive made of the imported half-finished 3

te- goods would be about the same. :

ufac-

rane Now, we have got something at last. Then the question comes to this. If the

aade, statement made before the Volksraad Commission, that the profit on the manipulation 3

inea of imported stuff leaves a profit of about £2 per case, then the manufacture of the
dynamite out of the imported ingredients would be about the same price ?— Assuming ;4
that the report is true and correct. -

profiu Therefore, the é:roﬁt of the factory, if the output is 180,000 cases, would be

wite £360,000 a year 2—VYes, if you take £2 as correct, for argument’s sake. 3

We have got one definite statement—that the cost of making the raw materisl
and making it from giihr impregné and lump gelatine would be the same. Therefore ;S
the capital of your company 1s £450,000, and the profit, at that rate would be "
£360,000 2—Well, I cannot follow the calculation.

It is very simé)le.—Yes, if you take £2 to be correct. But I said it was nol i3

south correct. 1 have said we only made £58,000 profit for the year 1895. -4

c‘é{:ﬁ The point is, you have got shareholders, and have to hold meetings. Now, what

1395 is the use of talking about ancient history. We might as well talk about the ancient
Romeans as what occurred in 1894. Surely you can give us something more reason- 3

south able. We want the figures for 1896.—I am not entitled to give out figures before the 4

com. balance-sheet is accepted by the shareholders.

1586 It is & very curious thing. You say the figures are not correct, and then, when
ask you in how far they are not correct, gou decline to answer ?—1I have given y
the reasons and I think they are very good.

Will the balance-sheet show how much profit you make per case ?—Yes; you
figure it out very easily.
You cannet remember what these figures are ?—Well, of course, I can say, mo
or less, but I do not see any reason for telling you the figures now.
LA When the question was put as to how the capital was made up you declined
Ex- answer. Mr. Bourne, the secretary of the Transvaal Dynamite Factory, when he was
€™ here, gave me those figures when the contract was entered into. 182,500 shares of £13
each were paid to the previous concessionaires, whose concession had been cancelleds3
25,000 fully-paid-up shares were issued to Mr. Lippert; 22,500 shares were issued
persons unknown ; and 220,000 were issued to Nobel’s Trust against ]g)ayment in
cash What did the company get for £230,000?—You say Mr. Bourne told y
182,500 were issued to the old company in exchange for all the assets and properti
in this country ?
The assets were not worth £182,500.—But perhaps the property was—the
farm and the buildings.
Would you say the farm and the buildings thereon were worth £182,500%
They may have been worth that to our company at the time. ;

.’
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; Does the agent, who buys for the factory, get remunerated ?-~As the Govern- Bemu
. ‘ment agent, he gets nothing.

- Does he do it for goodwill, or for love 2—As Government ageat, yes.

, Why does Mr. Vorstman do it; he is the only man I know who serves the
- '‘Government for nothing ?—I don't think I am entitled to reply for Mr. Vorstman’s
. private affairs.

' Do your company pay him aglything ?—Yes, because he is a director.

Does he get commission for buying 2—No.

. Is it a fixed remuneration, or does it depend on the profit that is made?—He
. gets a fixed remuneration, and a bonus at the end of the year. :

- If you import this large quantity of raw material, assuming that it takes 8ix tons raiwa
. of raw material to make one ton of dynamite, then if there is a reduction in railway 3ew
k. rates, there would be a large saving on the cost of transport 2-—VYes. raw,
3 If these reductions are made by the railway, is your company prepared to take

y: -l the profit, or are they prepared to reduce the price of dynamite ?—We are quite

k- prepared to reduce the price then

3 I will only say I regret having had to put these questions to Mr. Phillip. Iam

- sorry that Mr, Vorstman, or someone who is intimately connected with the retaining

& of this concession, is not here to answer the questions.—I may remark, Mr. Chairman,

i that all the information Mr. Hay requires, if I, as a representative of the company,
¢ get an order from the (Government, I shall be very pleased to give the information.

Mr. Smit.

f* © What is the weight of the blocks of giihr impregné 2—They vary from 5 to
E- 7 Ibs,, and up to 10 lbs. each.
i What is the price of a block delivered at your factory ?—I cannot tell you
L' sexactly ; we never calculate on blocks.
{ °~ How many of these blocks does it take to make a case of dynamite 2—Five or
*geven, according to weight.

What does it cost to manufaecture cartridges, then, out of such a block ?—We cost o

- caleulate it about 21s. or 22s. per case, without general expenses. ot

namit

mer

Chairman.

K With regard to the last arguments of Mr. Hay and Mr. Phillip, I feel obliged to ur. put
i say this. Mr. Phillip stated in the beginning, and maintained, that he could not give Lo o
i us some information because Mr. Vorstman was the agent. I thought the informa- impor
f- tion was not in his possession, and, therefore, I came to the conclusion to cail Mr.
i Vorstman later on, or his representative here. Now, Mr. Phillip states that he can
give such information when the Government gives him instructions to do so. I must
tell him that we are a Commission appointed by the Government to enquire into
f! every matter connected with the case, and to hear all the witnesses necessary ; and, if
gi Mr. Phillip can give this information on behalf of Mr. Vorstman, I do not want to go
gback and get instructions from the Government. Ihave got instructions, and if you
B have the information, you ought to give it—When I said I was willing to give the
f information on the instructions of the Government, I did not say I the informa-
P tion with me. I will have to get it from the Government, as the Government keep
;all the papers referring to importation, so that, if this Commission asks me to produee
i1t I have to get it from the Government.
Mr. Smit.

I do not understand why you should go to the Government to get the informa-
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tion, because you stated the agent had all the information, and the agent had all the §

]éapera The Chairman has stated that all the work is done by the agent, and the 3§

overnment do nothing themselves. Consequently, the papers are all in the hands of 3

the agent, and you are the agent at the Eresent moment, and now you want togo to 3

the éovemment for information.—As I have said, all the invoices have to go to the 3

Treasurer-General. o

You would do better to say that you won't answer the questions, as at present "%

you leave the impression that you won't answer—I am sorry this impression is

created, as I am willing to answer anything I know. 7

sorted You have stated that you don't know the cost of githr impregné here; how do 4

™% you pay for it—per pound, per ton, or per case ?—The Government gets the invoice,

and it 18 made out per case or per ton.

You say you get the invoices, and after you have deducted the charges you can

find out what it costs in Europe ?—If I deduet the charges—yes. If the Government

ask me for the invoices, I will ask for them and produce them.

I shall be very pleased if you will get those papers and give the information "

hase YOU said in your statement that, practically, the company buys the material. The' J

aie. GOvernment are practically intermediaries, and as the company are really the people.

who buy, they must be able to give all the information.—Yes, As I said, the Govern-

nment ment agent is separate from the company, so far as buying is concerned. I said Q
later I had refreshed my memory, and I remembered that a letter had been written

from the Government appointing Mr, Vorstman and Mr. Klimke Government officials

for buying raw material. .

Was that before the new contract was entered into 2—The letter must have been

written somewhere about the same time. K

I understood from you, when Mr. Brochon questioned you, that six tons of raw;

material are necessary to manufacture one ton of dynamite.—I admitted it for arge,

ment’s sake. I am not a technical man, and I have not got the figures, so I can'

tell you exactly. :

ative Seeing that so much raw material is required in bulk for the manufacture of

Teans. dynamite, it follows—seeing that some of the material disappears during the course

matee manufacture—that dynamite must be far more expensive here. It cannot be made

be profitable, or delivered at competing prices, because you have to pay for such a lot’

of waste weight ?—1I daresay. ;

You would lose such a lot in freight that you could not possibly manufactu

here at competing prices with imported dynamte 2—I do not think I could do it, nof

only on account of freight, but on account of local conditions, such as wages, livi

expenses, and native labour. All these items must always make the manufactur

article here somewhat more expensive than the imported.

Mr. Hugo.

direct- Who are the directors of the company at Pretoria ?—Mr. Wolmarans, Mr. Vors

¥ man, Mr, Wolff, and myself.

s Com- You are the managing director ?—Yes.

; dis Whe are the directors of Nobel's Trust Company ?—My father is a director,

rs ot Reid, of Glasgow; Mr. Beckett, of Glasgow; Mr. Johnson, of Glasgow ; and, I thi

‘byne- Dy, Aufschlaeger, of Hamburg.

an of Who is chairman of this comﬁa.ny here ?—My father.

sives And a director of Nobel’s in Hamburg ?—Yes.

head Where is the European head office of the company ?—In Hamburg,
Was it not formerly in London ?—No.
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. Who is general manager of the company ?-—Mr. Bourne.
= And the same Mr. Bourne is secretary of the Transvaal Dynamite Company —
- Yes.

;.. In reply to Mr. Albu, you flatly contradicted the statement that dynamite was
sold to De Beers in Kimberley for 57s. 6d., and then yon added “ We sell to them at oba
g 856” Whom do you mean by “ we” 2—Of course that was a slip of the tongue. Put
E. - But whom do you mean by “we” ?—I mean the Nobel Dynamite Company.
.- Are you agent for Nobel's 2-No ; therefore I say it was a slip of the tongue.
Coming back to the question of the directorate of the company. I believe you e .
£ gave the names of the gentlemen who are on the Board in Europe. Dr.-Aufschlaeger 9!
. —he is a director of this company ?—Yes. - M
£ He is also a director of Nobel’s 2—VYes,
. Similarly Mr. Beckett, of Glasgow 2—Yes.
Also a director of Nobel's -—Yes.
Mr. Heydemann is a director of your company ?-—Yes.
Algo a director of Nobel's #—That I cannot say. '
--And Mr. James Johnson ?—Yes.
. Also a director of Nobel's ?— Yes.
Similarly, your father, Mr, Max Phillip ?—VYes.
. Mr. Levy 2—VYes.
Mr. Taylor is also a director of your company ~—Yes.
Also of Nobel's ?—VYes.

At anyrate, you are sure that about six of the directors in Europe of this Nobers.
pany are also directors of Nobel’s 2—VYes. aee.

} 1A a matter of fact, is not the duty of this eompany siméﬂy to act as agent of the TheGov.

Transvaal QGovernment, in aceordance with Article 3 2—1I understand a letter has been Enote’
itten, but that was before my time, appointing Mr. Vorstman and Mr. Klimke for ZXP!

: buying of materials, Gompe
It must have been written a long time before the new contract 7—No; because

g new contract, as far as I can remember, was signed in 1894, 1 am conuected with
e Dynamite Company since 1895.

. The nominal capital of the co;niipany is 450,000 shares of £1 each 2-—Yes. Theshare
- And 220,000 shares were issued against cash 2-—Yes. irinn
I8 it not a fact that only 45 per cent. of that was paid-up 2—No; the shares are Pleve

lly paid-up.

hat is not an answer to my Question. Was £220,000 paid in cash 7—Ves.

. Mr. Hay gave us the information that 25,000 shares, ranking as fully-paid-up ur. u
res, were issued to Mr. Lippert 2-—Yes. s

South
What for do you know? Was it not on account of an agreement entered into by Explost
m with the old company ?—That I do not know.

I think in your statement to the Commission you stated it is the intention of the guropeas

olkaraad to enquire into European prices, which you tell us you know nothing frdm
fout I——Yes.

How do you know it is the intention of the Volksraad 2—Of eourse the Volks-
took a resolution to that effect.

Do you also know through whom this enquiry will be made 2—As far as I know,
¥ Dr. Leyds and Mr. Klimke. '

‘Are you interesting yourself in the matter —Not in the least.

You stated in reply to Mr. Albu you would be surprised if dynamite could be
yered here at 40s. I am going to ask you a question. Supposing a firm offer
p made you, satisfactorily guaranteed, to deliver to you in Johanmesburg dynamite
A2
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equal to No. 1, approved of by the State Mining Engineer, at 40s. per case, would your
company accept that offer ?—1I think so. A
ol I am sorry to have to come back to the cost price of these articles, and I must ‘4
also express my surprise that you do not know the cost price of material, considering -3
you order and pay for it. I will put it this way: You pay the Government the cost g
price delivered at your factory, plus 5s. royalty —Yes. Ly
You also know the cost of freight, landing, transport duty, ete., about 11s. 1d. 3— .}
About that.
Well, it is very easy to find out the cost of the raw material free on board af 3
Hamburg ?—I never denied I conld find it out. I really never have taken the trouble =3
to find it out. 3
The office of the Government agent and your office are in the same building in 3
Pretoria 2-—Yes.
All the invoices pass through that office ?—Yes. 4
It certainly is surprising you do not know what the Government’s agent pays fres 3
on board at Hamburg. From the reply you gave just now, I infer you can get the -§
mformation through your office in Pretoria ?—I can get the information by the system 4
you explain. As I told the Commission, I am quite willing to put all these documents
m their possession.
Will you supply the Commission with the price of the raw material free on board
at Hamburg ?—Yes. ' ;
South Now, you remember that the Special Commission appointed by the Volksrasd.
com- Yeported that a profit of £2 per case is made by your company. You would not say 3
late that that was correet or incorrect, but later you said it was incorrect ?—I said, iv 4
dyne- reply to Mr. Hay, that it was not correct, but Mr. Hay asked me waa it true, and 14
could not say that the Commission stated a truth or an untruth. -
It is not a question of truth or untruth. According to the accounts submitted
the Commission by the State Secretary, there is a profit of £2 per case made by the
company.—I cannot say what the State Secretary submitted to the Commission. :
It must have been those invoices you told us about, which are in the hands of the.
Government.—The only thing I can say is that £2 is not correct. =
of dy- You sell dynamite at 85s. that is correct ?—Yes.
and And give the Government 5s. ?—Yes.
on dy- The charges are 11s. 1d. ?—Yes.
And Mr. Lippert gets 6s. per case, more or less 2—Ves.
Then what is actually paid per case to people other than the Government?
comes out to about 1s. 2d.
The total charge, therefore, is £1 3s. 3d.—say 24s. Deduct that from 85s, an
there remains 61ls. That must be profit after deducting expenses. Where does
profit go to 7—Where do you put in the cost of the raw material ? ;

costs of ell, say 21s. for the raw material 7—No, I said 21s. for working expenses.
.. We have got information that the stuff can be bought in Hamburg for 18s. Ew

tsouth making it 20s., there still remains 40s. profit ?—1I don’t see_how you figure that o
s com- Take the cost of working expenses at 21s., that leaves 40s. Now, we make a divid
@ 478 of 8 per cent. ; that figures out at about 6s. 2d. per case net profit. -
ut there still remains a good profit after that 2—But you must take into con

sideration the risk on the money invested.

m price Then you have your sinking fund. Isita fact that the company recently appli
for the right to raise the price of blasting gelatine ?—Not exactly to raise the pri
but to stipulate for the maximum price we could charge for blasting gelatine.

What was that price 7—127s. I think,
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‘ I think you applied for the maximum price to be fixed at 133s. 2—I tell you I am
© mot gaite sure whether it was 127s. or 133s. : :

What do you sell it for now 2—£5 7s. 8d.

Mr, Albu.

9 You stated that dynamite in Buluwayo sold for 110s. per case. I, to-day, saw & price
. gentleman who is largely intergsted in Mashonaland, and on reading your statement it
- he told me they paid 90s. per case for Nobel's No. I. Out of that they have to pay
& 26s. extra transport from the last railway station to Buluwayo. That is included in
E. the 90s, and, after deduction, would leave the price 64s. Then the railway to Palapye
E: - s much further than that to the Transvaal. So you are wrong in this statement that
b’ they pay 110s~—You can say I am wrong. Of course you don’t know where I got

k. the information from. I bave the information from a gentleman in Port Elizabeth ;
- 88 I know this gentleman I trust him.

g It is not from your own knowledge. Have

3 ou had the other prices you men-
ﬁon

also from agents in British India and Australian ports 7—Yes.

, Well, I have heard, on unquestionable authority, that in Buluwayo they only
:pay 90s. On the Tati goldfields they pay 80s.?—1I have as good reason to doubt your

f* - ‘statement as you have to doubt mine.

P I don’t doubt yours, because if I did doubt it, I would say you make the statement

®: knowing it to be incorrect. You only get your information in the same way as I do,,

¢ .1 am not selling any dynamite in Buluwayo. . You said it would not cost much more

k. t0 manufacture dynamite here than in England or Germany. Is that eorrect?—1I cost «
. said that a case of cartridge explosives madge in this country amounted to almost the oy
b same as a case of cartridge explosives manufactured of imported half-finished goods.

g Then how is it possible that packing and cartridging cost you 21s. & case here, Expens
b when the whole article ready for shipment does not exceed that price at Home ?— oo
E: ‘There is another item you don’t take into comsideration. Mr. Hugo enumerated all o3
. -the expenses we have, One thing he did not mention was the amortisation of the Comp
§: capital spent in this country, our capital outlay.

! Would that amortisation increase the expenditure considerably ?—1I think so.

. I have got here a cutting from one of the financial papers. I only read it

§ because it may be interesting. It is a Stock Exchange paper, and appears in Berlin.

£ ‘They are discussing the dividends of the Nobel Dynamite Trust Company. The gomen
£ gist of it is as follows:—*The management of the Nobel Dynamite Trust Company Nebel
j- bas decided to propose, at the next general meeting, the payment of a dividend of withy
£ 12 per cent., against 13 per cent. in the previous year. This ividend does not come tusine
b ‘up to expectations which have been entertained during the last few months, in con-

B .sequence of the result of business not coming up in the Transvaal to the expectations

i which they were justified to entertain.” And the reason given in this article is that

£ the position and conditions prevailing in the Transvaal, with regard to the dynamite

8- monopoly, do not look so favourable as they had reason to believe. Now, it shows

& you what a great factor your Transvaal business plays in the whole Nobel Dynamite

Mrust ring.—You cannot make me responsible.

g1 Oh, no. It is only an interesting article. I would not go so far as to make you
g responsible for articles that appear in European papers. I only want to show what
Plan enormous factor the industry here plays in your business.—You put such a lot of
fimportance on all these articles,

L. Well, if such a reason is given for reducing the dividend by 1 per cent., though
Ethe profits have not been reduced, it shows that the position is a little more shaky, if




